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26.2601–1 Effective dates.
(a) Transfers subject to the generation-

skipping transfer tax—(1) In general. Ex-
cept as otherwise provided in this sec-
tion, the provisions of chapter 13 of the
Internal Revenue Code of 1986 (Code)
apply to any generation-skipping
transfer (as defined in section 2611)
made after October 22, 1986.

(2) Certain transfers treated as if made
after October 22, 1986. Solely for pur-
poses of chapter 13, an inter vivos
transfer is treated as if it were made on
October 23, 1986, if it was—

(i) Subject to chapter 12 (regardless
of whether a tax was actually incurred
or paid); and

(ii) Made after September 25, 1985,
but before October 23, 1986. For pur-
poses of this paragraph, the value of
the property transferred shall be the
value of the property on the date the
property was transferred.

(3) Certain trust events treated as if oc-
curring after October 22, 1986. For pur-
poses of chapter 13, if an inter vivos
transfer is made to a trust after Sep-
tember 25, 1985, but before October 23,
1986, any subsequent distribution from
the trust or termination of an interest
in the trust that occurred before Octo-
ber 23, 1986, is treated as occurring im-
mediately after the deemed transfer on
October 23, 1986. If more than one dis-
tribution or termination occurs with
respect to a trust, the events are treat-
ed as if they occurred on October 23,
1986, in the same order as they oc-
curred. See paragraph (b)(1)(iv)(B) of
this section for rules determining the
portion of distributions and termi-
nations subject to tax under chapter 13.
This paragraph (a)(3) does not apply to
transfers to trusts not subject to chap-
ter 13 by reason of the transition rules
in paragraphs (b) (2) and (3) of this sec-
tion. The provisions of this paragraph
(a)(3) do not apply in determining the
value of the property under chapter 13.

(4) Example. The following example il-
lustrates the principle that paragraph
(a)(2) of this section is not applicable
to transfers under a revocable trust
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