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SUBCHAPTER A—ADMINISTRATION

PART 9901—RULES AND
PROCEDURES
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AUTHORITY: Pub. L. 100–679, 102 Stat. 4056,
41 U.S.C. 422.

SOURCE: 56 FR 19304, Apr. 26, 1991, unless
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9901.301 Purpose.
This part is published in compliance

with Public Law 100–679, section 5(f)(3),
41 U.S.C. 422(f)(3), and constitutes the
rules and procedures governing actions
and the administration of the Cost Ac-
counting Standards Board.

9901.302 Authority.
(a) The Cost Accounting Standards

Board (hereinafter referred to as the
‘‘Board’’) is established by and operates
in compliance with Public Law 100–679.

(b) The Board has the exclusive au-
thority to make, promulgate, amend,
and rescind cost accounting standards
and regulations, including interpreta-
tions thereof, designed to achieve uni-
formity and consistency in the cost ac-
counting practices governing measure-
ment, assignment, and allocation of
costs to contracts with the United
States Government.

(c) All cost accounting standards,
waivers, exemptions, interpretations,
modifications, rules, and regulations
promulgated under section 719 of the
Defense Production Act of 1950 (50
U.S.C. App. 2168) shall remain in effect
unless and until amended, superseded,

or rescinded by the Board pursuant to
Public Law 100–679.

9901.303 Offices.
The Cost Accounting Standards

Board’s offices are located in the New
Executive Office Building, 725 17th
Street, NW., Washington, DC 20503. The
hours of business for the Board are 9
a.m. to 5:30 p.m., local time, Monday
through Friday, excluding holidays ob-
served by the Federal Government in
Washington, DC.

9901.304 Membership.
The Board consists of five members,

including the Administrator of the Of-
fice of Federal Procurement Policy
(hereinafter referred to as the ‘‘Admin-
istrator’’) who shall serve as Chairman,
and four other members with experi-
ence in Government contract cost ac-
counting who are to be appointed as
follows:

(a) A representative of the Depart-
ment of Defense appointed by the Sec-
retary of Defense.

(b) An officer or employee of the Gen-
eral Services Administration appointed
by the Administrator of the General
Services Administration or his/her des-
ignee.

(c) A representative of industry ap-
pointed from the private sector by the
Administrator.

(d) An individual who is particularly
knowledgeable about cost accounting
problems and systems appointed from
the private sector by the Adminis-
trator.

(e) The term of office of each of the
members of the Board, other than the
Administrator, shall be four years,
with the exception of the initial ap-
pointment of members. Of the initial
appointments to the Board, two mem-
bers shall hold appointment for a term
of two years, one shall hold appoint-
ment for a term of three years, and one
shall hold appointment for a term of
four years.

(f) The members from the Depart-
ment of Defense and the General Serv-
ices Administration shall not be per-
mitted to continue to serve on the
Board after ceasing to be an officer or
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employee of their respective appoint-
ing agency. A vacancy on the Board
shall be filled in the same manner in
which the original appointment was
made. A member may be reappointed
for a subsequent term(s). Any member
appointed to fill an interim vacancy on
the Board shall serve for the remainder
of the term for which his or her prede-
cessor was appointed.

(g) In the event of the absence or in-
capacity of the Administrator or dur-
ing a vacancy in the office, the official
of the Office of Federal Procurement
Policy, acting as Administrator, shall
serve as the Chairman of the Board.

(h) In the event of the absence of any
of the other Board members, a rep-
resentative of that Board member may
attend the Board meeting, but shall
have no vote, and his or her attendance
shall not be counted to establish a
quorum.

9901.305 Requirements for standards
and interpretive rulings.

Prior to the promulgation of cost ac-
counting standards and interpretations
thereof, the Board shall:

(a) Take into account, after consulta-
tion and discussion with the Comp-
troller General, professional account-
ing organizations, contractors, govern-
ment agencies and other interested
parties:

(1) The probable costs of implementa-
tion, including inflationary effects, if
any, compared to the probable benefits;

(2) The advantages, disadvantages,
and improvements anticipated in the
pricing and administration of, and set-
tlement of disputes concerning, con-
tacts; and

(3) The scope of, and alternatives
available to, the action proposed to be
taken.

(b) Prepare and publish a report in
the FEDERAL REGISTER on issues re-
viewed under paragraph (a) of this sec-
tion.

(c) Publish an advance notice of pro-
posed rulemaking in the FEDERAL REG-
ISTER in order to solicit comments on
the report prepared pursuant to para-
graph (b) of this section, and provide
all parties affected a period of not less
than 60 days after such publication to
submit their views and comments. Dur-
ing this 60-day period, consult with the

Comptroller General and consider any
recommendation the Comptroller Gen-
eral may make.

(d) Publish a notice of such proposed
rulemaking in the FEDERAL REGISTER

and provide all parties affected a pe-
riod of not less than 60 days after such
publication to submit their views and
comments.

(e) Rules, regulations, cost account-
ing standards, and modifications there-
of promulgated or amended by the
Board, shall have the full force and ef-
fect of law and shall become effective
within 120 days after publication in the
FEDERAL REGISTER in final form, unless
the Board determines a longer period is
necessary. Implementation dates for
contractors and subcontractors shall
be determined by the Board, but in no
event shall such dates be later than the
beginning of the second fiscal year of
affected contractors or subcontractors
after the standard becomes effective.
Rules, regulations, cost accounting
standards, and modifications thereof
promulgated or amended by the Board
shall be accompanied by prefatory
comments and by illustrations, if nec-
essary.

(f) The above functions exercised by
the Board are excluded from the oper-
ations of sections 551, 553 through 559,
and 701 through 706 of title 5, United
States Code.

9901.306 Standards applicability.

Cost Accounting Standards promul-
gated by the Board shall be mandatory
for use by all executive agencies and by
contractors and subcontractors in esti-
mating, accumulating, and reporting
costs in connection with pricing and
administration of, and settlement of
disputes concerning, all negotiated
prime contract and subcontract pro-
curements with the United States Gov-
ernment in excess of $500,000, other
than contracts or subcontracts that
have been exempted by the Board’s reg-
ulations.

9901.307 Exemptions and waivers.

The Board may exempt classes or
categories of contractors and sub-
contractors from cost accounting
standards requirements, and establish
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