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above the aggregate cost, the aggregate pro-
ceeds and the net gain or loss. State the
principle followed in determining the cost of
securities sold, e.g., average cost or first-in,
first-out.

3. Unrealiced appreciation or depreciation of
investments. (a) State the amount of increase
or decrease in unrealized appreciation or de-
preciation of investments during the period.

(b) State in a footnote or otherwise the
amount of unrealized appreciation or depre-
ciation of investments at the beginning of
the period of report, at the end of the period
of report, and the increase or decrease during
the period.

4. Contributions and deposits. (a) State sepa-
rately (1) total of amounts deposited by par-
ticipating employees, and (2) total of
amounts contributed by the participating
employer or employers.

(b) If employees of more than one employer
participate in the plan, state in tabular form
in a footnote or otherwise the amount con-
tributed by each employer and the deposits
of the employees of each such employer.

5. Withdrawals, lapses and forfeitures. State
separately (a) balances of employees’ ac-
counts withdrawn, lapsed or forfeited during
the period; (b) amounts disbursed in settle-
ment of such accounts; and (c) disposition of
balances remaining after settlement speci-
fied in (b).

6. Plan equity at beginning of period.

7. Plan equity at end of period.

[27 FR 7870, Aug. 9, 1962. Redesignated at 47
FR 56843, Dec. 21, 1982]

§210.6A-05 What schedules are to be
filed.

(a) Schedule I, specified below, shall
be filed as of the most recent audited
statement of financial condition and
any subsequent unaudited statement of
financial condition being filed. Sched-
ule II shall be filed as of the date of
each statement of financial condition
being filed. Schedule III shall be filed
for each period for which a statement
of income and changes in plan equity is
filed. All schedules shall be audited if
the related statements are audited.

Schedule I—Investments. A schedule sub-
stantially in form prescribed by §210.12-12
shall be filed in support of captions 1, 2 and
3 of each statement of financial condition
unless substantially all of the information is
given in the statement of financial condition
by footnote or otherwise.

Schedule II—Allocation of plan assets and li-
abilities to investment program. If the plan pro-
vides for separate investment programs with
separate funds, and if the allocation of assets
and liabilities to the several funds is not
shown in the statement of financial condi-

§210.7-02

tion in columnar form or by the submission
of separate statements for each fund, a
schedule shall be submitted showing the al-
location of each caption of each statement of
financial condition filed to the applicable
fund.

Schedule III—Allocation of plan income and
changes in plan equity to investment programs.
If the plan provides for separate investment
programs with separate funds, and if the al-
location of income and changes in plan eq-
uity to the several funds is not shown in the
statement of income and changes in plan eq-
uity in columnar form or by the submission
of separate statements for each fund, a
schedule shall be submitted showing the al-
location of each caption of each statement of
income and changes in plan equity filed to
the applicable fund.

(b) [Reserved]

[45 FR 63676, Sept. 25, 1980. Redesignated at
47 FR 56843, Dec. 21, 1982, and amended at 50
FR 25215, June 18, 1985]

INSURANCE COMPANIES

AUTHORITY: Secs. 6, 7, 8, 10, 12, 13, 15, 19, 23
(15 U.S.C. T7f, T7g, TTh, T7j, T7s, 781, 78m,
780(d), 78w, T9e, T9n, T9t, 80a-8, 80a-29, 80a—
30(c), 80(a)).

SOURCE: Sections 210.7-01 to 210.7-05 ap-
pears at 46 FR 54335, Nov. 2, 1981, unless oth-
erwise noted.

§210.7-01
210

Application of §§210.7-01 to

This article shall be applicable to fi-
nancial statements filed for insurance
companies.

§210.7-02

(a) The requirements of the general
rules in §§210.1-01 to 210.4-10 (Articles 1,
2, 3, 3A and 4) shall be applicable except
where they differ from requirements of
§§210.7-01 to 210.7-05.

(b) Financial statements filed for
mutual life insurance companies and
wholly owned stock insurance company
subsidiaries of mutual life insurance
companies may be prepared in accord-
ance with statutory accounting re-
quirements. Financial statements pre-
pared in accordance with statutory ac-
counting requirements may be con-
densed as appropriate, but the amounts
to be reported for net gain from oper-
ations (or net income or loss) and total
capital and surplus (or surplus as re-
gards policyholders) shall be the same

General requirement.
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§210.7-03

as those reported on the corresponding
Annual Statement.

§210.7-03 Balance sheets.

(a) The purpose of this rule is to indi-
cate the various items which, if appli-
cable, and except as otherwise per-
mitted by the Commission, should ap-
pear on the face of the balance sheets
and in the notes thereto filed for per-
sons to whom this article pertains.
(See §210.4-01(a).)

ASSETS

1. Investments—other than investments in re-
lated parties.

(a) Fixed maturities.

(b) Equity securities.

(c) Mortgage loans on real estate.

(d) Investment real estate.

(e) Policy loans.

(f) Other long-term investments.

(g) Short-term investments.

(h) Total investments.

NOTES: (1) State parenthetically or other-
wise in the balance sheet (a) the basis of de-
termining the amounts shown in the balance
sheet and (b) as to fixed maturities and eq-
uity securities either aggregate cost or ag-
gregate value at the balance sheet date,
whichever is the alternate amount of the
carrying value in the balance sheet. Consid-
eration shall be given to the discussion of
‘“Valuation of Securities’” in §404.03 of the
Codification of Financial Reporting Policies.

(2) Include under fixed maturities: bonds,
notes, marketable certificates of deposit
with maturities beyond one year, and re-
deemable preferred stocks. Include under eq-
uity securities: common stocks and non-
redeemable preferred stocks.

(3) State separately in the balance sheet or
in a note thereto the amount of accumulated
depreciation and amortization deducted from
investment real estate. Subcaption (d) shall
not include real estate acquired in settling
title claims, mortgage guaranty claims, and
similar insurance claims. Real estate ac-
quired in settling claims shall be included in
caption 10, ‘“‘Other Assets,” or shown sepa-
rately, if material.

(4) Include under subcaption (g) invest-
ments maturing within one year, such as
commercial paper maturing within one year,
marketable certificates of deposit maturing
within one year, savings accounts, time de-
posits and other cash accounts and cash
equivalents earning interest. State in a note
any amounts subject to withdrawal or usage
restrictions. (See §210.5-02.1.)

(b) State separately in a note the amount
of any class of investments included in sub-
caption (f) if such amount exceeds ten per-
cent of stockholders’ equity.
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(6) State in a note the name of any person
in which the total amount invested in the
person and its affiliates, included in the
above subcaptions, exceeds ten percent of
total stockholders’ equity. For this disclo-
sure, include in the amount invested in a
person and its affiliates the aggregate of in-
debtedness and stocks issued by such person
and its affiliates that is included in the sev-
eral subcaptions above, and the amount of
any real estate included in subcaption (d)
that was purchased or acquired from such
person and its affiliates. Indicate the amount
included in each subcaption. An investment
in bonds and notes of the United States Gov-
ernment or of a United States Government
agency or authority which exceeds ten per-
cent of total stockholders’ equity need not
be reported.

(7) State in a note the amount of invest-
ments included under each subcaption (a),
(c), (d) and (f) which have been non-income
producing for the twelve months preceding
the balance sheet date.

2. Cash. Cash on hand or on deposit that is
restricted as to withdrawal or usage shall be
disclosed separately on the balance sheet.
The provisions of any restrictions shall be
described in a note to the financial state-
ments. Restrictions may include legally re-
stricted deposits held as compensating bal-
ances against short-term borrowing arrange-
ments, contracts entered into with others, or
company statements of intention with re-
gard to particular deposits. In cases where
compensating balance arrangements exist
but are not agreements which legally re-
strict the use of cash amounts shown on the
balance sheet, describe in the notes to the fi-
nancial statements these arrangements and
the amount involved, if determinable, for the
most recent audited balance sheet required.
Compensating balances that are maintained
under an agreement to assure future credit
availability shall be disclosed in the notes to
the financial statements along with the
amount and terms of the agreement.

3. Securities and indebtedness of related par-
ties. State separately (a) investments in re-
lated parties and (b) indebtedness from such
related parties. (See §210.4-08(k).)

4. Accrued investment income.

5. Accounts and mnotes receivable. Include
under this caption (a) amounts receivable
from agents and insureds, (b) uncollected
premiums and (c¢) other receivables. State
separately in the balance sheet or in a note
thereto any category of other receivable
which is in excess of five percent of total as-
sets. State separately in the balance sheet or
in a note thereto the amount of allowance
for doubtful accounts that was deducted.

6. Reinsurance recoverable on paid losses.

7. Deferred policy acquisition costs.

8. Property and equipment. (a) State the
basis of determining the amounts.
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