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and completed RD&T activities, in-
cluding abstracts of RD&T reports and 
articles.

§ 420.205 Policy. 
(a) It is the FHWA’s policy to admin-

ister the RD&T program activities uti-
lizing FHWA planning and research 
funds consistent with the policy speci-
fied in § 420.105 and the following gen-
eral principles in paragraphs (b) 
through (g) of this section. 

(b) State transportation agencies 
shall provide information necessary for 
peer reviews. 

(c) States are encouraged to develop, 
establish, and implement an RD&T 
program, funded with Federal and 
State resources, that anticipates and 
addresses transportation concerns be-
fore they become critical problems. To 
promote effective utilization of avail-
able resources, States are encouraged 
to cooperate with other States, the 
FHWA, and other appropriate agencies 
to achieve RD&T objectives established 
at the national level and to develop a 
technology transfer program to pro-
mote and use those results. 

(d) States will be allowed the author-
ity and flexibility to manage and di-
rect their RD&T activities as presented 
in their work programs, and to initiate 
RD&T activities supported by FHWA 
planning and research funds, subject to 
the limitation of Federal funds and to 
compliance with program conditions 
set forth in subpart A of this part and 
§ 420.207. 

(e) States will have primary responsi-
bility for managing RD&T activities 
supported with FHWA planning and re-
search funds carried out by other State 
agencies and organizations and for en-
suring that such funds are expended for 
purposes consistent with this subpart. 

(f) Each State shall develop, estab-
lish, and implement a management 
process that ensures effective use of 
available FHWA planning and research 
funds for RD&T activities on a state-
wide basis. Each State is permitted to 
tailor its management process to meet 
State or local needs; however, the proc-
ess must comply with the minimum re-
quirements and conditions of this sub-
part. 

(g) States are encouraged to make ef-
fective use of the FHWA Division, Re-

gional, and Headquarters office exper-
tise in developing and carrying out 
their RD&T activities. Participation of 
the FHWA on advisory panels and in 
program review meetings is encour-
aged.

§ 420.207 Conditions for grant ap-
proval. 

(a) As a condition for approval of 
FHWA planning and research funds for 
RD&T activities, a State shall imple-
ment a program of RD&T activities for 
planning, design, construction, and 
maintenance of highways, public trans-
portation, and intermodal transpor-
tation systems. Not less than 25 per-
cent of the State’s apportioned SPR 
funds shall be spent on such activities, 
unless waived by the FHWA, in accord-
ance with the provisions of § 420.107. In 
addition the State shall develop, estab-
lish, and implement a management 
process that identifies and implements 
RD&T activities expected to address 
highest priority transportation issues, 
and includes: 

(1) An interactive process for identi-
fication and prioritization of RD&T ac-
tivities for inclusion in an RD&T work 
program; 

(2) Utilization, to the maximum ex-
tent possible, of all FHWA planning 
and research funds set aside for RD&T 
activities either internally or for par-
ticipation in national, regional pooled, 
or cooperatively funded studies; 

(3) Procedures for tracking program 
activities, schedules, accomplishments, 
and fiscal commitments; 

(4) Support and use of the TRIS data-
base for program development, report-
ing of active RD&T activities, and 
input of the final report information; 

(5) Procedures to determine the effec-
tiveness of the State’s management 
process in implementing the RD&T 
program, to determine the utilization 
of the State’s RD&T outputs, and to fa-
cilitate peer reviews of its RD&T Pro-
gram on a periodic basis and; 

(6) Procedures for documenting 
RD&T activities through the prepara-
tion of final reports. As a minimum, 
the documentation shall include the 
data collected, analyses performed, 
conclusions, and recommendations. 
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The State shall actively implement ap-
propriate research findings and should 
document benefits. 

(b) Each State shall conduct peer re-
views of its RD&T program and should 
participate in the review of other 
States’ programs on a periodic basis. 
To assist peer reviewers in completing 
a quality and performance effective-
ness review, the State shall disclose to 
them information and documentation 
required to be collected and main-
tained under this subpart. Travel and 
other costs associated with peer re-
views of the State’s program may be 
identified as a line item in the State 
work program and will be eligible for 
100 percent Federal funding. At least 
two members of the peer review team 
shall be selected from the FHWA list of 
qualified peer reviewers. The peer re-
view team shall provide a written re-
port of its findings to the State. The 
State shall forward a copy of the report 
to the FHWA Division Administrator 
with a written response to the peer re-
view findings. 

(c) Documentation that describes the 
management process and the proce-
dures for selecting and implementing 
RD&T activities shall be developed and 
maintained by the State. The docu-
mentation shall be submitted by the 
State to the FHWA Division office for 
FHWA approval. Significant changes in 
the management process also shall be 
submitted by the State for FHWA ap-
proval. The State shall make the docu-
mentation available, as necessary, to 
facilitate peer reviews.

§ 420.209 State work program. 
(a) The State’s RD&T work program 

shall, as a minimum, consist of an an-
nual or biennial description of activi-
ties and individual RD&T activities to 
be accomplished during the program 
period, estimated costs for each eligi-
ble activity, and a description of any 
cooperatively funded activities that 
are part of a national or regional 
pooled study including the NCHRP con-
tribution. The State’s work program 
should include a list of the major items 
with a cost estimate for each item. 

(b) The State’s RD&T work program 
shall include financial summaries 
showing the funding levels and share 
(Federal, State, and other sources) for 

RD&T activities for the program year. 
States are encouraged to include any 
activity funded 100 percent with State 
or other funds. 

(c) Approval and authorization proce-
dures in § 420.115 are applicable to the 
State’s RD&T work program.

§ 420.211 Eligibility of costs. 
(a) Unless otherwise specified in this 

section, the eligible costs for Federal 
participation in § 420.113 are applicable 
to this part. 

(b) Costs for implementation of 
RD&T activities in conformity with 
the requirements and conditions set 
forth in this subpart are eligible for 
Federal participation. 

(c) Indirect costs of a State transpor-
tation agency RD&T unit are allowable 
to the extent specified in § 420.113(b). 

(d) Indirect costs of other State agen-
cies and organizations are allowable if 
supported by a cost allocation plan and 
indirect cost proposal in accordance 
with OMB requirements.

§ 420.213 Certification requirements. 
(a) Each State shall certify to the 

FHWA Division Administrator before 
June 30, 1995, that it is complying with 
the requirements of this subpart. For 
those States unable to meet full com-
pliance by June 30, 1995, the FHWA Di-
vision Administrator may grant condi-
tional approval of the State’s RD&T 
management process. A conditional ap-
proval shall cite those areas of the 
State’s management process that are 
deficient. All deficiencies must be cor-
rected by January 1, 1996. A copy of the 
certification shall be submitted with 
each work program. A new certifi-
cation will be required if the State sig-
nificantly revises its management 
process for the RD&T program. 

(b) The certification shall consist of 
a statement signed by the Adminis-
trator, or an official designated by the 
Administrator, of the State transpor-
tation agency certifying as follows: I 
(name of certifying official), (position 
title), of the State (Commonwealth) of 
llll, do hereby certify that the 
State (Commonwealth) is in compli-
ance with all requirements of 23 U.S.C. 
307 and its implementing regulations 
with respect to the research, develop-
ment and technology transfer program, 
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