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used for settlement purposes. All pro-
ducers loading in the same car must
sign an agreement stating the percent-
age share of the total quantity to be
credited to each. When requested by
producers before delivery of the com-
modity, settlement may be made on
the basis of destination grades. Such
destination grade determination for a
car shall be applied to the entire quan-
tity of a commodity loaded into the
same car, regardless of the grade or
quality of a commodity loaded into the
car by any producer.

(2) A trackloading payment of 19
cents per bushel (or 31.66 cents per hun-
dredweight in the case of sorghum, oil-
seeds, and rice, excluding aromatic
rice) shall be made to the producer on
an eligible commodity delivered to CCC
under this subsection.

(g) If a farm-stored commodity is de-
livered in advance of the applicable
loan maturity date as provided in
§ 1421.19, a deduction for storage
charges shall be made. The deduction
shall be made for the period from the
date of delivery to the applicable ma-
turity date for the commodity. Such
deduction shall be at the rate charged
by the warehouse to which the com-
modity was delivered. No deduction for
storage charges shall be made for early
delivery of a farm-stored commodity if
the loan maturity date is accelerated
by CCC under a general acceleration of
the maturity date in a particular area.

(h) A refund of warehouse storage
charges will be made by CCC to the
producer if the maturity date of a
warehouse storage loan is accelerated
by CCC for reasons other than any
wrongful act or omission on the part of
the producer, and the commodity is not
redeemed. The amount of the storage
charges to be refunded shall be com-
puted at the lesser of the UGRSA rate
or the rate prepaid by the producer for
the period of unearned storage.

(i) If a warehouse charges the pro-
ducer for either the receiving charges
or the receiving and loading out
charges on an eligible commodity in an
approved warehouse, the producer
shall, upon delivery to CCC of ware-
house receipts representing the com-
modity stored in such warehouse, be
reimbursed or given credit by the coun-
ty office for such prepaid charges at

the lesser of the UGRSA rate or the
rate prepaid by the producer. The pro-
ducer must furnish to the county of-
fice, written evidence signed by the
warehouse operator that such charges
have been paid.

§ 1421.23 Foreclosure.

(a) Upon maturity and nonpayment
of a warehouse-stored loan, title to the
unredeemed collateral securing the
loan shall immediately vest in CCC.
Upon maturity and nonpayment of
farm-stored loan, title to the
unredeemed collateral securing the
loan shall vest in CCC upon demand.
When CCC acquires title to the
unredeemed collateral, CCC shall have
no obligation to pay for any market
value that such collateral may have in
excess of the loan indebtedness, (the
unpaid amount of the note and charges
plus interest).

(b) If the total amount due on a farm-
stored loan (the unpaid amount of the
note and charges, plus interest) is not
satisfied upon maturity, CCC may re-
move the commodity from storage, and
assign, transfer, and deliver the com-
modity or documents evidencing title
thereto at such time, in such manner,
and upon such terms as CCC may deter-
mine, at public or private sale. Any
such disposition may also be effected
without removing the commodity from
storage. The commodity may be proc-
essed before sale and CCC may become
the purchaser of the whole or any part
of the commodity at either a public or
private sale.

(c) If a farm-stored commodity re-
moved by CCC from storage is sold, the
value of the settlement for the com-
modity shall be determined according
to § 1421.22. If a deficiency exists, the
amount of the deficiency may be setoff
from any payment that would other-
wise be due the producer from CCC or
any other agency of the United States.

§ 1421.24 Protein determinations.

(a) With respect to Hard Red Winter
and Hard Red Spring wheat tendered to
CCC that is stored in an approved ware-
house, producers must obtain official
protein content determinations or, if
determined acceptable by CCC, protein
content determinations arrived at by
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mutual agreement between the pro-
ducer and the warehouse operator.
Costs of such determinations shall not
be paid by CCC.

(b) With respect to farm-stored
wheat, the basic loan rate shall not be
adjusted to reflect the protein content.

§ 1421.25 Loan repayments.
(a) Rice market repayments.
(1) A producer may repay a non-

recourse loan for a 1996 through 2002
crop of rice at a rate that is the lesser
of:

(i) The loan rate and charges, plus in-
terest determined for a crop; or

(ii) The prevailing world market
price, as determined by CCC.

(2) The prevailing world market price
for a class of rice shall be determined
by the CCC based upon a review of
prices at which rice is being sold in
world markets and a weighting of such
prices through the use of information
such as changes in supply and demand
of rice, tender offers, credit conces-
sions, barter sales, government-to-gov-
ernment sales, special processing costs
for coatings or premixes, and other rel-
evant price indicators, and shall be ex-
pressed in U.S. equivalent values f.o.b.
vessel, U.S. port of export, per hun-
dredweight as follows:

(i) U.S. grade No. 2, 4 percent broken
kernels, long grain milled rice;

(ii) U.S. grade No. 2, 4 percent broken
kernels, medium grain milled rice; and

(iii) U.S. grade No. 2, 4 percent bro-
ken kernels, short grain milled rice.

(3) Export transactions involving rice
and all other related market informa-
tion will be monitored on a continuous
basis for the purposes of paragraph (2).
Relevant information may be obtained
for this purpose from U.S. Department
of Agriculture field reports, inter-
national organizations, public or pri-
vate research entities, international
rice brokers, and any other source of
reliable information.

(4) The prevailing world market price
for a class of rice adjusted to U.S. qual-
ity and location (the adjusted world
price (AWP)), that is determined in ac-
cordance with paragraph (5), shall be
applicable to the provisions in this sec-
tion.

(5) The AWP for each class of rice
shall equal the prevailing world mar-

ket price for a class of rice (U.S. equiv-
alent value) as determined in accord-
ance with paragraphs (a) (2) and (3) and
adjusted to U.S. quality and location
as follows:

(i) The prevailing world market price
for a class of rice shall be adjusted to
reflect an f.o.b. mill position by de-
ducting from such calculated price an
amount that is equal to the estimated
national average costs associated with:

(A) The use of bags for the export of
U.S. rice, and

(B) The transfer of such rice from a
mill location to f.o.b. vessel at the U.S.
port of export with such costs includ-
ing, but not limited to, freight, unload-
ing, wharfage, insurance, inspection,
fumigation, stevedoring, interest,
banking changes, storage, and adminis-
trative costs.

(ii) The price determined in accord-
ance with paragraph (a)(5)(i) shall be
adjusted to reflect the market value of
the total quantity of whole kernels
contained in such milled rice by de-
ducting the world value of broken ker-
nels contained therein, with such value
of the broken kernels to be determined
by multiplying the quantity of such
broken kernels (4% per hundredweight)
by the world market value of such bro-
ken kernels. The world market value of
broken kernels shall be based upon the
relationship of whole and broken ker-
nel world prices as estimated from ob-
servations of prices at which rice is
being sold in world markets.

(iii) The price determined in accord-
ance with (a)(5)(ii) shall be adjusted to
reflect the per pound market value of
whole kernels by dividing the price by
the quantity of whole milled kernels
contained in the milled rice (96% per
hundredweight).

(iv) The price determined in accord-
ance with paragraph (a)(5)(iii) shall be
adjusted to reflect the market value of
whole kernels contained in 100 pounds
of rough rice by multiplying such price
by the estimated national average
quantity of whole kernel rice by class
obtained from milling 100 pounds of
rough rice.

(v) The price determined in accord-
ance with paragraph (a)(5)(iv) shall be
adjusted to reflect the total market
value of rough rice by:

(A) Adding to such price:
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