RHS, RBS, RUS, FSA, USDA

If there are discrepancies in any loan
balances being confirmed, the Finance
Office should be consulted before the
Administrator or designee writes the
requested parties.

(10) Furnish upon request by the Fi-
nance Office, the information nec-
essary to help reconcile account bal-
ances, obtain evidence of payments
made by the borrower, and any other
related data necessary to keep the fi-
nancial records correct and in balance.

(11) Answer Congressional and other
correspondence.

(12) Review intermediary’s plans,
cash flow projections, balance sheets,
and operating statements.

§1951.882 Field visits.

(a) During or in preparation for field
visits to RDLF/IRP intermediaries by
FmHA or its successor agency under
Public Law 103-354 personnel, the fol-
lowing loan servicing activities are to
be performed:

(1) Review what is being done to in-
form eligible applicants of the pro-
gram’s existence.

(2) Obtain current and proper finan-
cial information and analyze for trends
on all RDLF/IRP intermediaries. Also
determine if there is a sufficient inter-
est rate spread between the interest
rate charged the intermediary and the
interest rate charged the ultimate re-
cipients to cover the administrative
costs, including bad debts of operating
the program.

(3) Include in the writeups of the field
visit any issues or problems not re-
solved from the last visitation in the
agenda.

(4) Review credit elsewhere informa-
tion (has the ultimate recipient been
refused funds by other sources?) to de-
termine if this information is in the
files.

() Observe collateral and its condi-
tion, maintenance, protection and uti-
lization by the intermediary or ulti-
mate recipient.

(6) Review the process for handling
loan proceeds to assure they are depos-
ited in an interest-bearing account or
time deposit in a bank or other finan-
cial institution fully protected by Fed-
eral or State insurance.

(7 Review materials to determine if
the purpose of the program is being ful-

§1951.883

filled; i.e., loan funds are being used in
accordance with FmHA or its successor
agency under Public Law 103-354 poli-
cies, procedures, the approved work
plan and the Loan Agreement.

(8) A report of the visit will be made
on “RDLF/IRP Review Summary
Sheet,” or otherwise documented and
included in the loan file in the format
of the “RDLF/IRP Review Summary
Sheet.” The report should include an
opinion on the financial condition of
the intermediary based upon the re-
view of the annual audited financial
statement, periodic financial state-
ments, and observations made during
the visit and other sources.

(9) Determine if the ultimate recipi-
ents’ files are complete, organized, and
current.

(10) Any instructions, directions, or
corrective action should be confirmed
by letter to the intermediaries.

(b) All intermediaries are required to
provide an annual audited financial
statement as well as a summary sheet
of their lending program on each ulti-
mate recipient receiving Federal funds.
The summary sheet of their lending
program on each ultimate recipient
should include but not be limited to:
the borrower’s name and address, type
of business, use of loan funds, loan
amount, date of note, outstanding bal-
ance, date of final payment, interest
rate, amount and type of collateral, in-
surance information, loan status, and
the date of FmHA or its successor
agency under Public Law 103-354 ap-
proval, if applicable.

(c) The intermediary should perform
an analysis on its ultimate recipients
and follow up in writing on any serv-
icing action required. A copy of the
analysis will be provided to FmHA or
its successor agency under Public Law
103-354 for those ultimate recipients
having Federal funds.

§1951.883 Reporting requirements.

(a) Intermediaries are to provide
FmHA or its successor agency under
Public Law 103-354 with reports as re-
quired in their respective loan agree-
ments, applicable statutes and as re-
quired by FmHA or its successor agen-
cy under Public Law 103-354. The report
shall include the following:
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