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Transmittal No. 07-19

Notice of Proposed Issuance of Letter of Offer
Pursuant to Section 36(b)(1)
of the Arms Export Control Act (U)

Prospective Purchaser: Taipei Economic and Cultural Representative Office
in the United States pursuant to P.L. 96-8

Total Estimated Value:

Major Defense Equipment* $212 million
Other $ 60 million
TOTAL $272 million

Description and Quantity or Quantities of Articles or Services under
Consideration for Purchase: 144 SM-2 Block IIIA STANDARD missiles,
16 Telemetry missiles, canisters, containers, spare and repair parts,
supply support, personnel training and training equipment, publications
and technical data, U.S. Government and contractor technical assistance
and other related elements of logistics support.

Military Department: Navy (LGQ)

Prior Related Cases, if any:
FMS case LGM - $196 million - 26Jun03

Sales Commission, Fee, ete.. Paid, Offered, or Agreed to be Paid: none

Sensitivity of Technology Contained in the Defense Article or Defense

Services Proposed to be Sold: See Annex attached

Date Report Delivered to Congress: -~ 1 2 7007

*as defined in Section 47(6) of the Arms Export Control Act.
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POLICY JUSTIFICATION

Taipei Economic and Cultural Representative Office in the United States - SM-2 Block
HJIA STANDARD Missiles

The Taipei Economic and Cultural Representative Office in the United States has
requested a possible sale of 144 SM-2 Block 111A STANDARD missiles, 16 Telemetry
missiles, canisters, containers, spare and repair parts, supply support, personnel
training and training equipment, publications and technical data, U.S. Government
and contractor technical assistance and other related elements of logistics support.

This proposed sale serves our national economic and security interests by supporting
the recipient’s continuing efforts to modernize its armed forces and enhance its
defensive ability to counter air and ground threats. The proposed sale will help
improve the security of the recipient and assist in maintaining political stability,
military balance, and economic progress in the region. The U.S. is committed to
providing military assistance under the terms of the Taiwan Relations Act.

This sale is consistent with United States law and policy as expressed in Public Law 96-8.

The proposed sale will provide the recipient continued anti-aircraft defense capabilities
for its Navy. The recipient intends to use the SM-2 missiles on its destroyer class
surface ships for self-defense against air and cruise missile threats. Recipient, which
already has SM-2 STANDARD missiles in its inventory, will have no difficulty
absorbing these additional SM-2 STANDARD missiles.

Implementation of this sale will not require the assignment of any U.S. Government
representatives; however, it is estimated that approximately six months of contractor
technical support and training will be required on the island following delivery of the
missiles.

The prime contractor will be Raytheon Missile Systems Corporation, Tucson, Arizona.
Although the purchaser generally requires offsets, at this time, there are no known
offset agreements proposed in connection with this potential sale.

There will be no adverse impact on U.S. defense readiness as a result of this proposed
sale.
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Transmittal No. 07-19

Notice of Proposed Issuance of Letter of Offer

Pursuant to Section 36(b)(1)

of the Arms Export Control Act

Annex
Item No. vii

{vii) Sensitivity of Technology:

1. The SM-2 Block IIIA STANDARD missile is a U.S. Navy surface-launched
guided missile and is classified Secret. It is operationally deployed on cruisers,
destroyers, and frigates for use against air and anti-ship cruise missile threats and for
area defense. The guidance system employs a continuous-wave or interrupted
continuous-wave radar link for homing in on a target. Steering and roll commands
from the adaptive auto-pilot system provide flight stability via four aft-mounted
control surfaces. Propulsion is provided by a solid-propellant, dual-thrust rocket
motor that is an integral part of the missile airframe. The target detecting device
(TDD) is a complex fuze with dual radar systems to optimize warhead lethality against
a spectrum of target sizes and speeds.

2. If a technologically advanced adversary were to obtain knowledge of the
specific hardware and software elements, the information could be used to develop
countermeasures that might reduce weapon system effectiveness or be used in the
development of a system with similar or advanced capabilities.

[FR Doc. 07-4656 Filed 9—20—-07; 8:45 am]
BILLING CODE 5001-06-C

DEPARTMENT OF DEFENSE
Office of the Secretary
[Transmittal No. 07-48]

36(b)(1) Arms Sales Notification

AGENCY: Department of Defense, Defense
Security Cooperation Agency.

ACTION: Notice.

SUMMARY: The Department of Defense is
publishing the unclassified text of a
section 36(b)(1) arms sales notification.
This is published to fulfill the
requirements of section 155 of Public
Law 104-164 dated 21 July 1996.

FOR FURTHER INFORMATION CONTACT: Ms.
B. English, DSCA/DBO/CFM, (703) 601—
3740.

The following is a copy of a letter to
the Speaker of the House of
Representatives, Transmittal 07—-48 with
attached transmittal, policy justification,
and Sensitivity of Technology.

Dated: September 13, 2007.

C.R. Choate,

Alternate OSD Federal Register Liaison
Officer, Department of Defense.
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