
150

23 CFR Ch. I (4–1–02 Edition)§ 630.701

Subpart G—Advance Construc-
tion of Federal-Aid Projects

SOURCE: 60 FR 36993, July 19, 1995, unless 
otherwise noted.

§ 630.701 Purpose. 
The purpose of this subpart is to pre-

scribe procedures for advancing the 
construction of Federal-aid highway 
projects without obligating Federal 
funds apportioned or allocated to the 
State.

§ 630.703 Eligibility. 
(a) The State Highway Agency (SHA) 

may proceed with a highway sub-
stitute, congestion mitigation and air 
quality improvement program, surface 
transportation program, bridge re-
placement and rehabilitation, or plan-
ning and research project in accord-
ance with this subpart, provided the 
SHA: 

(1) Has obligated all funds appor-
tioned or allocated to it under 23 U.S.C. 
103(e)(4)(H), 104(b)(2), 104(b)(3), 104(f), 
144, or 307, as the case may be for the 
proposed project, or 

(2) Has used all obligation authority 
distributed to it, or 

(3) Demonstrates that it will use all 
obligation authority distributed to it. 

(b) The SHA may proceed with a Na-
tional Highway System (NHS) or Inter-
state project in accordance with this 
subpart without regard to apportion-
ment or obligation authority balances. 
Interstate projects include Interstate 
construction and Interstate mainte-
nance.

§ 630.705 Procedures. 
(a) An advance construction project 

shall meet the same requirements and 
be processed in the same manner as a 
regular Federal-aid project, except, 

(1) The FHWA authorization does not 
constitute any commitment of Federal 
funds on the project, and 

(2) The FHWA shall not reimburse 
the State until the project is converted 
under § 630.709. 

(b) Project numbers shall be identi-
fied by the letters ‘‘AC’’ preceding the 
regular project number prefix. 

(c) If the SHA plans to claim bond in-
terest costs under § 630.711, it shall in-

clude in its request for authorization 
the estimated federally participating 
bond interest cost. 

(d) The SHA shall submit a final 
voucher to the FHWA upon completion 
of the project even though the project 
has not been converted. If the SHA is 
claiming bond interest costs under 
§ 630.711, it shall certify on the final 
voucher that the bond proceeds were 
expended in the construction of the 
project and shall include a computa-
tion of the eligible interest costs.

§ 630.707 Limitation. 
A request to approve an advance con-

struction project is limited to a State’s 
expected apportionment of authorized 
funds which are eligible to finance the 
project.

§ 630.709 Conversion to a regular Fed-
eral-aid project. 

(a) The SHA may submit a written 
request to the FHWA that a project be 
converted to a regular Federal-aid 
project at any time provided that suffi-
cient Federal-aid funds and obligation 
authority are available. 

(b) Subsequent to FHWA approval 
the SHA may claim reimbursement for 
the Federal share of project costs in-
curred, provided the project agreement 
has been executed. If the SHA has pre-
viously submitted a final voucher, the 
FHWA will process the voucher for 
payment.

§ 630.711 Payment of bond interest. 
(a) For Interstate projects authorized 

by the FHWA after January 6, 1983, and 
for Interstate 4R, Interstate mainte-
nance, primary and NHS projects au-
thorized by the FHWA after April 2, 
1987, interest earned and payable on 
bonds issued by a State is an eligible 
cost of construction as follows: 

(1) Participating interest cost is 
based on the actual expenditure of 
bond proceeds on the Federal-aid 
project. The interest on the bonds is 
applied to the amount of bond proceeds 
expended on the project from the date 
of expenditure. 

(2) The amount of interest deter-
mined in paragraph (a)(1) of this sec-
tion shall not exceed the estimated in-
crease in the physical construction 
cost of the project which would have 
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