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2 The regular operating loan rate more
nearly reflects the Government’s cost of
money.

b. Annual Royalties lll × Holding Period
lll = lll

c. Other Annual Income lll × Holding
Period lll = lll

d. Annual Land Appreciation lll × Hold-
ing Period lll = lll

e. Value gained due to restrictions that are
placed on the farm such as Conservation
Easements, Conservation Reserve Pro-
gram (CRP), etc. = $lll

f. Other (describe) lll × Holding Period
lll = lll

Total Additions = $lll

3. Expenses
a. Total Prior Lienholder Indebtedness (P

and I) = lll

b. Other Acquisitions Costs (taxes pres-
ently owed, closing costs, survey costs,
administrative costs, etc.) List:

lllll lllll

lll lll = lll

c. Annual Taxes & Assessment lll ×
Holding Period lll = lll

d. Annual Building Depreciation lll ×
Holding Period lll = lll

e. Annual Management Costs lll × Hold-
ing Period lll = lll

f. Total Essential Repairs to Secure & Re-
sell = lll

g. Annual % Decrease In Land Value (if ap-
plicable) lll × Holding Period lll =
lll

h. Total Anticipated Resale Expenses
(Commissions, Advertising, etc.) = lll

i. Total Interest Cost
MKT Value $lll × Regular 2 OL Rate

lll × Holding Period lll = lll

j. Value loss due to restrictions that are
placed on the farm such as Conservation
Easements, and Conservation Reserve
Program (CRP), etc. = $lll

k. Hazardous Waste Clean-up Costs = lll

Total Deductions (Items a through k) =
lll

4. Bid will be the lesser of:

a. 1. llllll + 2.llllllll ¥ 3. llllllll = llllllll

Market Value Total Additions Total Deductions Total

or,

b. llllllll + llllllll = llllllll

Unpaid FmHA or its
successor agency

under Public Law 103–
354 Balance on
Secured Debt

Prior Liens Total

llllllllllllllllllllllll

County Official
llllllllllllllllllllllll

Date
Concurrence by:
llllllllllllllllllllllll

State Executive Director
llllllllllllllllllllllll

Date

[56 FR 15823, Apr. 18, 1991, as amended at 58
FR 44752, Aug. 25, 1993; 62 FR 44396, Aug. 21,
1997]

Subpart B—Management of
Property

SOURCE: 53 FR 35765, Sept. 14, 1988, unless
otherwise noted.

§ 1955.51 Purpose.
This subpart delegates authority and

prescribes policies and procedures for

the Rural Housing Service (RHS),
Rural Business–Cooperative Service
(RBS), the Water and Waste programs
of the Rural Utilities Service (RUS),
and Farm Service Agency (FSA), here-
in referred to as ‘‘Agency,’’ and ref-
erences contained in this subpart to
the Farmers Home Administration
(FmHA) are synonymous with ‘‘Agen-
cy.’’ This subpart does not apply to
RHS single family housing loans or
community program loans sold without
insurance to the private sector. These
community program loans will be serv-
iced by the private sector and future
revisions to this subpart no longer
apply to such loans. This subpart cov-
ers:

(a) Management of real property
which has been taken into custody by
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the respective Agency after abandon-
ment by the borrower;

(b) Management of real and chattel
property which is in Agency inventory;
and

(c) Management of real and chattel
property which is security for a guar-
anteed loan liquidated by an Agency
(or which the Agency is in the process
of liquidating).

[61 FR 59778, Nov. 22, 1996]

§ 1955.52 Policy.
Inventory and custodial real property

will be effectively managed to preserve
its value and protect the Government’s
financial interests. Properties owned or
controlled by FmHA or its successor
agency under Public Law 103–354 will
be maintained so that they are not a
detriment to the surrounding area and
they comply with State and local
codes. Generally, FmHA or its suc-
cessor agency under Public Law 103–354
will continue operation of Multiple
Family Housing (MFH) projects which
are acquired or taken into custody.
Servicing of repossessed or abandoned
chattel property is covered in subpart
A of part 1962 of this chapter, and man-
agement of inventory chattel property
is covered in § 1955.80 of this subpart.

§ 1955.53 Definitions.
As used in this subpart, the following

definitions apply:
CONACT or CONACT property. Prop-

erty acquired or sold pursuant to the
Consolidated Farm and Rural Develop-
ment Act (CONACT). Within this sub-
part, it shall also be construed to cover
property which secured loans made
pursuant to the Agriculture Credit Act
of 1978; the Emergency Agricultural
Credit Adjustment Act of 1978; the
Emergency Agricultural Credit Act of
1984; the Food Security Act of 1985; and
other statutes giving agricultural lend-
ing authority to FmHA or its successor
agency under Public Law 103–354.

Contracting Officer (CO). CO means a
person with the authority to enter
into, administer, and/or terminate con-
tracts and make related determina-
tions and findings. The term includes
authorized representatives of the CO
acting within the limits of their au-
thority as delegated by the CO.

Custodial property. Borrower-owned
real property and improvements which
serve as security for an FmHA or its
successor agency under Public Law 103–
354 loan, have been abandoned by the
borrower, and of which FmHA or its
successor agency under Public Law 103–
354 has taken possession.

Farmer program loans. This includes
Farm Ownership (FO), Soil and Water
(SW), Recreation (RL), Economic Op-
portunity (EO), Operating (OL), Emer-
gency (EM), Economic Emergency
(EE), Special Livestock (SL), Softwood
Timber (ST) loans, and Rural Housing
loans for farm service buildings (RHF).

Government. The United States of
America, acting through the FmHA or
its successor agency under Public Law
103–354, U.S. Department of Agri-
culture.

Indian reservation. All land located
within the limits of any Indian reserva-
tion under the jurisdiction of the
United States notwithstanding the
issuance of any patent, and including
rights-of-way running through the res-
ervation; trust or restricted land lo-
cated within the boundaries of a former
reservation of a federally recognized
Indian tribe in the State of Oklahoma;
or all Indian allotments the Indian ti-
tles to which have not been extin-
guished if such allotments are subject
to the jurisdiction of a federally recog-
nized Indian tribe.

Inventory property. Real and chattel
property and related rights to which
the Government has acquired title.

Loans to individuals. Farmer Program
loans, as defined above, whether to in-
dividuals or entities; Land Conserva-
tion and Development (LCD); and Sin-
gle-Family Housing (SFH), including
both Sections 502 and 504 loans.

Loans to organizations. Community
Facility (CF), Water and Waste Dis-
posal (WWD), Association Recreation,
Watershed (WS), Resource Conserva-
tion and Development (RC&D), loans to
associations for Irrigation and Drain-
age and other Soil and Water Conserva-
tion measures, loans to Indian Tribes
and Tribal Corporations, Shift-in-Land-
Use (Grazing Associations) Business
and Industrial (B&I) to both individ-
uals and groups, Rural Development
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