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that case, basic pay is the rate of pay
that would have been payable to the
employee had he or she remained con-
tinuously employed in the position last
held before separating (or entering
leave-without-pay status) to perform
military service.

Current contributions means those
contributions that are made prospec-
tively for any pay period after the em-
ployee has been reemployed.

Leave without pay or LWOP means a
temporary nonpay status and absence
from duty (including military fur-
lough) to perform military service.

Reemployed or reemployment means re-
employed in (or restored from a nonpay
status to) a position pursuant to 38
U.S.C. chapter 43, which is subject to 5
U.S.C. chapter 84 or which entitles the
employee to contribute to the TSP pur-
suant to 5 U.S.C. 8351.

Retroactive period means the period
for which an employee is entitled to
make up missed employee contribu-
tions and to receive retroactive agency
contributions.

Retroactive period beginning date
means, for an employee who was eligi-
ble to contribute to the TSP when
military service began, the date fol-
lowing the effective date of separation
or, in the case of LWOP, the date the
employee enters LWOP status. For an
employee who was not eligible to make
TSP contributions when military serv-
ice began, the retroactive period begins
on the first day of the first pay period
in the election period during which the
employee would have been eligible to
make contributions had the employee
remained in Federal civilian service.

Retroactive period ending date means
the earlier of the following two dates:
the date before the first day of the first
election period during which a con-
tribution election could have been
made effective after reemployment, or
the last day of the pay period before
the pay period during which routine
current contributions are begun after
the employee is reemployed (or re-
stored). If an employee who was mak-
ing contributions when he or she sepa-
rated elects not to make routine cur-
rent contributions, the ending date of
the retroactive period is the last day of
the pay period during which the em-

ployee elects to terminate contribu-
tions.

Separation or separated means the pe-
riod an employee was separated from
Federal civilian service (or entered a
leave-without-pay status) in order to
perform military service.

§ 1620.42 Processing TSP contribution
elections.

(a) Current TSP contribution elections.
Immediately upon reemployment, an
employee’s agency will give an eligible
employee the opportunity to submit a
TSP election form (Form TSP–1) to
make current contributions. The effec-
tive date of the current Form TSP–1
will be the first day of the first full pay
period in the most recent TSP election
period. If the employee is reemployed
during a TSP Open Season but before
the election period, he or she can also
submit an election form that will be-
come effective the first day of the first
full pay period in the following elec-
tion period.

(b) Retroactive contribution elections.
(1) An employee has the following op-
tions for making retroactive contribu-
tions:

(i) If the employee had a valid con-
tribution election form (Form TSP–1)
on file when he or she separated, that
election form will be reinstated for
purposes of retroactive contributions.

(ii) Instead of making the contribu-
tions for the retroactive period under
the reinstated contribution election
form, the employee may submit a new
election form for any Open Season that
occurred during the retroactive period.
However, the allocation election on
each Form TSP–1 for the retroactive
period must be the same as the alloca-
tion election on the current Form
TSP–1.

(2) An employee who terminated con-
tributions within two months before
entering military service will be eligi-
ble to make a retroactive contribution
election effective for the first Open
Season that occurs after the effective
date that the contributions were termi-
nated. This election may be made even
if the termination was made outside of
an Open Season.
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