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and at any time on 60 days written no-
tice to the administering State agency
or political subdivision. State or local
agencies may also choose to terminate
their participation with 60 days writ-
ten notice to FNS. In either such
event, operating agencies shall be
given sufficient time to return to nor-
mal operations in an orderly fashion.

(2) If termination occurs, FNS may
select another site for project oper-
ations. Such selection shall be based on
either previously received project pro-
posals or proposals received under a
new solicitation.

[53 FR 26224, July 12, 1988]

§ 273.24 15 Percent exemption author-
ity for able-bodied adults.

(a) Definitions. For purposes of the
food stamp time limit, the terms below
have the following meanings:

(1) Caseload means the average
monthly number of individuals receiv-
ing food stamps during the 12-month
period ending the preceding June 30.

(2) Covered individual means a food
stamp recipient, or an individual de-
nied eligibility for food stamp benefits
solely due to paragraph 6(o)(2) of the
Food Stamp Act who:

(i) Is not exempt from the work re-
quirements under paragraph 6(o)(3) of
the Food Stamp Act,

(ii) Does not reside in an area covered
by a waiver granted under paragraph
6(o)(4) of the Food Stamp Act,

(iii) Is not fulfilling the work re-
quirements of 6(o)(2) of the Food Stamp
Act by working 20 hours a week aver-
aged monthly, participating and com-
plying with the requirements of a work
program for 20 hours or more per week,
participating in and complying with
the requirements of a program under
section 20 or a comparative program
established by a State or political sub-
division of a State,

(iv) Is not receiving food stamp bene-
fits during the 3 months of eligibility
provided under paragraph 6(o)(2) of the
Food Stamp Act, and

(v) Is not receiving food stamp bene-
fits under paragraph 6(o)(5) of the Food
Stamp Act.

(b) General rule. Subject to para-
graphs (c) through (e) of this section, a
State agency may provide an exemp-
tion from the time limits of paragraph

6(o)(2) of the Food Stamp Act for cov-
ered individuals. Exemptions do not
count towards a State’s allocation if
they are provided to an individual who
is otherwise exempt from the time
limit during that month.

(1) Fiscal year 1998. A State agency
may provide a number of exemptions
such that the average monthly number
of exemptions in effect during FY 1998
does not exceed 15 percent of the num-
ber of covered individuals in the State
in FY 1998, as estimated by FNS, based
on FY 1996 quality control data, and
other factors FNS deems appropriate.

(2) Subsequent fiscal years. For FY 1999
and each subsequent fiscal year, a
State agency may provide a number of
exemptions such that the average
monthly number of exemptions in ef-
fect during the fiscal year does not ex-
ceed 15 percent of the number of cov-
ered individuals in the State, as esti-
mated by FNS, and adjusted by FNS to
reflect changes in:

(i) The State’s caseload, and
(ii) FNS’ estimate of changes in the

proportion of food stamp recipients
covered by waivers granted under para-
graph 6(o)(4) of the Food Stamp Act.

(c) Adjustments will be made as fol-
lows:

(1) Caseload adjustments. FNS shall
adjust the number of covered individ-
uals estimated for a State under para-
graphs (c) and (d) of this section during
a fiscal year if the number of food
stamp recipients in the State varies
from the State’s caseload by more than
10 percent, as estimated by FNS.

(2) Exemption adjustments. During FY
1999 and each subsequent fiscal year,
FNS shall adjust the number of exemp-
tions allocated to a State agency based
on the number of exemptions in effect
in the State for the preceding fiscal
year.

(i) If the State agency does not use
all of its exemptions by the end of the
fiscal year, FNS shall increase the esti-
mated number of exemptions allocated
to the State agency for the subsequent
fiscal year by the remaining balance.

(ii) If the State agency exceeds its
exemptions by the end of the fiscal
year, FNS shall reduce the estimated
number of exemptions allocated to the
State agency for the subsequent fiscal
year by the corresponding number.
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(d) Reporting requirement. The State
agency shall track the number of ex-
emptions used each month and report
this number to the regional office on a
quarterly basis as an addendum to the
quarterly employment and training re-
port (Form FNS–583) required by
§ 273.7(c)(6).

(e) Other Program rules. Nothing in
this section shall make an individual
eligible for benefits under the Food
Stamp Act if the individual is not oth-
erwise eligible for benefits under the
other provisions of the Food Stamp
Act.

[Amdt. 379, 64 FR 48257]

§ 273.25 Simplified Food Stamp Pro-
gram.

(a) Definitions. For purposes of this
section:

(1) Simplified Food Stamp Program
(SFSP) means a program authorized
under 7 U.S.C. 2035.

(2) Temporary Assistance for Needy
Families (TANF) means a State pro-
gram of family assistance operated by
an eligible State under its TANF plan
as defined at 45 CFR 260.30.

(3) Pure-TANF household means a
household in which all members re-
ceive assistance under a State program
funded under part A of title IV of the
Social Security Act (42 U.S.C. 601 et
seq.).

(4) Mixed-TANF household means a
household in which 1 or more members,
but not all members, receive assistance
under a State program funded under
part A of title IV of the Social Security
Act (42 U.S.C. 601 et seq.).

(5) Assistance under a State program
funded under part A of title IV of the
Social Security Act (42 U.S.C. 601 et
seq.) means ‘‘assistance’’ as defined in
regulations at 45 CFR 260.31.

(b) Limit on benefit reduction for mixed-
TANF households under the SFSP. If a
State agency chooses to operate an
SFSP and includes mixed-TANF house-
holds in its program, the following re-
quirements apply in addition to the
statutory requirements governing the
SFSP.

(1) If a State’s SFSP reduces benefits
for mixed-TANF households, then no
more than 5 percent of these partici-
pating households can have benefits re-
duced by 10 percent of the amount they

are eligible to receive under the reg-
ular FSP and no mixed-TANF house-
hold can have benefits reduced by 25
percent or more of the amount it is eli-
gible to receive under the regular FSP.
Reductions of $10 or less will be dis-
regarded when applying this require-
ment.

(2) The State must include in its
State SFSP plan an analysis showing
the impact its program has on benefit
levels for mixed-TANF households by
comparing the allotment amount such
households would receive using the
rules and procedures of the State’s
SFSP with the allotment amount these
households would receive if certified
under regular Food Stamp Program
rules and showing the number of house-
holds whose allotment amount would
be reduced by 9.99 percent or less, by 10
to 24.99 percent, and by 25 percent or
more, excluding those households with
reductions of $10 or less. In order for
FNS to accurately evaluate the pro-
gram’s impact, States must describe in
detail the methodology used as the
basis for this analysis.

(3) To ensure compliance with the
benefit reduction requirement once an
SFSP is operational, States must de-
scribe in their plan and have approved
by FNS a methodology for measuring
benefit reductions for mixed-TANF
households on an on-going basis
throughout the duration of the SFSP.
In addition, States must report to FNS
on a periodic basis the amount of ben-
efit loss experienced by mixed-TANF
households participating in the State’s
SFSP. The frequency of such reports
will be determined by FNS taking into
consideration such factors as the num-
ber of mixed-TANF households partici-
pating in the SFSP and the amount of
benefit loss attributed to these house-
holds through initial or on-going anal-
yses.

(c) Application processing standards.
Under statutory requirements, a house-
hold is not eligible to participate in an
SFSP unless it is receiving TANF as-
sistance. If a household is not receiving
TANF assistance (payments have not
been authorized) at the time of its ap-
plication for the SFSP, the State agen-
cy must process the application using
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