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APPENDIX A TO PART 1464—IMPORTER ENTRY
AND ASSESSMENT WORKSHEET

AUTHORITY: 7 U.S.C. 1421, 1423, 1441, 1445,
1445-1; 1445-2; 15 U.S.C. T14b, 714c; Pub. L. 106-
78, 113 and 224; Sec. 204(b), Pub. L. 106-224.

Subpart A—Tobacco Loan
Program

SOURCE: 45 FR 9253, Feb. 12, 1980, unless
otherwise noted.

§1464.1 Administration.

(a) This program will be adminis-
tered by the Tobacco and Peanuts Divi-
sion, FSA, under the general direction
and supervision of the Executive Vice
President, CCC. The program will be
carried out by cooperative marketing
associations (hereinafter referred to as
‘“‘associations’) acting on behalf of
their producer members. To obtain a
price support loan, an association must
enter into a loan agreement with CCC.

§1464.2

The loan agreement will set forth
terms and conditions for making price
support available to producers. To the
extent provided in the loan agreement,
an association shall meet the eligi-
bility requirements for price support
prescribed in the Cooperative Mar-
keting Associations Eligibility Re-
quirements for Price Support (part 1425
of this chapter), as amended. CCC re-
serves the right to restrict the number
of associations with which it will con-
tract. In so doing, CCC will select such
associations as it deems necessary or
desirable to effectuate the purposes of
the program with a maximum of effi-
ciency and economy of operations. The
names of such associations may be ob-
tained from the Tobacco and Peanuts
Division, FSA, U.S. Department of Ag-
riculture, P.O. Box 2415, Washington,
DC 20013.

(b) Bach year CCC will make loans to
associations. The associations in turn
will make price support advances
available to eligible producers either
directly or through auction ware-
houses. The tobacco on which pro-
ducers receive price support advances
will serve as security for the loans.
Loans made to associations will in-
clude not only the initial loan value of
the tobacco, but also amounts to cover
costs of receiving, processing, storing,
and selling the loan tobacco, including
that part of overhead costs not borne
by the association pursuant to §1464.4.
Associations will be authorized to
enter into contracts for these services
through the wusual trade channels.
Loans also may include amounts to
cover any Federal and State income
taxes which the associations are re-
quired by the Internal Revenue Service
or State governmental body to pay on
income received from the sale of loan
tobacco.

[45 FR 9253, Feb. 12, 1980, as amended at 47
FR 51555, Nov. 16, 1982; 48 FR 21110, May 11,
1983]

§1464.2 Availability of price support.

(a) Kind of tobacco. Price support will
be available to eligible producers on
the following kinds of eligible tobacco
subject to conditions listed in §§1464.7
and 1464.8 respectively.

Flue-cured tobacco, types 11, 12, 13, and 14.

581



§1464.2

Kentucky-Tennessee Fire-cured
types 22 and 23.

Virginia Fire-cured tobacco, type 21.

Virginia Sun-cured tobacco, type 37.

Dark Air-Cured tobacco, types 35 and 36.

Burley tobacco, type 31.

Cigar filler and binder tobacco, types 42, 43,
44, 53, 54, and b5.

(b) Method of providing price support—
(1) Through auction warehouses. (i) Price
support will be available for each lot of
eligible tobacco offered for sale at auc-
tion warehouses which have contracted
with an association, on a form of agree-
ment approved by CCC, to make price
support advances to producers on be-
half of the association. Producers will
deliver their tobacco to auction ware-
houses which will display the tobacco
and offer it for sale at auction. Each
contract between an association and an
auction warehouse will require the auc-
tion warehouse to see that producers
are informed that price support ad-
vances are available for each lot of eli-
gible tobacco offered for sale at auc-
tion when the final bid is less than the
price support rate available for the
grade of eligible tobacco comprising
such lot. For Flue-cured and Burley to-
bacco, the associations’ contracts with
auction warehouses will also require
the auction warehouses to mark any
tobacco sale bill ‘“No Price Support’ if
the marketing of the pounds of tobacco
covered by such bill will result in the
producer marketing in excess of 103
percent of the producer’s effective farm
marketing quota. Producers will re-
ceive price support advances from the
warehouse operator for any tobacco to
be consigned by the warehouse oper-
ator to the association. Price support
advances will be paid to the producer
at the time the warehouse operator
settles with the producer for the entire
quantity of the producer’s tobacco that
has been displayed for inspection and
offered for sale on any one day’s auc-
tion market. The warehouse operator
will be reimbursed by the association
with funds borrowed from CCC.

(ii) Price support will be available
only at warehouses where tobacco in-
spection service is provided by the Ag-
ricultural Marketing Service, USDA.
Inspection and price support services
may be extended to new markets or to
additional sales on established markets
in accordance with this part and Sub-

tobacco,

7 CFR Ch. XIV (1-1-01 Edition)

part A of part 29 of this title which pro-
vides for formal public hearings prior
to extending of additional services.

(iii) CCC reserves the right to direct
the association to withhold a contract
under the price support program from
any auction warehouse for one or more
years if, based on previous performance
of similar contracts, or other evidence,
there is substantial reason to believe
that such warehouse will not fulfill its
contract obligations.

(2) Special requirements for flue-cured
tobacco. Price support will be available
only on flue-cured tobacco which has
been designated for sale at specific
warehouses by the producer under the
following conditions:

(i) Definition. Producer as used in this
paragraph means the person who was
issued the tobacco marketing card pur-
suant to part 723 of this title.

(ii) Producer designation of ware-
houses. Producers will be required, as a
condition of price support, to designate
the warehouses at which they will mar-
ket their tobacco. Such designations
may be at any warehouse or ware-
houses in any market within a radius
of 100 miles from the county seat of the
county in which the farm is located, or
if such farm is physically within two
counties, then from the county seat of
the county in which the county FSA
office administering that farm is lo-
cated. To the extent there are less than
eight markets within such radius, any
warehouse or warehouses in any of the
eight markets nearest to the county
seat may be designated. A producer
may obtain price support only in a
warehouse which the producer has des-
ignated, and at each such warehouse
only with respect to the quantity of to-
bacco designated for sale at such ware-
house.

(iii) When producer designations shall
be made. Producers must designate the
warehouse(s) at which they will mar-
ket their tobacco during a period which
shall be announced beforehand by the
local county FSA office. The period for
making designations shall be before
May 31 each year. Producers who lease
quota or whose farm is reconstituted
(the combining or dividing of a farm
due to a change in operation) after
such period may designate the ware-
house(s) at which their tobacco will be
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marketed according to procedures to be
established by the Deputy Adminis-
trator, State and County Operations,
FSA. Producers who have designated
warehouses which cease to operate or
cease to have tobacco inspection or
price support available may change
their designations at any time after
such occurrences. Producers who have
designated warehouses whose inspec-
tion services have been temporarily
suspended for any reason for the equiv-
alent of at least one sales day may
change their designation at any time
after such occurrences. Redesignation
(changes in warehouse(s) designated or
in pounds designated to a warehouse)
or designations for farms which have
not previously designated tobacco may
be made by producers during the five
business days ending on the first Fri-
day of each month during the flue-
cured tobacco marketing season. Such
redesignation or initial designation
shall be made on any one day of each
redesignation period. Such redesigna-
tion or initial designation shall be ef-
fective on the second Monday following
the Friday on which the redesignation
period ends.

(iv) Form and content of designations.
A designation shall be made for each
warehouse at which a producer desires
to market tobacco by executing a form
provided by the county FSA office. The
producer will be required to indicate on
such form the name of the warehouse
or warehouses designated by the pro-
ducer and the pounds of flue-cured to-
bacco the producer desires to sell at
such warehouse as well as any other in-
formation required to be stated on such
form.

(v) Entering warehouse designation in-
formation. The warehouse code number
of the warehouse the producer has des-
ignated will be indicated on the farm
marketing card. If an effective date is
determined in accordance with para-
graph (b)(2)(iii) of this section, such ef-
fective date will be shown on the farm
marketing card. If the producer has not
designated a warehouse, a warehouse
code will not be shown on the mar-
keting card. Changes in designation by
the producer shall be accomplished by
the producer returning the marketing
card to the county FSA office and re-
questing the transfer of any

§1464.2

unmarketed pounds of flue-cured to-
bacco shown on any marketing card to
another eligible warehouse or ware-
houses.

(vi) Use of warehouse designation infor-
mation. (A) A separate sale bill marked
‘“‘no price support’” shall be prepared
for that quantity of tobacco weighted
in that is in excess of the balance of
the pounds designated as shown on the
marketing card:

(B) The warehouse shall mark ‘‘no
price support” on a sale bill for any to-
bacco which is presented for sale and
which is accompanied by a marketing
card which does not show a warehouse
code, which shows a code of another
warehouse, or which shows an effective
date which is later than the date on
which the tobacco is presented for sale.

(vii) Awailability of designation infor-
mation. Bach county FSA office shall
send all designations received to the
Flue-Cured Tobacco Cooperative Sta-
bilization Corporation, Raleigh, North
Carolina, following each designation
period and each period for changing
designations. That association shall in-
form the Flue-Cured Tobacco Advisory
Committee of the pounds designated to
each warehouse and the pounds of any
undesignated tobacco which, for the
purpose of recommending opening
dates and selling schedules in accord-
ance with part 29 of this title, is avail-
able for apportioning for sale at each
warehouse. That association also shall
furnish each warehouse the name and
address of the producers who des-
ignated the warehouse, the pounds
each designated and the pounds which
represented 103 percent of the mar-
keting quota of each such producer.

(viil) Failure to comply with opening
date and selling schedule by warehouses.
Warehousemen shall comply with open-
ing date and selling schedule require-
ments as provided in 7 CFR 29.9406.

(3) Upon direct delivery to the Associa-
tion. Eligible producers in nonauction
market areas may deliver eligible to-
bacco to central receiving points des-
ignated by the appropriate association.

(4) Period of price support. Price sup-
port will be available to eligible pro-
ducers on eligible tobacco only during
each year’s normal marketing season
for each kind of tobacco for which sup-
port is provided.
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§1464.3

(5) Beginning with the 1981 crop, eli-
gible producers may obtain price sup-
port on untied burley tobacco packed
in bales subject to the following condi-
tions:

(i) The quality and condition of the
tobacco contained in each bale deliv-
ered for price support as a single lot
will be representative of the quality
and condition of the tobacco contained
in all other such bales of the same lot.

(ii) The tobacco in each bale will be
stalk-cured.

(iii) The bales will not contain for-
eign matter or conceal inferior to-
bacco.

(iv) Specification of bales:

(A) Bales must be approximately
1x2x3 feet in size.

(B) The leaves in bales must be un-
tied and oriented.

(C) The basket ticket shall show the
number of bales in the lot. Each bale in
the lot shall be identified by a uniform
identification tag 1% inches wide by 3va
inches long which shall be attached se-
curely to the bale and shall show at
least the following information: (1)
Warehouse registration number, (2)
basket ticket identification number,
and (3) bale number.

[45 FR 9253, Feb. 12, 1980; 456 FR 26687, Apr. 21,
1980, as amended at 45 FR 68914, Oct. 17 1980;
46 FR 48901, Oct. 5, 1981; 47 FR 28607, July 1,
1982; 47 FR 44542, Oct. 8, 1982; 48 FR 28425,
June 22, 1983; 51 FR 32426, Sept. 12, 1986; 56 FR
21259, May 8, 1991; 62 FR 3198, Jan. 22, 1997]

§1464.3 Level of price support.

(a) The level of price support for eli-
gible tobacco shall be determined in
accordance with section 106 of the Ag-
ricultural Act of 1949, as amended.

(b) Flue-Cured tobacco of varieties
Coker 139, Coker 140, Coker 316, Reams
64, Reams 266, and Dixie Bright 244, or
a mixture or strain of such seed vari-
eties or any breeding line of Flue-Cured
tobacco seed varieties, including, but
not limited to, 187 Golden Wilt (also
designated by such names as No-Name,
XYZ), having the quality and chemical
characteristics of the seed varieties
designated as Coker 139, Coker 140,
Coker 316, Reams 64, Reams 266, or
Dixie Bright 244 will be supported at
one-half the support rate, plus 50 cents

7 CFR Ch. XIV (1-1-01 Edition)

per hundred pounds, for comparable
grades of acceptable varieties.

[51 FR 32426, Sept. 12, 1986]

§1464.4 Deductions from advances.

(a) There may be deducted from price
support advances paid to tobacco pro-
ducers amounts to help defray adminis-
trative overhead costs incurred by pro-
ducers associations through which
price support is made available to to-
bacco producers.

(b) If any producer on a farm is in-
debted to the United States and such
indebtedness is listed on the Claim
Control Record, Form ASCS-604, the
Government will effect collection of
the amount of the indebtedness by
setoff from the amount of price support
advance due the producer in the fol-
lowing manner: Any marketing card
covering tobacco eligible for price sup-
port issued for such farm in accordance
with the applicable regulations issued
by the Secretary of Agriculture with
respect to marketing quotas (parts 723
of this title) will bear a notation show-
ing the indebtedness, the name of the
debtor and the amount of the indebted-
ness. The acceptance and use of a mar-
keting card bearing a notation of in-
debtedness to the United States by a
producer named as debtor on such card
will constitute an authorization by
such producer to any tobacco ware-
house operator or association to pay
the United States the price support ad-
vance due the producer to the extent of
their indebtedness set forth on such
card but not to exceed that portion of
the price support advance remaining
after deduction of usual warehouse and
authorized price support charges and
amounts due prior lienholders. The ac-
ceptance and use of a marketing card
bearing a notation and information of
indebtedness to the United States will
not constitute a waiver of any right of
the producer to contest the validity of
such indebtedness by appropriate ad-
ministrative appeal or legal action.

[45 FR 9253, Feb. 12, 1980, as amended at 47
FR 28608, July 1, 1982; 56 FR 21259, May 8,
1991]
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