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Customs unless requested. There is no 
form specified for the preparation of 
the report. 

(2) Information required. The report 
must contain the company name; ad-
dress of the warehouse; class of ware-
house; date of inventory or information 
on cycle counts; a description of mer-
chandise for each entry or unique iden-
tifier, quantity on hand at the begin-
ning of the year, cumulative receipts 
and transfers (by unit), quantity on 
hand at the end of the year, and cumu-
lative positive and negative adjust-
ments (by unit) made during the year. 
If the proprietor of a Class 2 or Class 9 
warehouse has merchandise covered by 
one warehouse entry, but stored in 
multiple warehouse facilities as pro-
vided for under § 144.34 of this chapter, 
the reconciliation shall cover all loca-
tions and warehouses of the proprietor 
at the same port. If the annual rec-
onciliation includes entries for which 
merchandise was transferred to a ware-
house without filing a rewarehouse 
entry, as allowed under § 144.34, the an-
nual reconciliation must contain suffi-
cient detail to show all required infor-
mation by location where the merchan-
dise is stored. For example, if merchan-
dise covered by a single entry is stored 
in warehouses located in 3 different 
ports, the annual reconciliation should 
specify individually the beginning and 
ending inventory balances, cumulative 
receipts, transfers, and positive and 
negative adjustments for each loca-
tion. 

(3) Certification. The proprietor must 
submit to the port director within 10 
business days after preparation of the 
annual reconciliation report, a letter 
signed by the proprietor certifying that 
the annual reconciliation has been pre-
pared, is available for Customs review, 
and is accurate. The certification let-
ter must contain the proprietor’s IRS 
number; date of fiscal year end; the 
name and street address of the ware-
house; the name, title, and telephone 
number of the person having custody of 
the records; and the address where the 
records are stored. Reporting of short-
ages and overages based on the annual 
reconciliation will be made in accord-
ance with paragraph (d)(3) of this sec-
tion. Any previously unreported short-
ages and overages should be reported to 

the port director and any unpaid du-
ties, taxes and fees should be paid at 
this time. 

(i) System review. The proprietor shall 
perform an annual internal review of 
the inventory control and record-
keeping system and shall prepare and 
maintain on file a report identifying 
any deficiency discovered and correc-
tive action taken, to ensure that the 
system meets the requirements of this 
part. 

(j) Special requirements. A warehouse 
proprietor submission (CF 300) or an-
nual reconciliation must be prepared 
for each facility or location as defined 
in §§ 19.2(a) and 19.35(c) of this part. 
When merchandise is transferred from 
one facility or location to another 
without filing a rewarehouse entry, as 
provided for in § 144.34(c) of this chap-
ter, the submission/reconciliation for 
the warehouse where the entry was 
originally filed should account for all 
merchandise under the warehouse 
entry, indicating the quantity in each 
location. 

[T.D. 97–19, 62 FR 15836, Apr. 3, 1997, as 
amended by T.D. 99–78, 64 FR 57565, Oct. 26, 
1999]

MANUFACTURING WAREHOUSES

§ 19.13 Requirements for establish-
ment of warehouse. 

(a) Buildings or parts of buildings 
and other enclosures may be des-
ignated as bonded manufacturing ware-
houses if the port director is satisfied 
that their location, construction, and 
arrangement afford adequate protec-
tion to the revenue. Such warehouses 
shall be used solely and exclusively for 
the purpose for which they are bonded. 
The general provisions pertaining to 
warehouses for the storage of bonded 
merchandise shall, so far as relevant, 
apply to bonded manufacturing ware-
houses. 

(b) Application for the establishment 
of such a warehouse shall be made to 
the director of the port where the 
premises are situated, setting forth the 
size, construction, and location of the 
premises, the manufacture proposed to 
be carried on, and the kinds of mate-
rials intended to be stored and used 
therein. 
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(c) The procedure outlined in § 19.2 
with respect to the application to bond 
the premises and the execution of the 
bond shall be followed. 

(d) A list of all articles intended to be 
manufactured in the warehouse shall 
be filed with the port director. Such 
list shall set forth the specific names 
under which the articles are to be ex-
ported and under which they will be 
known to the trade, and shall show the 
names of all the ingredients entering 
into the manufacture of such articles, 
with the quantities of such ingredients 
or materials as may be dutiable or tax-
able. 

(e) Proprietors of such warehouses 
are required to conform strictly to the 
formulas filed with the bond, or subse-
quently, and in no instance shall an ar-
ticle be permitted to be manufactured 
in or withdrawn from the warehouse 
which does not contain all the ingredi-
ents and in the quantities specified in 
the formula for the manufacture of 
such article, or which contains any in-
gredient not specified in the formula. 

(f) Manufactured articles shall be 
marked with the trade name of the 
goods and may be marked, in addition, 
with the formulas and with such insig-
nia or name as may be indicated or de-
sired by the purchaser, if such addi-
tional marking will in no manner con-
flict with the requirements of the for-
mula or present or create a false or 
misleading statement or impression. 

(g) Secure storage. Each bonded manu-
facturing warehouse shall have a se-
cured area separated from the remain-
der of the premises to be used exclu-
sively for the storage of imported mer-
chandise, domestic spirits, and mer-
chandise subject to internal-revenue 
tax transferred into the warehouse for 
manufacture. A like area shall be pro-
vided to be used exclusively for the 
storage of products manufactured in 
the warehouse. The area shall be se-
cured to prevent any unauthorized per-
son from having access thereto and the 
goods therein shall be arranged in a 
manner to assist a Customs officer in 
making the required examination or 
taking samples for analysis. The areas 
for storage of bonded material and 
manufactured products shall be secured 
in accordance with the standards pre-
scribed in § 19.4(b)(6) of this part. The 

proprietor shall mark each package 
with the correct warehouse entry num-
ber and date until manufacturing takes 
place. After manufacture, the propri-
etor shall mark each package of the 
finished product with the warehouse 
entry number and date. 

(h) Entry shall be made and duties 
paid, where applicable, on any im-
ported machinery or other equipment 
or apparatus that is for the construc-
tion of the warehouse or for the pursuit 
of its business. 

[28 FR 14763, Dec. 31, 1963, as amended by 
T.D. 82–204, 47 FR 49372, Nov. 1, 1982; T.D. 84–
213, 49 FR 41169, Oct. 19, 1984; T.D. 89–1, 53 FR 
51254, Dec. 21, 1988; T.D. 97–19, 62 FR 15839, 
Apr. 3, 1997]

§ 19.13a Recordkeeping requirements. 
The proprietor of a manufacturing 

warehouse shall comply with the rec-
ordkeeping requirements of §§ 19.4(b) 
and 19.12. In addition, the proprietor 
shall: 

(a) Record all transfers from any 
storage area to a manufacturing area, 
and record all transfers from a manu-
facturing area to a finished product 
storage area, in the proprietor’s inven-
tory control and accounting records; 

(b) Take an annual physical inven-
tory of the merchandise as provided in 
§ 19.12(d)(5) in conjunction with the an-
nual submission required by § 19.12(g); 
and 

(c) Record all manufacturing oper-
ations performed within the warehouse 
with sufficient detail to determine 
whether there has been compliance 
with the manufacturing formula filed 
with Customs and to permit Customs 
to audit use and disposition of the mer-
chandise. 

[T.D. 84–213, 49 FR 41169, Oct. 19, 1984, as 
amended by T.D. 97–19, 62 FR 15839, Apr. 3, 
1997]

§ 19.14 Materials for use in manufac-
turing warehouse. 

(a) Imported merchandise to be used 
in a bonded manufacturing warehouse 
shall be entered on Customs Form 7501 
at the port at which such warehouse is 
located. Such form shall be prepared in 
5 copies and shall contain all of the 
statistical information as provided in 
§ 141.61(e) of this chapter. If the mer-
chandise has been imported or entered 
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