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or preaccreditation enables those insti-
tutions to obtain eligibility to partici-
pate in Title IV, HEA programs, the
agency must demonstrate that it has
established and uses all of the fol-
lowing procedures:

(a) Branch campus. (1) The agency
must require the institution to notify
the agency if it plans to establish a
branch campus and to submit a busi-
ness plan for the branch campus that
describes—

(i) The educational program to be of-
fered at the branch campus;

(ii) The projected revenues and ex-
penditures and cash flow at the branch
campus; and

(iii) The operation, management, and
physical resources at the branch cam-
pus.

(2) The agency may extend accredita-
tion to the branch campus only after it
evaluates the business plan and takes
whatever other actions it deems nec-
essary to determine that the branch
campus has sufficient educational, fi-
nancial, operational, management, and
physical resources to meet the agen-
cy’s standards.

(3) The agency must undertake a site
visit to the branch campus as soon as
practicable, but no later than six
months after the establishment of that
campus.

(b) Change in ownership. The agency
must undertake a site visit to an insti-
tution that has undergone a change of
ownership that resulted in a change of
control as soon as practicable, but no
later than six months after the change
of ownership.

(c) Teach-out agreements. (1) The agen-
cy must require an institution it ac-
credits or preaccredits that enters into
a teach-out agreement with another in-
stitution to submit that teach-out
agreement to the agency for approval.

(2) The agency may approve the
teach-out agreement only if the agree-
ment is between institutions that are
accredited or preaccredited by a na-
tionally recognized accrediting agency,
is consistent with applicable standards
and regulations, and provides for the
equitable treatment of students by en-
suring that—

(i) The teach-out institution has the
necessary experience, resources, and
support services to provide an edu-

cational program that is of acceptable
quality and reasonably similar in con-
tent, structure, and scheduling to that
provided by the closed institution; and

(ii) The teach-out institution dem-
onstrates that it can provide students
access to the program and services
without requiring them to move or
travel substantial distances.

(3) If an institution the agency ac-
credits or preaccredits closes, the agen-
cy must work with the Department and
the appropriate State agency, to the
extent feasible, to ensure that students
are given reasonable opportunities to
complete their education without addi-
tional charge.

(Approved by the Office of Management and
Budget under control number 1845–0003)

(Authority: 20 U.S.C. 1099b)

§ 602.25 Due process.

The agency must demonstrate that
the procedures it uses throughout the
accrediting process satisfy due process.
The agency meets this requirement if
the agency does the following:

(a) The agency uses procedures that
afford an institution or program a rea-
sonable period of time to comply with
the agency’s requests for information
and documents.

(b) The agency notifies the institu-
tion or program in writing of any ad-
verse accrediting action or an action to
place the institution or program on
probation or show cause. The notice de-
scribes the basis for the action.

(c) The agency permits the institu-
tion or program the opportunity to ap-
peal an adverse action and the right to
be represented by counsel during that
appeal. If the agency allows institu-
tions or programs the right to appeal
other types of actions, the agency has
the discretion to limit the appeal to a
written appeal.

(d) The agency notifies the institu-
tion or program in writing of the result
of its appeal and the basis for that re-
sult.

(Authority: 20 U.S.C. 1099b)

§ 602.26 Notification of accrediting de-
cisions.

The agency must demonstrate that it
has established and follows written
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