§1477.108

limited or additional coverage and sub-
mitted their acreage and production re-
ports:

7 CFR Ch. XIV (1-1-01 Edition)

States Application deadline Production/ aé:;?gge reporting
Arizona, Florida, Georgia, Hawaii, | February 28, 1999 April 15, 1999.
Louisiana, Mississippi, and South
Carolina.
All other States March 15, 1999 ..ot April 30, 1999.

(2) For crops with a final planting
date on or after December 31, 1998, but
before August 15, 1999, the acreage re-
porting date will be the later of the
date shown in paragraph (a)(1) of this
section or the acreage reporting date
specified in the producer’s crop insur-
ance policy.

(3) For crops that have sales closing
dates for the 1999 crop year (2000 crop
year for citrus fruit, avocados in Cali-
fornia, and macadamia nuts in Hawaii)
after February 15, 1999, producers must
purchase limited or additional cov-
erage by the sales closing date for the
applicable crop.

(b) Producers who are currently in-
sured by the sales closing date for the
applicable crop may not:

(1) Lower their insurance coverage or
transfer to another insurance provider
for crops with extended dates specified
in paragraph (a)(1) of this section; or

(2) Cancel their insurance policy if
the cancellation date has already
passed, unless the producer is changing
insurance plans at the same or a higher
coverage level.

(c) Producers who are presently ineli-
gible for crop insurance coverage due
to a delinquent debt will be allowed to
satisfy such debt and obtain coverage
during the extended application period
specified in paragraph (a)(1) of this sec-
tion.

(d) The exact percentage for the crop
insurance premium discount will be
calculated once the total amount of
premium for the 1999 crop year (2000
crop year for citrus fruit, avocados in
California, and macadamia nuts in Ha-
waii) at the limited and additional cov-
erage levels has been established.

(e) An additional crop insurance pre-
mium discount may be made available
for any crops insured for the 1999 crop
year by producers who have suffered
multiple losses due to scab and/or

vomitoxin damage as provided below;
this discount is in addition to the pre-
mium discount referenced in paragraph
(a) of this section and in order to qual-
ify for this discount, a producer must:

(1) Have insured wheat, barley, oats,
or rye in at least two crop years during
the 1994 through 1998 crop years (A pro-
ducer must provide evidence of such in-
surance if the insurance provider has
no such record; and

(2) Provide evidence that wheat, bar-
ley, oats, or rye produced by the pro-
ducer was subjected to a discounted
price or decrease in yield due to scab or
vomitoxin damage in at least two crop
years during the 1994 through 1998 crop
years.

(f) The two years of insurance speci-
fied in paragraph (e)(1) of this section,
the two years of discounted prices or
yields due to scab and/or vomitoxin
specified in paragraph (e)(2) of this sec-
tion, and the small grain crops affected
need not be the same (e.g., a producer
could have insured 1995 and 1996 wheat,
but had scab and/or vomitoxin damage
on 1997 and 1998 barley).

(g) This discount in paragraph (e) of
this section can only be applied to the
same identical producer that met the
qualifications for the discount as re-
quired in paragraph (e) of this section.

(h) The total premium discounts al-
lowed under this section to any person
cannot exceed $80,000. The $2.5 million
gross revenue limitation does not apply
to the premium discounts specified in
this section.

§1477.108 Requirement to purchase
crop insurance.

(a) As required in 1102(g)(3) of the
Act, any producer who receives crop
loss assistance under this part who did
not purchase crop insurance for all in-
surable crops for the 1998 crop year
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(1999 crop year for citrus fruit, Avoca-
dos in California, and Macadamia Nuts
in Hawaii) must purchase crop insur-
ance for the 1999 and 2000 crop years
(2000 and 2001 crop years for citrus
fruit, avocados in California, and mac-
adamia nuts in Hawaii) for all crops of
economic significance produced by
such producer for which insurance is
available.

(b) Any producer who is required to
purchase crop insurance in accordance
with paragraph (a) of this section who
does not purchase either limited or ad-
ditional coverage by the sales closing
date for the applicable crop or the ex-
tended application dates specified in
section 1477.107(a)(1), may purchase
catastrophic risk protection until April
28, 1999. Such producers will have until
the following dates to provide their
acreage and production reports:

(1) For policies under which the crop
was planted on or before December 31,
1998, or the crop is a perennial crop, the
producer must submit the acreage and
production reports at the time of the
Catastrophic Risk Protection applica-
tion; or

(2) For spring crops, the acreage and
production reports must be submitted
by the later of May 29, 1999, or the lat-
est spring acreage reporting date speci-
fied in the crop insurance policy.

(c) Nothing in this section supersedes
the provisions contained in 7 CFR part
400, subpart T, relating to the avail-
ability of Catastrophic Risk Protection
coverage whenever a producer is unable
to plant the intended crop or it is not
practical to replant a failed crop before
the final planting date, and the pro-
ducer plants a substitute crop.

(d) If any producer fails to purchase
crop insurance as required in para-
graph (a) of this section, the producer
will be required to pay liquidated dam-
ages in an amount and within a reason-
able period of time as determined by
the Deputy Administrator.

§1477.109 Miscellaneous provisions.

(a) Disaster benefits under this part
may be withheld using the standard set
forth in §1403.8(b) (1)-(7) of this chap-
ter.

(b) No interest will be paid or accrue
on disaster benefits under this part
which are delayed or are otherwise not

§1477.109

timely issued unless otherwise man-
dated by law.

(c) A person shall be ineligible to re-
ceive disaster assistance under this
part if it is determined by the State or
county committee or an official of FSA
that such person has:

(1) Adopted any scheme or other de-
vice which tends to defeat the purpose
of a program operated under this part;

(2) Made any fraudulent representa-
tion with respect to such program; or

(3) Misrepresented any fact affecting
a program determination.

(d) In the event there is a failure to
comply with any term, requirement, or
condition for payment or assistance
arising under this part, and if any re-
fund of a payment to CCC shall other-
wise become due in connection with
this part, all payments made in regard
to such matter shall be refunded to
CCC, together with interest as deter-
mined in accordance with paragraph (e)
of this section and late-payment
charges as provided for in part 1403 of
this chapter.

(e) Producers shall be required to pay
interest on any refund required of the
producer receiving assistance or a pay-
ment if CCC determines that payments
or other assistance were provided to
the producer and the producer was not
eligible for such assistance. The inter-
est rate shall be one percent greater
than the rate of interest which the
United States Treasury charges CCC
for funds, as of the date of payment. In-
terest that is determined to be due CCC
shall accrue from the date such bene-
fits were made available by CCC to the
date repayment is completed. CCC may
waive the accrual of interest if CCC de-
termines that the cause of the erro-
neous determination was not due to
any error by the producer.

(f) All persons with a financial inter-
est in the operation receiving benefits
under this part shall be jointly and sev-
erally liable for any refund, including
related charges, which is determined to
be due CCC for any reason under this
part.

(g) In the event that any request for
assistance or payment under this part
was established as result of erroneous
information or a miscalculation, the
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