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UPW*=the uniform present worth discount
factor; selected from the last page of the
compliance forms.

Equipment Efficiency=the test seasonal effi-
ciency rating of the heating and cooling
equipment only (i.e., not including duct
or distribution system losses).

(3) Estimating the discounted energy
cost for water heating and refrigerator/
freezer energy consumption—

(i) For equipment types covered by
the COSTSAFR compliance forms, by
multiplying the estimated unit energy
cost by 100; or

(ii)For equipment types not covered
by COSTSAFR—

Discounted Energy Cost =
Annual Energy Consumption Fuel Cost UPW*

Energy Factor

× ×

Where:
Fuel Cost and UPW* are as defined in para-

graph (c)(2) of this section; Annual En-
ergy Consumption is as calculated in 10
CFR 430.22; and Energy Factor is the
measure of energy efficiency as cal-
culated under 10 CFR 430.22

(iii) [Reserved]
(4) Adding together the discounted

energy costs calculated under para-
graphs (c)(2) and (c)(3) of this section;

(d) If the discounted energy cost of
the proposed building design calculated
under paragraph (c)(4) of this section is
equal to or less than the discounted en-
ergy cost of the COSTSAFR prototype
building design calculated under para-
graph (b) of this section, then the pro-
posed building design is in compliance
with the applicable energy consump-
tion goal under this part.

[56 FR 3772, Jan. 31, 1991]

§ 435.306 Selecting a life cycle effective
proposed building design.

In selecting between or among pro-
posed building designs which comply
with the applicable energy consump-
tion goal under this part, each Federal
agency shall select the design which, in
comparison to the applicable
COSTSAFR prototype, has the highest
Net Savings or lowest total life cycle
costs calculated in compliance with
subpart A of 10 CFR part 436.

[56 FR 3773, Jan. 31, 1991]

PART 436—FEDERAL ENERGY MAN-
AGEMENT AND PLANNING PRO-
GRAMS

Sec.
436.1 Scope.
436.2 General objectives.

Subpart A—Methodology and Procedures
for Life Cycle Cost Analyses

436.10 Purpose.
436.11 Definitions.
436.12 Life cycle cost methodology.
436.13 Presuming cost-effectiveness results.
436.14 Methodological assumptions.
436.15 Formatting cost data.
436.16 Establishing non-fuel and non-water

cost categories.
436.17 Establishing energy or water cost

data.
436.18 Measuring cost-effectiveness.
436.19 Life cycle costs.
436.20 Net savings.
436.21 Savings-to-investment ratio.
436.22 Adjusted internal rate of return.
436.23 Estimated simple payback time.
436.24 Uncertainty analysis.

Subpart B—Methods and Procedures for
Energy Savings Performance Contracting

436.30 Purpose and scope.
436.31 Definitions.
436.32 Qualified contractors lists.
436.33 Procedures and methods for con-

tractor selection.
436.34 Multiyear contracts.
436.35 Standard terms and conditions.
436.36 Conditions of payment.
436.37 Annual energy audits.
436.38 Terminating contracts.

Subparts C—E [Reserved]
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