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(6) Any disagreements with manage-
ment, whether or not satisfactorily re-
solved, concerning matters that indi-
vidually or in the aggregate may be
significant to the borrower’s financial
statements or the auditor’s report, re-
port on compliance, report on compli-
ance and on internal controls over fi-
nancial reporting, or management let-
ter;

(7) Significant matters that were the
subject of consultations with other ac-
countants;

(8) Significant issues discussed with
management with regard to the initial
or recurring retention of the CPA; and

(9) Any serious difficulties encoun-
tered in dealing with management dur-
ing the performance of the audit.

[66 FR 63360, Dec. 3, 1991, as amended at 59
FR 659, Jan. 6, 1994]

§1773.21 Borrower’s review and sub-
mission of the auditor’s report, re-
port on compliance, report on com-
pliance and on internal controls
over financial reporting, and man-
agement letter.

(a) The borrower’s board of directors
should note and record receipt of the
auditor’s report, report on compliance,
report on compliance and on internal
controls over financial reporting, and
management letter and any action
taken in response to the reports or
management letter in the minutes of
the board meeting at which such re-
ports and management letter are pre-
sented.

(b) The borrower must furnish RUS
with three copies of the auditor’s re-
port, report on compliance, report on
compliance and on internal controls
over financial reporting, and manage-
ment letter within 120 days of the as of
audit date. Any provision in RUS’s se-
curity instrument that requires such
documents to be furnished to RUS in a
shorter period of time may be dis-
regarded.

(¢c) The borrower must furnish RUS
with three copies of its plan for correc-
tive action, if any, within 180 days of
the as of audit date.

(d) The borrower must furnish RUS,
within 120 days of the as of audit date,
with a copy of each special report,
summary of recommendations or simi-

§1773.31

lar communications, if any, received
from the CPA as a result of the audit.

[66 FR 63360, Dec. 3, 1991, as amended at 59
FR 659, Jan. 6, 1994]

§§1773.22-1773.29 [Reserved]

Subpart D—RUS Reporting
Requirements

§1773.30 General.

(a) The CPA must prepare the fol-
lowing:

(1) An auditor’s report, examples of
which are set forth in appendixes A, ex-
hibit 1 (Electric), and B, exhibit 1
(Telephone) of this part 1773;

(2) A report on compliance and on in-
ternal control over financial reporting,
examples of which are set forth in ap-
pendices A, exhibits 2 and 3 (Electric)
and B, exhibits 4 and 5 (Telecommuni-
cations) of this part 1773; and

(3) A management letter, an example
of which is set forth in appendix C of
this part 1773.

(b) The CPA should deliver the audi-
tor’s report, report on compliance, re-
port on compliance and on internal
controls over financial reporting, and
management letter (with copies as re-
quired in §1773.20) to the borrower as
soon as possible after completion of the
audit but not more than 90 days after
the as of audit date.

[66 FR 63360, Dec. 3, 1991, as amended at 63
FR 38723, July 17, 1998]

§1773.31 Auditor’s report.

The CPA must prepare a written re-
port on comparative balance sheets,
statements of revenue and patronage
capital (or income and retained earn-
ings, depending upon the structure of
the borrower) and statements of cash
flows. This report must be signed by
the CPA, cover all statements pre-
sented, and refer to the separate re-
ports on internal controls and on com-
pliance with laws and regulations
issued in conjunction with the audi-
tor’s report. This report must be signed
by the CPA, cover all statements pre-
sented, and refer to the separate report
on compliance and on internal control
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