§1.6017-1

will have a short taxable year begin-
ning January 1, 1956, and ending Sep-
tember 30, 1956. If on or before August
31, 1956, the taxpayer anticipates that
it will have income of $264,000 for the 9-
month taxable year the estimated tax
is computed as follows:

(1) Anticipated taxable income for 9 months ...... $264,000
(2) Annualized income ($264,000x12+9) ........... 352,000
(3) Tax liability on item (2) .....coceveriiierieiieieees 177,540
(4) Item (3) reduced by $100,000 (there are no

credits under part IV, subchapter A, chapter 1

of the Code) ...cceoveeeirieeeceeee s 77,540
(5) Estimated tax for 9-month period

($77,540X9+12) .ocvieiniiiieieieeee e 58,155

Since the tax liability on the
annualized income is in excess of
$100,000, a declaration is required to be
filed, reporting an estimated tax of
$58,155 for the 9-month taxable period.
This paragraph has no application
where the short taxable year does not
result from a change in the taxpayer’s
annual accounting period.

[T.D. 6500, 256 FR 12108, Nov. 26, 1960, as
amended by T.D. 6768, 29 FR 14922, Nov. 4,
1964]

§1.6017-1 Self-employment
turns.

(a) In general. (1) Every individual,
other than a nonresident alien, having
net earnings from self-employment, as
defined in section 1402, of $400 or more
for the taxable year shall make a re-
turn of such earnings. For purposes of
this section, an individual who is a
resident of the Virgin Islands, Puerto
Rico, or (for any taxable year begin-
ning after 1960) Guam or American
Samoa is not to be considered a non-
resident alien individual. See para-
graph (d) of §1.1402(b)-1. A return is re-
quired under this section if an indi-
vidual has self-employment income, as
defined in section 1402(b), even though
he may not be required to make a re-
turn under section 6012 for purposes of
the tax imposed by section 1 or 3. Pro-
visions applicable to returns under sec-
tion 6012(a) shall be applicable to re-
turns under this section.

(2) Except as otherwise provided in
this subparagraph, the return required
by this section shall be made on Form
1040. The form to be used by residents
of the Virgin Islands, Guam, or Amer-
ican Samoa is From 1040SS. In the case
of a resident of Puerto Rico who is not
required to make a return of income

tax re-
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under section 6012(a), the form to be
used is Form 1040SS, except that Form
1040PR shall be used if it is furnished
by the Internal Revenue Service to
such resident for use in lieu of Form
1040SS.

(b) Joint returns. (1) In the case of a
husband and wife filing a joint return
under section 6013, the tax on self-em-
ployment income is computed on the
separate self-employment income of
each spouse, and not on the aggregate
of the two amounts. The requirement
of section 6013(d)(3) that in the case of
a joint return the tax is computed on
the aggregate income of the spouses is
not applicable with respect to the tax
on self-employment income. Where the
husband and wife each has net earnings
from self-employment of $400 or more,
it will be necessary for each to com-
plete separate schedules of the com-
putation of self-employment tax with
respect to the net earnings of each
spouse, despite the fact that a joint re-
turn is filed. If the net earnings from
self-employment of either the husband
or the wife are less than $400, such net
earnings are not subject to the tax on
self-employment income, even though
they must be shown on the joint return
for purposes of the tax imposed by sec-
tion 1 or 3.

(2) Except as otherwise expressly pro-
vided, section 6013 is applicable to the
return of the tax on self-employment
income; therefore, the liability with re-
spect to such tax in the case of a joint
return is joint and several.

(c) Social security account numbers. (1)
Every individual making a return of
net earnings from self-employment for
any period commencing before January
1, 1962, is required to show thereon his
social security account number, or, if
he has no such account number, to
make application therefor on Form
SS-5 before filing such return. How-
ever, the failure to apply for or receive
a social security account number will
not excuse the individual from the re-
quirement that he file such return on
or before the due date thereof. Form
SS-5 may be obtained from any district
office of the Social Security Adminis-
tration or from any district director.
The application shall be filed with a
district office of the Social Security
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Administration or, in the case of an in-
dividual not in the United States, with
the district office of the Social Secu-
rity Administration at Baltimore, Md.
An individual who has previously se-
cured a social security account number
as an employee shall use that account
number on his return of net earnings
from self-employment.

(2) For provisions applicable to the
securing of identifying numbers and
the reporting thereof on returns and
schedules for periods commencing after
December 31, 1961, see §1.6109-1.

(d) Declaration of estimated tax with re-
spect to taxable years beginning after De-
cember 31, 1966. For taxable years begin-
ning after December 31, 1966, section
6015 provides that the term ‘‘estimated
tax’’ includes the amount which an in-
dividual estimates as the amount of
self-employment tax imposed by chap-
ter 2 for the taxable year. Thus, indi-
viduals upon whom self-employment
tax is imposed by section 1401 must
make a declaration of estimated tax if
they meet the requirements of section
6015(a); except as otherwise provided
under section 6015(i).

[T.D. 6500, 25 FR 12108, Nov. 26, 1960, as
amended by T.D. 6691, 28 FR 12816, Dec. 3,
1963; T.D. 7427, 41 FR 34028, Aug. 12, 1976]

INFORMATION RETURNS

§1.6031(a)-1 Return of partnership in-
come.

(a) Domestic partnerships—(1) Return
required. Except as provided in para-
graphs (a)(3) and (c) of this section,
every domestic partnership must file a
return of partnership income under
section 6031 (partnership return) for
each taxable year on the form pre-
scribed for the partnership return. The
partnership return must be filed for the
taxable year of the partnership regard-
less of the taxable years of the part-
ners. For taxable years of a partnership
and of a partner, see section 706 and
§1.706-1. For the rules governing part-
nership statements to partners and
nominees, see §1.6031(b)-1T.

(2) Content of return. The partnership
return must contain the information
required by the prescribed form and the
accompanying instructions.

(3) Special rule. A partnership that
has no income, deductions, or credits

§1.6031(a)-1

for federal income tax purposes for a
taxable year is not required to file a
partnership return for that year.

(4) Failure to file. For the con-
sequences of a failure to comply with
the requirements of section 6031(a) and
this paragraph (a), see sections 6229(a),
6231(f), 6698, and 7203.

(b) Foreign partnerships—(1) General
rule. A foreign partnership is not re-
quired to file a partnership return, if
the foreign partnership does not have
gross income that is (or is treated as)
effectively connected with the conduct
of a trade or business within the
United States (ECI) and does not have
gross income (including gains) derived
from sources within the United States
(U.S.-source income). Except as pro-
vided in paragraphs (b)(2) and (3) of this
section, a foreign partnership that has
ECI or has U.S.-source income that is
not ECI must file a partnership return
for its taxable year in accordance with
the rules for domestic partnerships in
paragraph (a) of this section.

(2) Foreign partnerships with de mini-
mis U.S.-source income and de minimis
U.S. partners. A foreign partnership
(other than a withholding foreign part-
nership, as defined in §1.1441-5(c)(2)(1))
that has $20,000 or less of U.S.-source
income and has no ECI during its tax-
able year is not required to file a part-
nership return if, at no time during the
partnership taxable year, one percent
or more of any item of partnership in-
come, gain, loss, deduction, or credit is
allocable in the aggregate to direct
United States partners. The United
States partners must directly report
their shares of the allocable items of
partnership income, gain, loss, deduc-
tion, and credit.

(3) Filing obligations for certain other
foreign partnerships with no ECI—()
General requirements for modified filing
obligations. A foreign partnership will
be subject to the modified filing obliga-
tions in paragraphs (b)(3)(ii) and (iii) of
this section if, in addition to satisfying
the requirements contained in para-
graphs (b)(3)(ii) and (iii) of this sec-
tion—

(A) The partnership is not a with-
holding foreign partnership as defined
in §1.1441-5(c)(2)(1);

(B) Forms 1042 and 1042-S are filed by
the partnership with respect to the
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