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606.9 What are the type, duration, and limi-
tations in the awarding of grants under
this part?

606.10 What activities may and may not be
carried out under a grant?

Subpart B—How Does an Institution Apply
for a Grant?

606.11 What must be included in individual
development grant applications?

606.12 What must be included in cooperative
arrangement grant applications?

606.13 How many applications for a develop-
ment grant may an institution submit?

Subpart C—How Does the Secretary Make
an Award?

606.20 How does the Secretary choose appli-
cations for funding?

606.21 What are the selection criteria for
planning grants?

606.22 What are the selection criteria for de-
velopment grants?

606.23 What special funding consideration
does the Secretary provide?

606.24 How does the Secretary use an appli-
cant’s performance under a previous de-
velopment grant when awarding a devel-
opment grant?

606.25 What priority does the Secretary use
in awarding cooperative arrangement
grants?

Subpart D—What Conditions Must a
Grantee Meet?

606.30 What are allowable costs and what
are the limitations on allowable costs?

606.31 How does a grantee maintain its eli-
gibility?

AUTHORITY: 20 U.S.C. 1101 et seq., unless
otherwise noted.

SOURCE: 64 FR 70147, Dec. 15, 1999, unless
otherwise noted.

Subpart A—General
§ 606.1 What is the Developing His-

panic-Serving Institutions Pro-
gram?

The purpose of the Developing His-
panic-Serving Institutions Program is
to provide grants to eligible institu-
tions of higher education to—

(a) Expand educational opportunities
for, and improve the academic attain-
ment of, Hispanic students; and

(b) Expand and enhance the academic
offerings, program quality, and institu-
tional stability of colleges and univer-
sities that are educating the majority
of Hispanic college students and help-

ing large numbers of Hispanic students
and other low-income individuals com-
plete postsecondary degrees.

(Authority: 20 U.S.C. 1101)

§ 606.2 What institutions are eligible to
receive a grant under the Devel-
oping Hispanic-Serving Institutions
Program?

(a) An institution of higher education
is eligible to receive a grant under this
part if—

(1) At the time of application, it has
an enrollment of undergraduate full-
time equivalent students that is at
least 25 percent Hispanic students;

(2) It provides assurances that not
less than 50 percent of its Hispanic stu-
dents are low-income individuals;

(3) It has an enrollment of needy stu-
dents as described in § 606.3(a), unless
the Secretary waives this requirement
under § 606.3(b);

(4) It has low average educational
and general expenditures per full-time
equivalent undergraduate student as
described in § 606.4(a), unless the Sec-
retary waives this requirement under
§ 606.4(c);

(5) It is legally authorized by the
State in which it is located to be a jun-
ior college or to provide an educational
program for which it awards a bach-
elor’s degree; and

(6) It is accredited or preaccredited
by a nationally recognized accrediting
agency or association that the Sec-
retary has determined to be a reliable
authority as to the quality of edu-
cation or training offered.

(b) A branch campus of a Hispanic-
Serving institution is eligible to re-
ceive a grant under this part if—

(1) The institution as a whole meets
the requirements of paragraphs (a)(3)
through (a)(6) of this section; and

(2) The branch campus satisfies the
requirements of paragraphs (a)(1)
through (a)(4) of this section.

(c)(1) An institution that receives a
grant under the Strengthening Institu-
tions Program (34 CFR part 607) or the
Strengthening Historically Black Col-
leges and Universities Program (34 CFR
part 608) for a particular fiscal year is
not eligible to receive a grant under
this part for that same fiscal year, and
may not relinquish its grant under
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those programs to secure a grant under
this part.

(2) A Hispanic-Serving institution
under this part may not concurrently
receive grant funds under the
Strengthening Institutions Program,
Strengthening Historically Black Col-
leges and Universities Program, or
Strengthening Historically Black
Graduate Institutions Program.

(Authority: 20 U.S.C. 1101a and 1101d)

[64 FR 70147, Dec. 15, 1999, as amended at 66
FR 1263, Jan. 8, 2001]

§ 606.3 What is an enrollment of needy
students?

(a) Except as provided in paragraph
(b) of this section, for the purpose of
§ 606.2(a)(3), an applicant institution
has an enrollment of needy students if
in the base year—

(1) At least 50 percent of its degree
students received student financial as-
sistance under one or more of the fol-
lowing programs: Federal Pell Grant,
Federal Supplemental Educational Op-
portunity Grant, Federal Work-Study,
and Federal Perkins Loan; or

(2) The percentage of its under-
graduate degree students who were en-
rolled on at least a half-time basis and
received Federal Pell Grants exceeded
the median percentage of under-
graduate degree students who were en-
rolled on at least a half-time basis and
received Federal Pell Grants at com-
parable institutions that offer similar
instruction.

(b) The Secretary may waive the re-
quirement contained in paragraph (a)
of this section if the institution dem-
onstrates that—

(1) The State provides more than 30
percent of the institution’s budget and
the institution charges not more than
$99.00 for tuition and fees for an aca-
demic year;

(2) At least 30 percent of the students
served by the institution in the base
year were students from low-income
families;

(3) The institution substantially in-
creases the higher education opportu-
nities for low-income students who are
also educationally disadvantaged,
underrepresented in postsecondary edu-
cation, or minority students;

(4) The institution substantially in-
creases the higher education opportu-

nities for individuals who reside in an
area that is not included in a ‘‘metro-
politan statistical area’’ as defined by
the Office of Management and Budget
and who are unserved by other postsec-
ondary institutions; or

(5) The institution will, if granted
the waiver, substantially increase the
higher education opportunities for His-
panic Americans.

(c) For the purpose of paragraph (b)
of this section, the Secretary considers
‘‘low-income’’ to be an amount which
does not exceed 150 percent of the
amount equal to the poverty level as
established by the United States Bu-
reau of the Census.

(d) Each year, the Secretary notifies
prospective applicants of the low-in-
come figures through a notice pub-
lished in the FEDERAL REGISTER.

(Authority: 20 U.S.C. 1101a and 1103a)

§ 606.4 What are low educational and
general expenditures?

(a)(1) Except as provided in para-
graph (b) of this section, for the pur-
pose of § 606.2(a)(2), an applicant insti-
tution’s average educational and gen-
eral expenditures per full-time equiva-
lent undergraduate student in the base
year must be less than the average edu-
cational and general expenditures per
full-time equivalent undergraduate
student in that year of comparable in-
stitutions that offer similar instruc-
tion.

(2) For the purpose of paragraph
(a)(1) of this section, the Secretary de-
termines the average educational and
general expenditure per full-time
equivalent undergraduate student for
institutions with graduate students
that do not differentiate between grad-
uate and undergraduate educational
and general expenditures by dis-
counting the graduate enrollment
using a factor of 2.5 times the number
of graduate students.

(b) Each year, the Secretary notifies
prospective applicants through a notice
in the FEDERAL REGISTER of the aver-
age educational and general expendi-
tures per full-time equivalent under-
graduate student at comparable insti-
tutions that offer similar instruction.

(c) The Secretary may waive the re-
quirement contained in paragraph (a)
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