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be proposed by the MPO in cooperation 
with the State and transit operator, 
and submitted by the State for ap-
proval by the FHWA and the FTA. In 
developing proposed simplified plan-
ning procedures, consideration shall be 
given to the transportation problems 
in the area and their complexity, the 
growth rate of the area (e.g., fast, mod-
erate or slow), the appropriateness of 
the factors specified for consideration 
in this subpart including air quality, 
and the desirability of continuing any 
planning process that has already been 
established. Areas experiencing fast 
growth should give consideration to a 
planning process that addresses all of 
the general requirements specified in 
this subpart. As a minimum, all areas 
employing a simplified planning proc-
ess will need to develop a transpor-
tation plan to be approved by the MPO 
and a TIP to be approved by the MPO 
and the Governor. 

(d) The metropolitan transportation 
planning process shall include prepara-
tion of technical and other reports to 
assure documentation of the develop-
ment, refinement, and update of the 
transportation plan. The reports shall 
be reasonably available to interested 
parties, consistent with § 450.316(b)(1). 

[58 FR 58064, Oct. 28, 1993, as amended at 61 
FR 67175, Dec. 19, 1996]

§ 450.318 Metropolitan transportation 
planning process: Major metropoli-
tan transportation investments. 

(a) Where the need for a major metro-
politan transportation investment is 
identified, and Federal funds are poten-
tially involved, major investment (cor-
ridor or subarea) studies shall be un-
dertaken to develop or refine the plan 
and lead to decisions by the MPO, in 
cooperation with participating agen-
cies, on the design concept and scope of 
the investment. Where the studies have 
not been completed prior to plan ap-
proval, the provisions of § 450.322(b)(8) 
apply. 

(b) When any of the implementing 
agencies or the MPO wish to initiate a 
major investment study, a meeting will 
be convened to determine the extent of 
the analyses and agency roles in a co-
operative process which involves the 
MPO, the State department of trans-
portation, public transit operators, en-

vironmental, resource and permit agen-
cies, local officials, the FHWA and the 
FTA and where appropriate community 
development agencies, major govern-
mental housing bodies, and such other 
related agencies as may be impacted by 
the proposed scope of analysis. A rea-
sonable opportunity, consistent with 
§ 450.316(b)(1), shall be provided for citi-
zens and interested parties including 
affected public agencies, representa-
tives of transportation agency employ-
ees, and private providers of transpor-
tation to participate in the cooperative 
process. This cooperative process shall 
establish the range of alternatives to 
be studied, such as alternative modes 
and technologies (including intelligent 
vehicle and highway systems), general 
alignment, number of lanes, the degree 
of demand management, and operating 
characteristics. 

(c) To the extent appropriate as de-
termined under paragraph (b) of this 
section, major investment studies shall 
evaluate the effectiveness and cost-ef-
fectiveness of alternative investments 
or strategies in attaining local, State 
and national goals and objectives. The 
analysis shall consider the direct and 
indirect costs of reasonable alter-
natives and such factors as mobility 
improvements; social, economic, and 
environmental effects; safety; oper-
ating efficiencies; land use and eco-
nomic development; financing; and en-
ergy consumption. 

(d) These major investment studies 
will serve as the ‘‘alternatives anal-
yses’’ required by section 3(i)(1)(A) of 
the Federal Transit Act (49 U.S.C. app. 
1602(i)) for certain projects for which 
discretionary section 3 ‘‘New Start’’ 
funding is being sought. The studies 
will also be used as the primary source 
of information for the other section 
3(i)(1)(A) Secretarial findings on cost-
effectiveness, local financial commit-
ment and capacity, mobility improve-
ments, environmental benefits, eco-
nomic development, operating effi-
ciency, etc. 

(e) These major investment studies 
also will, when appropriate, serve as 
the analysis of demand reduction and 
operational management strategies 
pursuant to 23 CFR 500.109(b). 

(f) A major investment study will in-
clude environmental studies which will 
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be used for environmental documents 
as described in paragraphs (f)(1) and (2) 
of this section: 

(1) As a minimum the participating 
agencies will use the major investment 
study as input to an environmental im-
pact statement or environmental as-
sessment prepared subsequent to the 
completion of the study. In such a case, 
the major investment study reports 
shall document the consideration given 
to alternatives and their impacts; or 

(2) The participating agencies may 
elect to develop a draft environmental 
impact statement or environmental as-
sessment as part of the major invest-
ment study. At any time after the com-
pletion of the study and the inclusion 
of the major transportation investment 
in the plan and the TIP the partici-
pating agencies may request the devel-
opment of final environmental decision 
documents required under NEPA for 
such major transportation invest-
ments, culminating in the execution of 
a Record of Decision or Finding of No 
Significant Impact by the FHWA and/
or the FTA. 

(g) Major investment studies may 
lead to decisions that modify the 
project design concept and scope as-
sumed in the plan development process. 
In this case, the study shall lead to the 
specification of a project’s design con-
cept and scope in sufficient detail to 
meet the requirements of the U.S. EPA 
conformity regulations (40 CFR part 
51). 

(h) Major investment studies are eli-
gible for funds authorized under sec-
tions 8, 9 and 26 of the Federal Transit 
Act (49 U.S.C. app. 1607, 16072, and 1622) 
and planning and capital funds appor-
tioned under title 23, U.S.C., and shall 
be included in the UPWP. If CMAQ, 
STP, NHS, or other capital funds ad-
ministered by the FHWA are utilized 
for this purpose, the study must also be 
included in the TIP. 

(i) Where the environmental process 
has been completed and a Record of De-
cision or Finding of No Significant Im-
pact has been signed, § 450.318 does not 
apply. Where the environmental proc-
ess has been initiated but not com-
pleted, the FHWA and the FTA shall be 
consulted on appropriate modifications 

to meet the requirements of this sec-
tion. 

[58 FR 58064, Oct. 28, 1993, as amended at 61 
FR 67175, Dec. 19, 1996]

§ 450.320 Metropolitan transportation 
planning process: Relation to man-
agement systems. 

(a) Within all metropolitan areas, 
congestion, public transportation, and 
intermodal management systems, to 
the extent appropriate, shall be part of 
the metropolitan transportation plan-
ning process required under the provi-
sions of 23 U.S.C. 134 and 49 U.S.C. 5303–
5305. 

(b) In TMAs designated as nonattain-
ment for ozone or carbon monoxide, 
Federal funds may not be programmed 
for any project that will result in a sig-
nificant increase in carrying capacity 
for single occupant vehicles (a new 
general purpose highway on a new loca-
tion or adding general purpose lanes, 
with the exception of safety improve-
ments or the elimination of bottle-
necks) unless the project results from a 
congestion management system (CMS) 
meeting the requirements of 23 CFR 
part 500. Such projects shall incor-
porate all reasonably available strate-
gies to manage the SOV facility effec-
tively (or to facilitate its management 
in the future). Other travel demand re-
duction and operational management 
strategies, as appropriate for the cor-
ridor, but not appropriate for incorpo-
ration into the SOV facility itself, 
shall be committed to by the State and 
the MPO for implementation in a time-
ly manner, but no later than the com-
pletion date for the SOV project. 
Projects that had advanced beyond the 
NEPA stage prior to April 6, 1992, and 
which are actively advancing to imple-
mentation, e.g., right-of-way acquisi-
tion has been approved, shall be 
deemed programmed and not subject to 
this provision. 

(c) In TMAs, the planning process 
must include the development of a 
CMS that provides for effective man-
agement of new and existing transpor-
tation facilities through the use of 
travel demand reduction and oper-
ational management strategies and 
meets the requirements of 23 CFR part 
500. 
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