Securities and Exchange Commission

special nature of his business, the safe-
guards he has established for the pro-
tection of customers’ funds and securi-
ties, or such other reason as the Com-
mission deems appropriate.

[36 FR 21179, Nov. 4, 1971, as amended at 42
FR 23790, May 10, 1977; 562 FR 22299, June 11,
1987]

§240.17a-18 [Reserved]

§240.17a-19 Form X-17A-19 Report by
national securities exchanges and
registered national securities asso-
ciations of changes in the member-
ship status of any of their members.

Every national securities exchange
and every registered national securi-
ties association shall file with the
Commission at its principal office in
Washington, DC, and with the Securi-
ties Investor Protection Corporation
such information as is required by
§249.635 of this chapter on Form X-17A-
19 within 5 business days of the occur-
rence of the initiation of the member-
ship of any person or the suspension or
termination of the membership of any
member. Nothing in this section shall
be deemed to relieve a national securi-
ties exchange or a registered national
securities association of its respon-
sibilities under §240.17a-5(b)(b) except
that, to the extent a national securi-
ties exchange or a registered national
securities association promptly files a
report on Form X-17A-19 including
therewith, inter alia, information suffi-
cient to satisfy the requirements of
§240.17a-5(b)(5), it shall not be required
to file a report pursuant to §240.17a—
5(b). Upon the occurrence of the events
described in this paragraph, every na-
tional securities exchange and every
registered national securities associa-
tion shall notify in writing such mem-
ber of its vresponsibilities under
§240.17a-5(b).

[45 FR 39841, June 12, 1980]

§240.17a-21 Reports of the Municipal
Securities Rulemaking Board.

(a) Annual Report of the Municipal Se-
curities Rulemaking Board. The Munic-
ipal Securities Rulemaking Board shall
file annual reports with the Commis-
sion as follows:

(1) Prior to October 1, 1976, the Mu-
nicipal Securities Rulemaking Board

§240.17a-21

shall file with the Commission an an-
nual report for the period from its for-
mation until June 30, 1976 and shall in-
clude whatever information, data and
recommendations it considers advis-
able with regard to matters within its
jurisdiction.

(2) Prior to December 1, 1977, the Mu-
nicipal Securities Rulemaking Board
shall file with the Commission an an-
nual report for the period from July 1,
1976 until September 30, 1977 and shall
include whatever information, data and
recommendations it considers advis-
able with regard to matters within its
jurisdiction.

(3) Prior to December 1 of each year
beginning in 1978, the Municipal Secu-
rities Rulemaking Board shall file with
the Commission an annual report for
the twelve months immediately pre-
ceding October 1 of that year and shall
include whatever information, data and
recommendations it considers advis-
able with regard to matters within its
jurisdiction.

(4) The Municipal Securities Rule-
making Board shall include in its an-
nual report a statement and an anal-
ysis of its expenses and operations in-
cluding:

(1) A balance sheet as of the end of
the period covered by the report and a
statement of revenues and expenses for
the Board for that period;

(ii) The rules of the Board including
any written interpretations of the
rules or staff interpretive letters, ex-
cept that this information may be in-
cluded in the annual report once every
three years and shall be up to date as
of the latest practicable date within 3
months of the date on which this infor-
mation is filed. If the Board publishes
or cooperates in the publication of this
information on an annual or more fre-
quent basis, in lieu of including such
information in the annual report the
Board may:

(A) Identify the publication in which
such information is available, the
name, address, and telephone number
of the person from whom such publica-
tion may be obtained, and the price
thereof; and

(B) Certify to the accuracy of such
information as of its date. If the Board
keeps this information up to date and
makes it available to the Commission
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and the public upon request, in lieu of
filing such information the Board may
certify that the information is kept up
to date and is available to the Commis-
sion and the public upon request;

(iii) The following information con-
cerning members of the Board:

(A) Name;

(B) Dates of commencement and ter-
mination of present term of office;

(C) Length of time each member has
held such office;

(D) Name of principal organization
with which connected;

(BE) Title; and

(F) City wherein the principal office
of such organization is located;

(iv) Address of the Board, the name
and address of each person authorized
to receive notices on behalf of the
Board from the Commission, and the
name and address of counsel to the
Board, if any; and

(v) A list, including addresses, as of
the latest practicable date, alphabeti-
cally arranged, of all municipal securi-
ties brokers and municipal securities
dealers which have paid to the Board
fees and charges to defray the costs
and expenses of operating the Board.

(5) Within 10 days after the discovery
of any material inaccuracy in its an-
nual report or in any amendment
thereto the Municipal Securities Rule-
making Board shall file with the Com-
mission an amendment correcting such
inaccuracy.

(b) Supplemental reports of the Munic-
ipal Securities Rulemaking Board. The
Municipal Securities Rulemaking
Board shall file supplemental reports
to the Commission as follows:

(1) Within 10 days after issuing or
making generally available to munic-
ipal securities brokers and municipal
securities dealers any materials (in-
cluding notices, circulars, bulletins,
lists, periodicals, etc.), the Municipal
Securities Rulemaking Board shall file
with the Commission three copies of
such material (unless such material is
filed with the Commission pursuant to
Rule 19b-4).

(2) Within 10 days after any action is
taken which renders no longer accurate
any of the information required by
paragraphs (a)(3) (iii), (iv), (v), and (vi)
of this section to be contained in the
annual report of the Municipal Securi-
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ties Rulemaking Board (except action
reported to the Commission pursuant
to Rule 19b-4), the Board shall file with
the Commission written notification in
triplicate setting forth the nature of
such action and the effective date
thereof. Such notice may be filed ei-
ther in the form of a letter or in the
form of a notice made generally avail-
able to municipal securities brokers
and municipal securities dealers.

[41 FR 36200, Aug. 27, 1976, as amended at 59
FR 66701, Dec. 28, 1994]

§240.17a-22 Supplemental material of
registered clearing agencies.

Within ten days after issuing, or
making generally available, to its par-
ticipants or to other entities with
whom it has a significant relationship,
such as pledgees, transfer agents, or
self-regulatory organizations, any ma-
terial (including, for example, manu-
als, notices, circulars, bulletins, lists,
or periodicals), a registered clearing
agency shall file three copies of such
material with the Commission. A reg-
istered clearing agency for which the
Commission is not the appropriate reg-
ulatory agency shall at the same time
file one copy of such material with its
appropriate regulatory agency.

[45 FR 73914, Nov. 7, 1980]

§240.17a-23 Recordkeeping and re-
porting requirements relating to
broker-dealer trading systems.

(a) Scope of section. This section shall
apply to any registered broker or deal-
er that acts as the sponsor of a broker-
dealer trading system.

(b) Definitions. For purposes of this
section:

(1) The term registered broker or dealer
shall have the meaning ascribed to it
in Section 3(a)(48) of the Act.

(2) The term broker-dealer trading sys-
tem means any facility that provides a
mechanism, automated in full or in
part, for:

(i) Collecting, receiving, dissemi-
nating, or displaying system orders;
and

(ii) Matching, crossing, or executing
system orders, or otherwise facilitating
agreement to the basic terms of a pur-
chase or sale of a security between sys-
tem participants, or between a system
participant and the system sponsor,
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