United States Customs Service, Treasury

§4.13 Alcoholic liquors on vessels of
not over 500 net tons.

(a) When a vessel of not over 500 net
tons which arrives from a foreign port
or a hovering vessel has on board any
alcoholic liquors, a certificate respect-
ing the importation of any spirits,
wines, or other alcoholic liquors on
board, other than sea stores, shall be
delivered to the appropriate Customs
officer with the inward foreign mani-
fest. Each such certificate shall consist
of a declaration of the master of the
vessel, together with the certificate of
a consular officer of the United States
or other authorized person, and shall
cover only one shipment from one con-
signor to one consignee or firm of con-
signees. The document shall be in sub-
stantially the following form:

DECLARATION OF MASTER AND CERTIFICATE
COVERING SHIPMENT OF SPIRITS, WINES, OR
OTHER ALCOHOLIC LIQUORS ON A VESSEL OF
500 NET TONS OR LESS (19 U.S.C. 1707)

Declaration of Master. I declare that the fol-
lowing merchandise is being shipped in ac-
cordance with the facts here stated as true
and correct to the best of my information
and belief:

Date of shipment:
Marks, numbers, and quantities:
Port of arrival:

Consignor:
Full description of goods:
Consignee:

(Signature)
Master of the

(Name of vessel)

(Port of shipment)

(Date)

(Use whichever alternative applies:)

Certificate of Consular Officer. I certify that
the above declaration was this day produced
and signed before me by the individual whose
signature appears, that I am satisfied he is
the person he represents himself to be, that
I have delivered one copy hereof to him, and
that I have retained a copy in my files.
Service number not required.

(Post)
Tariff item No. 58(a) (no fee).

(Date)
[CONSULAR
IMPRESSION
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SEAL]

(Signature)

(Title)
Certificate of Other Authorized Person. 1 cer-
tify that I have been designated by letter of
,19 , from (insert name of Offi-
cer), American (title) at (place), to provide
certifications upon declarations made by
masters under §7 of the Anti-Smuggling Act
of 1935 (19 U.S.C. 1707), that the above dec-
laration was this day produced and signed
before me by the individual whose signature
appears, that I am satisfied he is the person
he represents himself to be, that I have no
interest in the shipment described, that I
have delivered one copy hereof to the person
making the declaration, and that I have for-
warded one copy to the American (Embassy,
Consulate General, Consulate) at (place).

(Port of shipment)

19 (Date)
[SEAL NOT
REQUIRED]
(Signature)
(Title)

The provisions of this paragraph, read
together with those of §91.4, title 22,
Code of Federal Regulations, con-
stitute the joint regulations con-
templated for issuance by the Sec-
retary of State and the Secretary of
the Treasury under section 1707, title
19, United States Code.

(b) When any shipment of spirits,
wines, or other alcoholic liquors found
on board a vessel not exceeding 500 net
tons is not accompanied by a certified
declaration as described in paragraph
(a) of this section but is shown to have
a bona fide destination outside the
United States, the master shall furnish
a landing bond on Customs Form 301,
containing the bond conditions relat-
ing to international carriers set forth
in §113.64 of this chapter in an amount
equal to twice the potential duty li-
ability with an authorized corporate
surety.

(c) The condition of the landing bond
shall be satisfied by the delivery to the
port director within 6 months from the
date of the bond of a landing certifi-
cate or certificates of a revenue officer
of the country of destination showing



§4.14

that all the alcoholic liquors have been
landed at their foreign destination.

[28 FR 14596, Dec. 31, 1963, as amended by
T.D. 67201, 32 FR 12557, Aug. 30, 1967; 32 FR
12750, Sept. 6, 1967; T.D. 84-213, 49 FR 41163,
Oct. 19, 1984; T.D. 92-74, 57 FR 35751, Aug. 11,
1992]

§4.14 Equipment purchases by, and re-
pairs to, American vessels.

(a) General provisions and applicability.
Under section 466, Tariff Act of 1930, as
amended (19 U.S.C. 1466), purchases for
or repairs made to certain vessels while
they are outside the United States, in-
cluding repairs made while those ves-
sels are on the high seas, are subject to
declaration, entry and payment of ad
valorem duty. This does not apply to
reimbursement paid to members of the
regular crew of a vessel for labor ex-
pended in making repairs to the vessel.
These requirements are effective upon
the first arrival of affected vessels in
the United States or Puerto Rico. The
vessels subject to these requirements
include those documented under U.S.
law for the foreign or coastwise trades,
as well as those which were previously
documented under the laws of some
foreign nation or are undocumented at
the time that foreign shipyard repairs
are performed, but which exhibit an in-
tent to engage in those trades under
Customs interpretations. Duty is based
on actual foreign cost. This includes
the original foreign purchase price of
articles which have been imported into
the United States and are later sent
abroad for use. For the purposes of this
section, expenditures made in Amer-
ican Samoa, the Guantanamo Bay
Naval Station, Guam, Puerto Rico, or
the U.S. Virgin Islands are considered
to have been made in the United
States, and are not subject to declara-
tion, entry or duty. Under separate
provisions of law, the cost of labor per-
formed, and of parts and materials pro-
duced and purchased in Israel are not
subject to duty under the vessel repair
statute. Additionally, expenditures
made in Canada or in Mexico are not
subject to any vessel repair duties.
Even in the absence of any liability for
duty, it is still required that all repairs
and purchases, including those made in
Canada, Mexico, and Israel, be declared
and entered.
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(b) Applicability to specific types of ves-
sels. (1) Fishing vessels. As provided in
§4.15, vessels documented under U.S.
law with a fishery endorsement are
subject to vessel repair duties for cov-
ered foreign expenditures. Undocu-
mented American fishing vessels which
are repaired, or for which parts, nets or
equipment are purchased outside the
U.S. are also liable for duty.

(2) Government-owned or chartered ves-
sels. Vessels normally subject to the
vessel repair statute because of docu-
mentation or intended use are not ex-
cused from duty liability merely be-
cause they are either owned or char-
tered by the U.S. Government.

(3) Vessels continuously away for two
years or longer. (1) Liability for expendi-
tures throughout entire absence from U.S.
Vessels that continuously remain out-
side the United States for two years or
longer are liable for duty on any fish
nets and netting purchased at any time
during the entire absence. Vessels de-
signed and used primarily for trans-
porting passengers or merchandise,
which depart the United States for the
sole purpose of obtaining equipment,
parts, materials or repairs remain fully
liable for duty regardless of the dura-
tion of their absence from the United
States.

(ii) Liability for expenditures made dur-
ing first six months of absence. Except as
provided in paragraph (b)(3)(i) of this
section, vessels that continuously re-
main outside the United States for two
years or longer are liable for duty only
on those expenditures which are made
during the first six months of their ab-
sence. See paragraph (h)(3) of this sec-
tion. However, even though some costs
might not be dutiable because of the
six-month rule, all repairs, materials,
parts and equipment-related expendi-
tures must be declared and entered.

(c) Estimated duty deposit and bond re-
quirements. Generally, the person au-
thorized to submit a vessel repair dec-
laration and entry must either deposit
or transmit estimated duties or
produce evidence of a bond on Customs
Form 301 at the first United States
port of arrival before the vessel will be
permitted to depart from that port. A
continuous or single entry bond of suf-
ficient value to cover all potential



