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the total tax as the value of the rever-
sionary or remainder interest (reduced
as provided in the following sentence)
bears to the entire gross estate (re-
duced as provided in the last sentence
of this paragraph). In applying this
ratio, the value of the reversionary or
remainder interest is reduced by (1) the
amount of claims, mortgages, and in-
debtedness which is a lien upon such
interest; (2) losses in respect of such in-
terest during the settlement of the es-
tate which are deductible under the
provisions of section 2054 or section
2106(a)(1); (3) any amount deductible in
respect of such interest under section
2055 or 2106(a)(2) for charitable, etc.,
transfers; and (4) the portion of the
marital deduction allowed under the
provisions of section 2056 on account of
bequests, etc., of such interests to the
decedent’s surviving spouse. Likewise,
in applying the ratio, the value of the
gross estate is reduced by such deduc-
tions having similar relationship to the
items comprising the gross estate.

(d) For provisions requiring the pay-
ment of interest during the period of
the extension occurring before July 1,
1975, see section 6601(b) prior to its
amendment by section 7(d)(1) of the
Act of Jan. 3, 1975 (Pub. L. 93-625, 88
Stat. 2115). For provisions requiring
the furnishing of security for the pay-
ment of the tax for which the extension
is granted, see paragraph (b) of
§20.6165-1. For provisions concerning
the time within which credit for State
and foreign death taxes on such a re-
versionary or remainder interest may
be taken, see section 2015 and the regu-
lations thereunder.

[T.D. 6296, 23 FR 4529, June 24, 1958, as
amended by T.D. 6716, 29 FR 3757, Mar. 26,
1964; T.D. 7238, 37 FR 28724, Dec. 29, 1972; T.D.
7384, 40 FR 49323, Oct. 22, 1975]

§20.6165-1 Bonds where time to pay
tax or deficiency has been ex-
tended.

(a) Extensions under sections 6161 and
6163(b) of time to pay tax or deficiency. If
an extension of time for payment of
tax or deficiency is granted under sec-
tion 6161 or 6163(b), the district director
may, if he deems it necessary, require
the executor to furnish a bond for the
payment of the amount in respect of

§20.6165-1

which the extension is granted in ac-
cordance with the terms of the exten-
sion. However, such bond shall not ex-
ceed double the amount with respect to
which the extension is granted. For
other provisions relating to bonds re-
quired where extensions of time to pay
estate taxes or deficiencies are granted
under sections 6161 and 6163(b), see the
regulations under section 7101 con-
tained in part 301 of this chapter (Reg-
ulations on Procedure and Administra-
tion).

(b) Extensions under section 6163 of
time to pay estate tax attributable to re-
versionary or remainder interests. As a
prerequisite to the postponement of
the payment of the tax attributable to
a reversionary or remainder interest as
provided in §20.6163-1, a bond equal to
double the amount of the tax and inter-
est for the estimated duration of the
precedent interest must be furnished
conditioned upon the payment of the
tax and interest accrued thereon with-
in six months after the termination of
the precedent interest. If after the ac-
ceptance of a bond it is determined
that the amount of the tax attrib-
utable to the reversionary or remain-
der interest was understated in the
bond, a new bond or a supplemental
bond may be required, or the tax, to
the extent of the understatement, may
be collected. The bond must be condi-
tioned upon the principal or surety
promptly notifying the district direc-
tor when the precedent interest termi-
nates and upon the principal or surety
notifying the district director during
the month of September of each year
as to the continuance of the precedent
interest, if the duration of the prece-
dent interest is dependent upon the life
or lives of any person or persons, or is
otherwise indefinite. For other provi-
sions relating to bonds where an exten-
sion of time has been granted for pay-
ing the tax, see the regulations under
section 7101 contained in part 301 of
this chapter (Regulations on Procedure
and Administration).

[T.D. 6526, 26 FR 418, Jan. 19, 1961, as amend-
ed by T.D. 6600, 27 FR 4986, May 29, 1962]
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