United States Customs Service, Treasury

(b) If the withdrawal is made by
other than the principal on the ware-
house or rewarehouse entry, as the
case may be, the assent of such prin-
cipal shall be endorsed on the with-
drawal, unless the principal has other-
wise authorized such withdrawal in
writing.

(c) A bond on Customs Form 301, con-
taining the bond conditions set forth in
§113.62 of this chapter shall be taken
when the withdrawal from warehouse
is made by a person other than the
principal on the warehouse or reware-
house entry, as provided for in para-
graph (b) of this section.

(d) Except as otherwise provided in
§10.62b, relating to withdrawals from
warehouse of aircraft turbine fuel to be
used within 30 days of such withdrawal
as supplies on aircraft under §309, Tar-
iff Act of 1930, as amended, when the
supplies are to be laden at a port other
than the port of withdrawal from ware-
house, they shall be withdrawn for
transportation in bond to the port of
lading. Three copies of the manifest on
Customs Form 7512, in addition to six
copies of the withdrawal on Customs
Form 7501, shall be required. The proce-
dure shall be the same as that pre-
scribed in §144.37 of this chapter (the
six copies of Customs Form 7501 taking
the place of the entry copies of Cus-
toms Form 7512).

(e) No bond shall be required in the
case of war vessels.

(f) Unless transfer is permitted under
the provisions of paragraph (h) of this
section, when articles are withdrawn
from continuous Customs custody else-
where than in a bonded warehouse for
lading at the port of withdrawal, the
procedure provided for in §18.25 of this
chapter shall be followed, except that
the bond required shall be on Customs
Form 301, containing the bond condi-
tions set forth in §113.62 of this chap-
ter. Unless transfer is permitted under
the provisions of paragraph (h) of this
section, when articles are withdrawn
from continuous Customs custody else-
where than in a bonded warehouse for
lading at another port, the procedure
set forth in §18.26 of this chapter shall
be followed, except that the withdrawal
when filed shall be supported by a bond
on Customs Form 301, containing the
bond conditions set forth in §113.62 of

§10.62

this chapter. There shall be such exam-
ination of the articles as may be nec-
essary to satisfy the port director that
they are subject to the privileges of
section 309, Tariff Act of 1930, as
amended, and that the value and quan-
tity declared for them are correct.

(g) A withdrawal under §10.59(e) shall
be supported by a bond on Customs
Form 301, containing the bond condi-
tions set forth in §113.62 of this chap-
ter.

(h) If a request is made for permis-
sion to transfer supplies or stores from
one vessel to another which would be
entitled to withdraw them free of duty
and tax under section 309 or 317, Tariff
Act of 1930, as amended, the port direc-
tor in his discretion may permit the ar-
ticles to be so transferred under Cus-
toms supervision under a permit on
Customs Form 3171 in lieu of a formal
withdrawal under the pertinent stat-
ute. In such a case, the pertinent stat-
ute shall be indicated by an endorse-
ment made on the permit by the port
director.

[28 FR 14663, Dec. 31, 1963, as amended by
T.D. 73-175, 38 FR 17445, July 2, 1973; T.D. 73—
312, 38 FR 30882, Nov. 8, 1973; T.D. 84-213, 49
FR 41166, Oct. 19, 1984; T.D. 95-81, 60 FR 52295,
Oct. 6, 1995; T.D. 96-18, 61 FR 6777, Feb. 22,
1996]

§10.61 Withdrawal permit.

Upon the filing of the withdrawal and
the execution of the bond, when re-
quired, the port director shall issue a
permit on Customs Form 7501 or 7512.

[28 FR 14663, Dec. 31, 1963, as amended by
T.D. 95-81, 60 FR 52295, Oct. 6, 1995]

§10.62 Bunker fuel oil.

(a) Withdrawal under section 309, Tariff
Act of 1930, as amended (19 U.S.C. 1309).
Except as otherwise provided in
§10.62b, relating to withdrawals from
warehouse of aircraft turbine fuel to be
used within 30 days of such withdrawal
as supplies on aircraft under section
309, Tariff Act of 1930, as amended (19
U.S.C. 1309), when all the bunker fuel
oil in a Customs bonded tank is in-
tended only for lading duty free as sup-
plies on vessels under section 309 at the
port where the tank is located, delivery
of the oil, by Customs bonded carrier,
cartman, or lighterman (including
bonded pipelines), under withdrawals
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§10.62

on Customs Form 7501, either single or
blanket, may be made without the
presence of a Customs officer. When a
blanket withdrawal is filed and a par-
tial release takes place, the partial re-
lease procedure set forth in §19.6(d) of
this chapter shall be followed for each
partial release. However, each abstract
copy of Customs Form 7501 shall in-
clude the following additional informa-
tion:

(1) Type of oil withdrawn.

(2) Number or other identification of
sales order therefor.

(3) Name of bonded carrier, date it re-
ceived oil.

(4) Receipt signed by master or other
person in charge of delivering convey-
ance identified by number, or name,
and if Customs bonded lighterman or
cartman, by the carrier’s license num-
ber.

(5) Name and location of vessel ob-
taining oil.

(6) Quantity and identification of
each type of oil received with date, and
signature and title of receiving officer.
If all the oil is laden on the receiving
vessel at the port of withdrawal via
pipeline from the bonded storage tank,
paragraphs (a) (3) and (4) of this section
shall be deemed to be inapplicable.

(b) If a blanket free withdrawal of
bunker fuel oil is filed, to comply with
Bureau of the Census requirements the
withdrawal on Customs Form 7501 shall
be endorsed ‘‘Estimated Withdrawals”
and limited to the aggregate quantity
and value of fuel oil which it is esti-
mated will be physically removed from
Customs bond during the calendar
month in which the withdrawal is filed
for lading on vessels entitled to duty-
free vessel supplies under section 309 of
the Tariff Act of 1930, as amended.

(c)(1) As an incident of the delivery of
fuel oils classifiable at different rates
of duty to a vessel or vessels under sec-
tion 309 of the tariff act, the port direc-
tor may, when necessary to enable a
supplier to meet fuel specifications,
permit the blending of the oils in the
delivering conveyance or in other suit-
able facilities after withdrawal from
the bonded tanks, upon the condition
that, to the extent of the amount of oil
withdrawn classifiable at the higher
rate, duty at the higher rate will be
paid on any portion of the blended fuel
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oil not delivered within a reasonable
time to a qualified vessel. The with-
drawer shall be required to file a with-
drawal for consumption for the excess
quantity withdrawn. For example, if
the quantity withdrawn consists of
1,500 barrels of bunker C fuel oil classi-
fiable at the rate of one-eighth cent per
gallon and 500 barrels of diesel oil clas-
sifiable at the rate of one-fourth cent
per gallon but only 1,400 barrels of the
blended oil are actually laden as fuel
supplies on qualified vessels, with-
drawals for consumption are required
for 500 barrels of diesel oil at the high-
er rate and for 100 barrels of bunker C
fuel oil at the lower rate.

(2) Delivering transferer receipt. The re-
ceipt of the delivering carrier on a copy
of Customs Form 7501 for fuel oil which
has been blended under paragraph (c)(1)
of this section with components classi-
fiable at different rates of duty shall
show, for each warehouse entry number
and withdrawal number involved, the
types and quantity of oil received.

(d) Fuel oil withdrawn as vessel sup-
plies at one port may be laden at an-
other port on a vessel or vessels enti-
tled to the free withdrawal privileges
of section 309 of the tariff act, under
procedures prescribed in this section,
provided the movement to the receiv-
ing vessel or vessels is under the bond
of a qualified carrier as described in
§18.1(a) of this chapter. In such cases,
the provisions of §10.60(d) of this chap-
ter shall be deemed inapplicable.

(e) If a vessel not entitled to duty-
free withdrawal of supplies from Cus-
toms bonded warehouses under section
309 of the Tariff Act of 1930, as amend-
ed, should be supplied with fuel oil
from a Customs bonded tank described
in paragraph (a) of this section because
of an emergency, a duty paid with-
drawal therefor shall be filed on the
first day that the customhouse is open
for the general transaction of business
after the day on which the oil is laden
on the using vessel. If there should be
willful or repeated instances of late fil-
ing of a duty-paid withdrawal in such
cases, the port director shall require a
duty-paid withdrawal to be filed prior
to the removal of fuel oil from the
bonded tank.
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(f) When the procedures prescribed in
this section are followed, representa-
tives of the port director will from
time to time verify various with-
drawals against all pertinent records,
including financial records, of the
withdrawers, deliverers, and receivers
of the oil. The withdrawer shall main-
tain all pertinent records relating to
the withdrawal, delivery, or receipt of
the fuel oil for 5 years from the date of
liquidation of the related fuel oil
entry.

[T.D. 69-99, 3¢ FR 6520, Apr. 16, 1969, as
amended by T.D. 79-159, 44 FR 31967, June 4,
1979; T.D. 82-204, 47 FR 49367, Nov. 1, 1982;
T.D. 95-81, 60 FR 52295, Oct. 6, 1995; T.D. 96—
18, 61 FR 6777, Feb. 22, 1996; T.D. 96-51, 61 FR
31395, June 20, 1996; T.D. 99-33, 64 FR 16347,
Apr. 5, 1999]

§10.62a Blanket withdrawals for cer-
tain merchandise.

(a) Generally. Under this section, a
blanket withdrawal on Customs Form
7501 may be filed for all or part of any
merchandise withdrawn from ware-
house except fuel oil covered under
§10.62, for wuse on qualified vessels.
Such a withdrawal shall be made only
for lading on board vessels at the port
where the warehouse is located. The
procedure for the blanket withdrawal
and partial releases after the initial re-
lease are the same as those provided in
§19.6(d) of this chapter, except as noted
in paragraph (b).

(b) Partial release. A partial release on
Customs Form 7501, in duplicate, or in
triplicate if an extra copy is required
by the port director, shall be presented
to the warehouse proprietor and placed
in the proprietor’s permit file folder
under the partial release procedure set
forth in §19.6(d) of this chapter, as mer-
chandise is needed for delivery to a
using vessel. The original of the partial
release document shall accompany the
merchandise for delivery to the Cus-
toms officer who will supervise lading,
or if a Customs officer does not phys-
ically supervise lading, to the master
of the vessel. The original shall be re-
turned to the proprietor for record pur-
poses after the Customs officer or mas-
ter of the vessel, as appropriate, has

§10.62b

certified lading of the goods described
in the document.

[T.D. 82-204, 47 FR 49367, Nov. 1, 1982, as
amended by T.D. 95-81, 60 FR 52295, Oct. 6,
1995]

§10.62b Aircraft turbine fuel.

(a) General. Unless otherwise pro-
vided, aircraft turbine fuel withdrawn
from a Customs bonded warehouse for
use under section 309, Tariff Act of
1930, as amended (19 U.S.C. 1309), may
be commingled with domestic or other
aircraft turbine fuel after such with-
drawal only if such commingling is ap-
proved by the appropriate Customs of-
ficial for the port where the commin-
gling occurs. The appropriate Customs
official may approve such commingling
if the fueling system in which the com-
mingling will occur contains adequate
physical safeguards to prevent the pos-
sible unauthorized entry into the Cus-
toms territory of the bonded fuel. Such
commingled fuel must be accounted for
in the same 24-hour period in which it
was commingled and must be—

(1) Exported within that 24-hour pe-
riod;

(2) Used under section 309 within that
24-hour period; or

(3) Entered or withdrawn for con-
sumption, with duty deposited, as re-
quired under the applicable regulations
(see part 144 of this chapter).

(b) Duty-free withdrawal from ware-
house of aircraft turbine fuel under sec-
tion 557(a), Tariff Act of 1930, as amended
(19 U.S.C. 1557(a)). Turbine fuel in-
tended for use as supplies on aircraft
under section 309, Tariff Act of 1930, as
amended, and withdrawn from a Cus-
toms bonded warehouse shall be enti-
tled to the privileges provided for in
section 309 if an amount equal to or ex-
ceeding the quantity of such fuel is es-
tablished, as provided for in paragraph
(c) of this section, to have been used on
aircraft qualifying for the privileges
provided for in section 309 within 30
days after the withdrawal of the fuel
from the Customs bonded warehouse.
Withdrawal of aircraft turbine fuel
under this paragraph shall be in ac-
cordance with the procedures in §§10.59
through 10.64, unless otherwise pro-
vided in this section. Withdrawals

117



