§1436.10

(b) The net cost for storage and han-
dling equipment may include purchase
price, sales tax, shipping, and delivery
charges. The net cost shall not include
secondhand material or any other item
that is determined by the approving
authority to be ineligible for loan.

(c) The principal amount of any farm
storage facility loan shall be 75 percent
of the net cost of the applicant’s need-
ed storage or handling equipment not
to exceed $100,000. Borrowers are lim-
ited to obtaining one loan per fiscal
year under this part.

(d) The aggregate outstanding bal-
ance of all facility loans for any one
borrower may not exceed $100,000.

(e) When a storage structure has a
larger capacity than the applicant’s
needed capacity, as determined by
CCC, the net cost eligible for a loan
shall be prorated. Only costs associated
with the applicant’s needed storage ca-
pacity will be loan-eligible.

(f) The county FSA committee may
approve applications, if loan funds are
available, up to the maximum approval
amount unless the State FSA com-
mittee establishes a lower limit for
country FSA committee approval au-
thority.

(g) Loan approvals will expire four
months after the date of approval un-
less extended in writing for an addi-
tional four months by the State FSA
committee.

§1436.10 Down payment.

(a) A minimum down payment rep-
resenting the difference between the
net cost of the storage facility and the
amount of the loan determined in ac-
cordance with §1436.9 shall be made by
the loan applicant to the supplier or
contractor before the loan is disbursed.

(b) The down payment shall be in
cash unless some other form of pay-
ment is approved by CCC.

(c) The down payment may not in-
clude any trade-in, discount, rebate,
credit, deferred payment, post-dated
check, or promissory note to the sup-
plier or contractor.

§1436.11 Disbursement.

(a) Disbursement of the loan by CCC
will be made when the farm storage fa-
cility has been delivered, erected, con-
structed, assembled, or installed and a
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CCC representative has inspected and
approved such facility.

(b) Disbursement will be made only if
the borrower furnishes satisfactory evi-
dence of the total cost of the facility
and payment of all debts on the facility
in excess of the amount of the loan.

(c) Disbursement may be made joint-
ly to the borrower and the contractor
or supplier, except disbursement may
be made to the borrower if CCC deter-
mines the borrower has paid the con-
tractor or supplier all amounts that
are due and owing with respect to the
facility.

§1436.12 Interest.

(a) Loans shall bear interest at the
rate equivalent to the rate of interest
charged on Treasury securities of com-
parable maturity on the date the loan
is approved.

(b) The interest rate for each loan
will remain in effect for the term of
the loan.

(c) The loan applicant shall pay a
non-refundable application fee of at
least $45 to CCC

§1436.13 Payment of loan.

(a) Equal installments of principal
plus interest will be amortized over the
loan term. Installments are due and
payable by no later than the last day of
each 12 month period of the loan, until
the principal plus interest has been
paid in full.

(b) The payment of each installment
may be by cash, money order, wire
transfer, or by personal, certified, or
cashier’s check. Repayment shall be
applied first to accrued interest and
then to principal.

(c) A claim will be established in ac-
cordance with 7 CFR part 1403 for the
principal and accrued interest amount
due and late payment interest for any
installment that is not paid within 30
days after the due and payable date.

(d) Loan amounts outstanding,
whether or not overdue, may be col-
lected from payments that the bor-
rower may otherwise be due to receive
as marketing loan gains or other pay-
ments under 7 CFR part 1421 or 7 CFR
part 1427. In the even that a claim is
established against a borrower for any
amount due under this part, the provi-
sions of 7 CFR part 1403 may be used to
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