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Federal Reserve System § 208.100

§ 208.77 Definitions.
The following definitions shall apply

to this subpart:
(a) Affiliate, Company, Control, and

Subsidiary. The terms ‘‘affiliate’’,
‘‘company’’, ‘‘control’’, and ‘‘sub-
sidiary’’ have the meanings given those
terms in section 2 of the Bank Holding
Company Act of 1956 (12 U.S.C. 1841).

(b) Appropriate Federal Banking Agen-
cy, Depository Institution, Insured Bank
and Insured Depository Institution. The
terms ‘‘appropriate Federal banking
agency’’, ‘‘depository institution’’, ‘‘in-
sured bank’’ and ‘‘insured depository
institution’’ have the meanings given
those terms in section 3 of the Federal
Deposit Insurance Act (12 U.S.C. 1813).

(c) Eligible Debt. The term ‘‘eligible
debt’’ means unsecured debt with an
initial maturity of more than 360 days
that:

(1) Is not supported by any form of
credit enhancement, including a guar-
antee or standby letter of credit; and

(2) Is not held in whole or in any sig-
nificant part by any affiliate, officer,
director, principal shareholder, or em-
ployee of the bank or any other person
acting on behalf of or with funds from
the bank or an affiliate of the bank.

(d) Financial Subsidiary. The term ‘‘fi-
nancial subsidiary’’ means any com-
pany that is controlled by one or more
insured depository institutions other
than:

(1) A subsidiary that only engages in
activities that the state member bank
is permitted to engage in directly and
that are conducted on the same terms
and conditions that govern the conduct
of the activities by the state member
bank; or

(2) A subsidiary that the state mem-
ber bank is specifically authorized by
the express terms of a Federal statute
(other than section 9 of the Federal Re-
serve Act (12 U.S.C. 321 et seq.)), and not
by implication or interpretation, to
control, such as by section 25 or 25A of
the Federal Reserve Act (12 U.S.C. 601–
604a or 12 U.S.C. 611–631) or the Bank
Service Company Act (12 U.S.C. 1861 et
seq.).

(e) Long-term issuer credit rating. The
term ‘‘long-term issuer credit rating’’
means a written opinion issued by a
nationally recognized statistical rating
organization of the bank’s overall ca-

pacity and willingness to pay on a
timely basis its unsecured, dollar-de-
nominated financial obligations matur-
ing in not less than one year.

(f) Well Capitalized. The term ‘‘well
capitalized’’ has the meaning given the
term in section 38 of the Federal De-
posit Insurance Act (12 U.S.C. 1831.).

(g) Well Managed. The term ‘‘well
managed’’ means:

(1) Unless otherwise determined in
writing by the appropriate Federal
banking agency, the institution has re-
ceived a composite rating of 1 or 2
under the Uniform Financial Institu-
tions Rating System (or an equivalent
rating under an equivalent rating sys-
tem) in connection with its most re-
cent examination or subsequent review
and at least a rating of 2 for manage-
ment (if such rating is given); or

(2) In the case of any depository in-
stitution that has not been examined
by its appropriate Federal banking
agency, the existence and use of mana-
gerial resources that the appropriate
Federal banking agency determines are
satisfactory.
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FR 14814, Mar. 20, 2000.

EFFECTIVE DATE NOTE: At 65 FR 75841, Dec.
4, 2000, subpart H was redesignated as sub-
part I and a new subpart H was added, effec-
tive April 1, 2001. For the convenience of the
user, the added text appears after this sub-
part H.

§ 208.100 Sale of bank’s money orders
off premises as establishment of
branch office.

(a) The Board of Governors has been
asked to consider whether the appoint-
ment by a member bank of an agent to
sell the bank’s money orders, at a loca-
tion other than the premises of the
bank, constitutes the establishment of
a branch office.

(b) Section 5155 of the Revised Stat-
utes (12 U.S.C. 36), which is also appli-
cable to member banks, defines the
term branch as including ‘‘any branch
bank, branch office, branch agency, ad-
ditional office, or any branch place of
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