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49.4253–3 Exemption for certain organiza-
tions. 

49.4253–4 Exemption for servicemen in com-
bat zone. 

49.4253–5 Exemption for items otherwise 
taxed. 

49.4253–6 Exemption for common carriers 
and communications companies. 

49.4253–7 Exemption for installation 
charges. 

49.4253–8 Exemption for terminal facilities 
in case of wire mileage service. 

49.4253–9 Exemption for certain interior 
communication systems. 

49.4253–10 Exemption for certain private 
communications services. 

49.4253–11 Use and retention of exemption 
certificates. 

49.4253–12 Cross reference. 
49.4254–1 Computation of tax. 
49.4254–2 Payment for toll telephone service 

or telegraph service in coin-operated 
telephones.

Subpart D—Transportation of Persons

49.4261–1 Imposition of tax; in general. 
49.4261–2 Application of tax. 
49.4261–3 Payments made within the United 

States. 
49.4261–4 Payments made within the United 

States; evidence of nontaxability. 
49.4261–5 Payments made outside the United 

States. 
49.4261–6 Payments made outside the United 

States; evidence of nontaxability. 
49.4261–7 Examples of payments subject to 

tax. 
49.4261–8 Examples of payments not subject 

to tax. 
49.4261–9 Seats and berths; rate and applica-

tion of tax. 
49.4261–10 By whom paid. 
49.4262(a)–1 Taxable transportation. 
49.4262(b)–1 Exclusion of certain travel. 
49.4262(c)–1 Definitions. 
49.4263–1 Commutation tickets. 
49.4263–2 Charges not exceeding 60 cents. 
49.4263–3 Transportation furnished to cer-

tain organizations. 
49.4263–4 Members of the armed forces. 
49.4263–5 Small aircraft on nonestablished 

lines. 
49.4263–6 Exemptions applicable with re-

spect to transportation begining before 
November 16, 1962. 

49.4264(a)–1 Duty to collect the tax; pay-
ments made outside the United States. 

49.4264(b)–1 Duty to collect the tax in the 
case of certain refunds. 

49.4264(c)–1 Special rule for the payment of 
tax. 

49.4264(d)–1 Cross reference. 
49.4264(e)–1 Round trips. 
49.4264(f)–1 Transportation outside the 

northern portion of the Western Hemi-
sphere.

Subpart E—Transportation of Property

49.4271–1 Tax on transportation of property 
by air.

Subpart F—Collection of Tax by Persons 
Receiving Payment

49.4291–1 Persons receiving payment must 
collect tax.

AUTHORITY: 26 U.S.C. 7805.
Section 49.4251–4 also issued under 26 U.S.C. 

4251(d).

Subpart A—Introduction

SOURCE: T.D. 6430, 24 FR 9664, Dec. 3, 1959, 
unless otherwise noted.

§ 49.0–1 Introduction. 

The regulations in this part 49 are 
designated ‘‘Facilities and Services Ex-
cise Taxes.’’ The regulations relate to 
the taxes on communications and 
transportation by air imposed by chap-
ter 33 of the Internal Revenue Code. 
See part 40 of this chapter for regula-
tions relating to returns, payments, 
and deposits of taxes imposed by chap-
ter 33. 

[T.D. 8448, 57 FR 48186, Oct. 22, 1992]

§ 49.0–2 General definitions and use of 
terms. 

As used in the regulations in this 
part, unless otherwise expressly indi-
cated: 

(a) The terms defined in the provi-
sions of law contained in the regula-
tions in this part shall have the mean-
ings so assigned to them. 

(b) The Internal Revenue Code of 1954 
means the Act approved August 16, 1954 
(68A Stat.), entitled ‘‘An Act to revise 
the internal revenue laws of the United 
States’’, as amended. 

(c) District director means district 
director of internal revenue. The term 
also includes the Director of Inter-
national Operations in all cases where 
the authority to perform the functions 
which may be performed by a district 
director has been delegated to the Di-
rector of International Operations. 

(d) Calendar quarter means a period 
of 3 calendar months ending on March 
31, June 30, September 30, or December 
31.
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Subpart B [Reserved]

Subpart C—Communications

SOURCE: T.D. 6664, 28 FR 7252, July 16, 1963, 
unless otherwise noted.

§ 49.4251–1 Imposition of tax. 
(a) In general. Section 4251 imposes a 

tax on amounts paid for general tele-
phone service; toll telephone service; 
telegraph service; teletypewriter ex-
change service; wire mileage service; 
and wire and equipment service. See 
§ 49.4251–2 for rate and application of 
tax. 

(b) Termination of tax on general tele-
phone service. (1) Except as otherwise 
provided in subparagraph (2) of this 
paragraph, no tax is imposed on 
amounts paid on or after July 1, 1965, 
for general telephone service rendered 
on or after such date. 

(2) In the case of amounts paid pursu-
ant to bills rendered on or after July 1, 
1965, for general telephone service for 
which no previous bill was rendered, no 
tax is imposed on that portion of the 
amount paid pursuant to such bill or 
bills as is attributable to general tele-
phone service rendered subsequent to 
April 30, 1965. However, the tax applies 
to that portion of the amount paid pur-
suant to any such bill or bills as is at-
tributable to general telephone service 
rendered prior to May 1, 1965. The tax 
also applies to amounts paid for gen-
eral telephone service pursuant to bills 
rendered before July 1, 1965, without 
regard to when the payment is made or 
the service is rendered. 

[T.D. 6664, 28 FR 7252, July 16, 1963, as amend-
ed by T.D. 6694, 28 FR 12929, Dec. 5, 1963; T.D. 
6753; 29 FR 12718, Sept. 9, 1964]

§ 49.4251–2 Rate and application of 
tax. 

(a) Rate of tax. Tax is imposed on 
amounts paid for each of the following 
services rendered at the rate specified 
below:

Taxable service Rate of tax 
(percent) 

General telephone service ................................... 10
Toll telephone service .......................................... 10
Telegraph service ................................................ 10
Teletypewriter exchange service ......................... 10
Wire mileage service ........................................... 10
Wire and equipment service ................................ 8

(b) Amounts paid. The term ‘‘amounts 
paid’’ means the amounts collected for 
the communication services specified 
in paragraph (a) of this section, with-
out regard to whether the charge 
therefor is paid or satisfied in money, 
service, or other valuable consider-
ation. For additional provisions relat-
ing to the term ‘‘amounts paid’’ see the 
section of the regulations relating to 
the particular taxable service listed in 
paragraph (a) of this section. 

(c) Liability for, and return of, tax. The 
taxes imposed by section 4251 are pay-
able by the person paying for the serv-
ices rendered, and must be paid to the 
person rendering the services who is re-
quired to collect the tax and return 
and pay over the tax. 

[T.D. 6664, 28 FR 7252, July 16, 1963, as amend-
ed by T.D. 8442, 57 FR 48186, Oct. 22, 1992]

§ 49.4251–3 Applicability of sections 
4251 to 4254, inclusive. 

Except as otherwise provided in this 
section, the applicability of sections 
4251 to 4254, inclusive, as amended and 
in effect on January 1, 1959, and the 
regulations in this subpart extends 
only to amounts paid on or after Janu-
ary 1, 1959, for services rendered on or 
after such date. In the case of amounts 
paid pursuant to bills rendered on or 
after January 1, 1959, for services for 
which no previous bill was rendered, 
the sections of law and regulations re-
ferred to in the preceding sentence are 
applicable in respect of that portion of 
the amount paid pursuant to such bill 
or bills as is attributable to services 
rendered subsequent to October 31, 
1958. For regulations applicable with 
respect to amounts paid for services 
rendered prior to November 1, 1958, and 
amounts paid for services rendered 
after October 31, 1958, for which a bill 
was rendered prior to January 1, 1959, 
see Part 42 of this chapter. See also 
§§ 49.0–3 and 49.0–4, relating to the scope 
of the regulations and the extent to 
which prior regulations are superseded.

§ 49.4251–4 Prepaid telephone cards. 
(a) In general. In the case of commu-

nications services acquired by means of 
a prepaid telephone card (PTC), the 
face amount of the PTC is treated as 
an amount paid for communications 
services and that amount is treated as 
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