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426.5 Other Deductions

This account shall include other miscella-
neous expenses which are nonoperating in
nature, but which are properly deductible be-
fore determining total income before inter-
est charges.

Items

1. Loss relating to investments in securi-
ties written-off or written-down.

2. Loss on sale of investments.
3. Loss on reacquisition, resale, or retire-

ment of the utility’s debt securities, when
the loss is not amortized and used by a juris-
dictional regulatory agency to increase em-
bedded debt cost in establishing rates. (See
§ 1767.15 (q).)

4. Preliminary survey and investigation ex-
penses related to abandoned projects, when
not written-off to the appropriate operating
expense account.

5. Costs of preliminary abandonment costs
recorded in Account 182.1, Extraordinary
Property Losses, and Account 182.2, Unre-
covered Plant and Regulatory Study Costs,
not allowed to be amortized to Account 407,
Amortization of Property Losses, Unre-
covered Plant and Regulatory Study Costs.

§ 1767.23 Interest charges.
The interest charges accounts identi-

fied in this section shall be used by all
RUS borrowers.

INTEREST CHARGES

427 Interest on Long-Term Debt
427.3 Interest Charged to Construction—

Credit
428 Amortization of Debt Discount and Ex-

pense
428.1 Amortization of Loss on Reacquired

Debt
429 Amortization of Premium on Debt—

Credit
429.1 Amortization of Gain on Reacquired

Debt—Credit
430 Interest on Debt to Associated Compa-

nies
431 Other Interest Expense
432 Allowance for Borrowed Funds Used

During Construction—Credit

INTEREST CHARGES

427 Interest on Long-Term Debt

A. This account shall include the amount
of interest on outstanding long-term debt
issued or assumed by the utility, the liabil-
ity for which included in Account 221, Bonds,
or Account 224, Other Long-Term Debt.

B. This account shall be so kept or sup-
ported as to show the interest accruals on
each class and series of long-term debt.

NOTE: This account shall not include inter-
est on nominally issued or nominally out-

standing long-term debt, including securities
assumed.

427.3 Interest Charged to Construction—
Credit

This account shall include concurrent
credits for interest charged to construction
based upon the net cost for the period of con-
struction of borrowed funds used for con-
struction purposes.

428 Amortization of Debt Discount and
Expense

A. This account shall include the amortiza-
tion of unamortized debt discount and ex-
pense on outstanding long-term debt.
Amounts charged to this account shall be
credited concurrently to Account 181,
Unamortized Debt Expense, and Account 226,
Unamortized Discount on Long-Term Debt—
Debit.

B. This account shall be so kept or sup-
ported as to show the debt discount and ex-
pense on each class and series of long-term
debt.

428.1 Amortization of Loss on Reacquired
Debt

A. This account shall include the amortiza-
tion of the losses on reacquisition of debt.
Amounts charged to this account shall be
credited concurrently to Account 189,
Unamortized Loss on Reacquired Debt.

B. This account shall be maintained so as
to allow ready identification of the loss am-
ortized applicable to each class and series of
long-term debt reacquired. (See § 1767.15 (q).)

429 Amortization of Premium on Debt—
Credit

A. This account shall include the amortiza-
tion of unamortized net premium on out-
standing long-term debt. Amounts credited
to this account shall be charged concur-
rently to Account 225, Unamortized Pre-
mium on Long-Term Debt.

B. This account shall be so kept or sup-
ported as to show the premium on each class
and series of long-term debt.

429.1 Amortization of Gain on Reacquired
Debt—Credit

A. This account shall include the amortiza-
tion of the gains realized from reacquisition
of debt. Amounts credited to this account
shall be charged concurrently to Account
257, Unamortized Gain on Reacquired Debt.

B. This account shall be maintained so as
to allow ready identification of the amor-
tized gains applicable to each class and se-
ries of long-term debt reacquired. (See
§ 1767.15 (q).)
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430 Interest on Debt to Associated
Companies

A. This account shall include the interest
accrued on amounts included in Account 223,
Advances from Associated Companies, and
on all other obligations to associated compa-
nies.

B. The records supporting the entries to
this account shall be so kept as to show to
whom the interest is to be paid, the period
covered by the accrual, the rate of interest,
and the principal amount of the advances or
other obligations on which the interest is ac-
crued.

431 Other Interest Expense

This account shall include all interest
charges not provided for elsewhere.

Items

1. Interest on notes payable on demand or
maturing one year or less from date and on
open accounts, except notes and accounts
with associated companies.

2. Interest on customers’ deposits.
3. Interest on claims and judgments, tax

assessments, and assessments for public im-
provements past due.

4. Income and other taxes levied upon
bondholders of the utility and assumed by it.

432 Allowance for Borrowed Funds Used
During Construction—Credit

This account shall include concurrent
credits for allowance for borrowed funds used
during construction, not to exceed amounts
computed in accordance with the formula
prescribed in § 1767.16 (c)(17).

§ 1767.24 Extraordinary items.

The extraordinary items accounts
identified in this section shall be used
by all RUS borrowers.

EXTRAORDINARY ITEMS

434 Extraordinary Income
435 Extraordinary Deductions
435.1 Cumulative Effect on Prior Years of a

Change in Accounting Principle

EXTRAORDINARY ITEMS

434 Extraordinary Income

This account shall be credited with non-
typical, noncustomary, infrequently recur-
ring gains which would significantly distort
the current year’s income computed before
extraordinary items, if reported other than
as extraordinary items. Income tax relating
to the amounts recorded in this account
shall be recorded in Account 409.3, Income
Taxes, Extraordinary Items. (See § 1767.15
(g).)

435 Extraordinary Deductions

This account shall be debited with nontyp-
ical, noncustomary, infrequently recurring
losses which would significantly distort the
current year’s income computed before ex-
traordinary items, if reported other than as
extraordinary items. Income tax relating to
the amounts recorded in this account shall
be recorded in Account 409.3, Income Taxes,
Extraordinary Items. (See § 1767.15 (f).)

435.1 Cumulative Effect on Prior Years of a
Change in Accounting Principle

This account shall include the cumulative
effect on margins of prior periods as a result
of a change in accounting principle from one
that is no longer generally accepted to one
that is generally accepted.

§ 1767.25 Retained earnings.
The retained earnings accounts iden-

tified in this section shall be used by
all RUS borrowers.

RETAINED EARNINGS

433 [Reserved]
436 [Reserved]
437 [Reserved]
438 [Reserved]
439 [Reserved]

RETAINED EARNINGS

433 [Reserved]

436 [Reserved]

437 [Reserved]

438 [Reserved]

439 [Reserved]

§ 1767.26 Operating revenue.
The operating revenue accounts iden-

tified in this section shall be used by
all RUS borrowers.

OPERATING REVENUE

Sales of Electricity

440 Residential Sales
440.1 Residential Sales—Excluding Seasonal
440.2 Residential Sales—Seasonal
441 Irrigation Sales
442 Commercial and Industrial Sales
442.1 Commercial and Industrial Sales—1000

kVA or Less
442.2 Commercial and Industrial Sales—

Over 1000 kVA
444 Public Street and Highway Lighting
445 Other Sales to Public Authorities
446 Sales to Railroads and Railways
447 Sales for Resale
447.1 Sales for Resale—RUS Borrowers
447.2 Sales for Resale—Other
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