§31.3307-1

3306(r)(2) and this paragraph (b), ref-
erences to section 3121(v)(2) are consid-
ered references to section 3306(r)(2), and
references to section 3121(a)(2), (a)(3),
or (a)(13) are considered references to
section 3306(b)(2), (b)(3), or (b)(10), re-
spectively. In addition, references to
§31.3121(v)(2-1 are considered ref-
erences to paragraph (a) of this section.
For purposes of applying the rules of
§31.3121(v)(2)-2 to this paragraph (b)—

(1) References to ‘“‘December 31, 1983
are considered references to ‘‘December
31, 1984”;

(2) References to ‘‘before 1984 are
considered references to ‘‘before 1985’;

(3) References to ‘‘Federal Insurance
Contributions Act’” are considered ref-
erences to ‘‘Federal Unemployment
Tax Act’’; and

(4) References to “FICA’ are consid-
ered references to “FUTA”.

[64 FR 4541, Jan. 29, 1999]

§31.3307-1 Deductions by an employer
from remuneration of an employee.
Any amount deducted by an em-
ployer from the remuneration of an
employee is considered to be a part of
the employee’s remuneration and is
considered to be paid to the employee
as remuneration at the time that the
deduction is made. It is immaterial
that any act of Congress or the law of
any State requires or permits such de-
ductions and the payment of the
amount thereof to the United States, a
State, or any political subdivision
thereof.

§31.3308-1 Instrumentalities of the
United States specifically exempted
from tax imposed by section 3301.

Section 3308 makes ineffectual as to
the tax imposed by section 3301 (with
respect to remuneration paid after 1961
for services performed after 1961) those
provisions of law which grant to an in-
strumentality of the United States an
exemption from taxation, unless such
provisions grant a specific exemption
from the tax imposed by section 3301 by
an express reference to such section or
the corresponding section of prior law.
Thus, the general exceptions from Fed-
eral taxation granted by various stat-
utes to certain instrumentalities of the
United States without specific ref-
erence to the tax imposed by section
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3301 or the corresponding section of
prior law are rendered inoperative inso-
far as such exemptions relate to the
tax imposed by section 3301. For provi-
sions relating to the exception from
employment of services performed in
the employ of an instrumentality of
the United States specifically exempt-
ed from the tax imposed by section
3301, see §31.3306(c)(6)-1.

[T.D. 6658, 28 FR 6641, June 27, 1963]

Subpart E—Collection of Income
Tax at Source

§31.3401(a)-1 Wages.

(a) In general. (1) The term ‘‘wages’
means all remuneration for services
performed by an employee for his em-
ployer unless specifically excepted
under section 3401(a) or excepted under
section 3402(e).

(2) The name by which the remunera-
tion for services is designated is imma-
terial. Thus, salaries, fees, bonuses,
commissions on sales or on insurance
premiums, pensions, and retired pay
are wages within the meaning of the
statute if paid as compensation for
services performed by the employee for
his employer.

(3) The basis upon which the remu-
neration is paid is immaterial in deter-
mining whether the remuneration con-
stitutes wages. Thus, it may be paid on
the basis of piecework, or a percentage
of profits; and may be paid hourly,
daily, weekly, monthly, or annually.

(4) Generally the medium in which
remuneration is paid is also immate-
rial. It may be paid in cash or in some-
thing other than cash, as for example,
stocks, bonds, or other forms of prop-
erty. (See, however, §31.3401(a)(11)-1,
relating to the exclusion from wages of
remuneration paid in any medium
other than cash for services not in the
course of the employer’s trade or busi-
ness, and §31.3401(a)(16)-1, relating to
the exclusion from wages of tips paid in
any medium other than cash.) If serv-
ices are paid for in a medium other
than cash, the fair market value of the
thing taken in payment is the amount
to be included as wages. If the services
were rendered at a stipulated price, in
the absence of evidence to the con-
trary, such price will be presumed to be
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