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§5c.168()(8)-9 Pass-through leases—
transfer of only the investment tax
credit to a party other than the ulti-

mate user of the property. [Re-
served]
§5¢.168(f)(8)-10 Leases between re-

lated parties. [Reserved]

§5¢c.168(f)(8)-11 Consolidated returns.
[Reserved]

§5c.442-1 Temporary regulations re-
lating to change of annual account-
ing period.

(a) Applicability. The rules of para-
graph (b) of this section apply to a re-
quest for a change of annual account-
ing period if—

(1) The taxpayer requesting the
change of annual accounting period is
an individual;

(2) The purpose for the change of an-
nual accounting period is to benefit as
of the first day of a calendar year from
changes in the individual income tax
rates that do not apply until the first
day of the taxpayer’s taxable year be-
cause of section 21(d) (relating to inap-
plicability of section 21 to changes
made by the Economic Recovery Tax
Act of 1981);

(3) The requested change of annual
accounting period is from a fiscal year
to a calendar year;

(4) In the case of a principal partner
in a partnership formed after April 1,
1954, whose principal partners all
change to a calendar year, the partner-
ship changes to a calendar year;

(5) In the case of a shareholder in an
electing small business corporation
whose shareholders all change to a cal-
endar year, the small business corpora-
tion changes to a calendar year; and

(6) The short period involved in the
change ends on December 31, 1981 or
December 31, 1982.

(b) Special rules. In the case of a re-
quest for a change of annual account-
ing period described in paragraph (a) of
this section, the following special rules
apply:

(1) The substantial business purpose
requirement contained in §1.442-1(b)
(relating to change of annual account-
ing period) does not apply.

(2) If the short period involved in the
change ends on December 31, 1981, the
application for change of annual ac-
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counting period may be filed at any
time on or before June 15, 1982.

(3) The taxpayer may obtain approval
of a change of annual accounting pe-
riod in the manner set forth in Rev.
Proc. 82-25, 1982-15 I.R.B.

(4) The taxpayer shall disclose on the
application for change of accounting
period any partnership formed after
April 1, 1954 in which the taxpayer is a
principal partner and any electing
small business corporation in which
the taxpayer is a shareholder.

(5) Approval of the change of annual
accounting period will be granted with-
out regard to the number of years that
have elapsed since the taxpayer’s pre-
vious change of annual accounting pe-
riod.

(6) No subsequent change of annual
accounting period will be approved if
the short period involved in the subse-
quent change would end fewer than 5
calendar years after the last day of the
short period involved in the change of
accounting period described in para-
graph (a) of this section. If the short
period involved in the subsequent
change would end more than 5 calendar
yvears after the last day of the short pe-
riod involved in the change of account-
ing period described in paragraph (a) of
this section, the Commissioner will de-
termine whether to approve such
change—

(i) Without regard to the change of
annual accounting period described in
paragraph (a) of this section; and

(ii) In the case of a change to the fis-
cal year used by the taxpayer before
the change of annual accounting period
described in paragraph (a) of this sec-
tion, without regard to the number of
years that have elapsed since the tax-
payer previously adopted such fiscal
year.

(Sec. 7805, Internal Revenue Code of 1954 (68A
Stat. 917 (26 U.S.C. 7805)))

[T.D. 7816, 47 FR 15331, Apr. 9, 1982]

§5¢.1305-1 Special income averaging
rules for taxpayers otherwise re-
quired to compute tax in accord-
ance with §5¢.1256-3.

(a) In general. If an eligible individual
(as defined in section 1303 and the regu-
lations thereunder) is described in the
first sentence of §5c.1256-3(a), chooses
the benefits of income averaging and



