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(ii) Returns of information are not
required for payments of royalties from
sources outside the United States (de-
termined under Part I of subchapter N
and the regulations under these provi-
sions) made outside the United States
by a non-U.S. payor or non-U.S. mid-
dleman. For a definition of non-U.S.
payor or non-U.S. middleman, see
§1.6049-5(c)(5). For circumstances in
which a payment is considered to be
made outside the United States, see
§1.6049-5(e).

(iii) Returns of information are not
required for payments made by a for-
eign intermediary described in §1.1441-
1(e)(3)(i) that it has received in its ca-
pacity as an intermediary and that are
associated with a valid withholding
certificate described in §1.1441-
1(e)(3)(ii) or (iii) and payments made by
a U.S. branch of a foreign bank or of a
foreign insurance company described in
§1.1441-1(b)(2)(iv) that are associated
with a valid withholding certificate de-
scribed in §1.1441-1(e)(3)(v), which cer-
tificate the intermediary or branch has
furnished to the payor or middleman
from whom it has received the pay-
ment, unless, and to the extent, the
intermediary or branch knows that the
payments are required to be reported
and were not so reported.

(2) Definitions—(i) Payor. For pur-
poses of this section, the term payor
shall have the meaning ascribed to it
under §1.6049-4(a).

(i1) Joint owmers. Amounts paid to
joint owners for which a certificate or
documentation is required as a condi-
tion for being exempt from reporting
under this paragraph (c) of this section
are presumed made to U.S. payees who
are not exempt recipients if, prior to
payment, the payor cannot reliably as-
sociate the payment either with a
Form W-9 furnished by one of the joint
owners in the manner required in
§§31.3406(d)-1 through 31.3406(d)-5 of this
chapter, or with documentation de-
scribed in paragraph (c)(1)(i) of this
section furnished by each joint owner
upon which it can rely to treat each
joint owner as a foreign payee or for-
eign beneficial owner. For purposes of
applying this paragraph (c)(2)(ii), the
grace period described in §1.6049-
5(d)(2)(ii) shall apply only if each payee
qualifies for such grace period.
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(d) Cross-reference to penalties. For
provisions relating to the penalty pro-
vided for failure to file timely a correct
information return required under sec-
tion 6050N(a), see §301.6721-1 of this
chapter (Procedure and Administration
Regulations). For provisions relating
to the penalty provided for failure to
furnish timely a correct payee state-
ment required under section 6050N(b)
and §1.6050N-1(a), see §301.6722-1 of this
chapter. See §301.6724-1 of this chapter
for the waiver of a penalty if the fail-
ure is due to reasonable cause and is
not due to willful neglect.

(e) Effective date—This section, ex-
cept paragraph (c), applies to payee
statements due after December 31, 1995,
without regard to extensions. For fur-
ther guidance regarding the substan-
tially similar statement mailing re-
quirements that apply with respect to
forms required to be filed after October
22, 1986, and before January 1, 1996 (see
Rev. Proc. 84-70 (1984-2 C.B. 716) and
§601.601(d)(2) of this chapter). The pro-
visions of paragraph (c) of this section
apply to payments made after Decem-
ber 31, 2000.

[T.D. 8637, 60 FR 66111, Dec. 21, 1995, as
amended by T.D. 8734, 62 FR 53492, Oct. 14,
1997; T.D. 8804, 63 FR 72188, Dec. 31, 1998; T.D.
8856, 64 FR 73412, Dec. 30, 1999]
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§1.6050P-1 Information reporting for
discharges of indebtedness by cer-
tain financial entities.

(a) Reporting requirement—(1) In gen-
eral. Except as provided in paragraph
(d) of this section, any applicable fi-
nancial entity (as defined in section
6050P(c)(1)) that discharges an indebt-
edness of any person (within the mean-
ing of section 7701(a)(1)) of at least $600
during a calendar year must file an in-
formation return on Form 1099-C with
the Internal Revenue Service. Solely
for purposes of the reporting require-
ments of section 6050P and this section,
a discharge of indebtedness is deemed
to have occurred, except as provided in
paragraph (b)(3) of this section, if and
only if there has occurred an identifi-
able event described in paragraph (b)(2)
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of this section, whether or not an ac-
tual discharge of indebtedness has oc-
curred on or before the date on which
the identifiable event has occurred.
The return must include the following
information—

(i) The name, address, and taxpayer
identification number (TIN), as defined
in section 7701(a)(41), of each person for
which there was an identifiable event
during the calendar year;

(ii) The date on which the identifi-
able event occurred, as described in
paragraph (b) of this section;

(iii) The amount of indebtedness dis-
charged, as described in paragraph (c)
of this section;

(iv) An indication whether the identi-
fiable event was a discharge of indebt-
edness in a bankruptcy, if known; and

(v) Any other information required
by Form 1099-C or its instructions, or
current revenue procedures.

(2) No aggregation. For purposes of re-
porting under this section, multiple
discharges of indebtedness of less than
$600 are not required to be aggregated
unless such separate discharges are
pursuant to a plan to evade the report-
ing requirements of this section.

(3) Amounts nmot includible in income.
Except as otherwise provided in this
section, discharged indebtedness must
be reported regardless of whether the
debtor is subject to tax on the dis-
charged debt under sections 61 and 108
or otherwise by applicable law.

(4) Time and place for reporting— (i) In
general. Except as provided in para-
graph (a)(4)(ii) of this section, returns
required by this section must be filed
with the Internal Revenue Service of-
fice designated in the instructions for
Form 1099-C on or before February 28
(March 31 if filed electronically) of the
year following the calendar year in
which the identifiable event occurs.

(i1) Indebtedness discharged in bank-
ruptcy. Indebtedness discharged in
bankruptcy that is required to be re-
ported under this section must be re-
ported for the later of the calendar
year in which the amount of discharged
indebtedness first becomes ascertain-
able, or the calendar year in which the
identifiable event occurs.

(b) Date of discharge—(1) In general.
Solely for purposes of this section, ex-
cept as provided in paragraph (b)(3) of
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