§56.6001-1

Example (1). State X has an income tax law
that uses definitions contained in the Inter-
nal Revenue Code as it may be amended from
time to time. Legislation to change a defini-
tion in the Internal Revenue Code is pending
in Congress. This is a national legislative
issue even though Congressional action may
affect state law.

Example (2). Organization M takes a posi-
tion favoring approval by Congress of a pro-
posed amendment to the United States Con-
stitution. This is a national legislative issue.
After approval by Congress and submission
to the states for ratification, the proposed
amendment ceases to be a national legisla-
tive issue.

Example (3). N, O, and P are organizations
described in section 501(c)(3) that do not have
interlocking governing boards, within the
meaning of §56.4911-7(b). N has elected the
expenditure test under section 501(h). By vir-
tue of the governing instruments of O and P,
any decision made by N on national legisla-
tive issues (such as issues concerning action
on acts, bills, resolutions, or similar items
by Congress) binds both O and P. Under their
governing instruments, O and P are not
bound on any other issues. Therefore, N, O,
and P constitute a limited affiliated group.
If P sends a series of letters and pamphlets
to members of Congress in support of bill V,
their cost will be included in N’s and P’s ex-
penditures for direct lobbying and in N’s and
P’s exempt purposes expenditures, but will
not be included in O’s lobbying expenditures.
If N hires a lobbyist to solicit support for bill
V, the cost of hiring the lobbyist will be in-
cludable only in N’s lobbying expenditures.
Any lobbying expenditures incurred by ei-
ther O or P on any issue that is not a na-
tional legislative issue will not be included
in N’s lobbying expenditures.

Example (4). Y is an electing organization
and a member of a limited affiliated group of
organizations. Y controls organizations A, B,
and C with respect to national legislative
issues but is not controlled by any other or-
ganization.—Y’s taxable year is the calendar
year. During 1982, A dissolves on March 15th
and D, also controlled by Y with respect to
national legislative issues, is established on
May 1st. For 1982 the limited affiliated group
comprises Y, A, B, C, and D.

Example (5). P, Q, R, and S are electing or-
ganizations. The governing instruments of Q
require it to adopt the positions on national
legislative issues adopted by P. R is simi-
larly bound by Q’s positions. R and S have
interlocking governing boards, within the
meaning of §56.4911-7(b), but S’s governing
instruments do not require it to adopt the
position of any other organization on any
legislative issues. Under §56.4911-7(e)(1), P, Q,
R, and S are members of an affiliated group.
Applying paragraph (b) of this section, it is
determined that (1) P, Q, R and S are mem-
bers of an affiliated group; and (2) R and S
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are affiliated by reason of interlocking gov-
erning boards. Accordingly, P, Q, R and S are
not a limited affiliated group. Similarly, P,
Q, and R do not constitute a limited affili-
ated group because they are members of an
affiliated group comprising P, Q, R, and S,
two of whose members, R and S, are affili-
ated by reason of interlocking governing
boards.

Example (6). T, U, V, and W are electing or-
ganizations. The governing instruments of U
and V require them to adopt the positions on
national legislative issues adopted by T, but
do not require them to adopt the positions of
any organization on any other legislative
issues. The governing documents of W re-
quire it to adopt the positions of V on all
legislative issues. Applying paragraph (b) of
this section, it is determined that (1) T, U, V,
and W are all members of an affiliated group;
(2) no two of T, U, V, and W are affiliated by
reason of interlocking governing boards; but
(3) W is bound, under its governing instru-
ment, by decisions of V on legislative issues
that are not national legislative issues. Ac-
cordingly, T, U, V, and W do not constitute
a limited affiliated group. Similarly, T, U,
and V do not constitute a limited affiliated
group. T, U, V, and W are an affiliated group
under §56.4911-17.

§56.6001-1 Notice or regulations re-
quiring records, statements, and
special returns.

(a) In general. The provisions of
§53.6001-1 shall apply to any person
subject to tax under chapter 41, sub-
title D, of the Code, by treating each
reference to chapter 42 in §53.6001-1 as
a reference to chapter 41.

(b) Cross references. See §56.4911-6 for
general information on records of lob-
bying expenditures. See §§56.4911-9(d)
and 56.4911-10(f) for information that
members of an affiliated group and a
limited affiliated group, respectively,
are to provide to other members of the
group and to the Internal Revenue
Service.

§56.6011-1 General requirement of re-
turn, statement, or list.

Every organization liable for the tax
imposed by section 4911(a) shall file an
annual return with respect to the tax
on the form prescribed by the Internal
Revenue Service for that purpose and
shall include the information required
by the form and its instructions.
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