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205.7 Can a Treasury-State agreement be 
amended? 

205.8 What if there is no Treasury-State 
agreement in effect? 

205.9 What is included in a Treasury-State 
agreement? 

205.10 How do you document funding tech-
niques? 

205.11 What requirements apply to funding 
techniques? 

205.12 What funding techniques may be 
used? 

205.13 How do you determine when State or 
Federal interest liability accrues? 

205.14 When does Federal interest liability 
accrue? 

205.15 When does State interest liability ac-
crue? 

205.16 What special rules apply to Federal 
assistance programs and projects funded 
by the Federal Highway Trust Fund? 

205.17 Are funds transfers delayed by auto-
mated payment systems restrictions 
based on the size and timing of the draw-
down request subject to this part? 

205.18 Are administrative costs subject to 
this part? 

205.19 How is interest calculated? 
205.20 What is a clearance pattern? 
205.21 When may clearance patterns be 

used? 
205.22 How are accurate clearance patterns 

maintained? 
205.23 What requirements apply to esti-

mates? 
205.24 How are accurate estimates main-

tained? 
205.25 How does this part apply to certain 

Federal assistance programs or funds? 
205.26 What are the requirements for pre-

paring Annual Reports? 
205.27 How are Interest Calculation Costs 

calculated? 
205.28 How are interest payments ex-

changed? 
205.29 What are the State oversight and 

compliance responsibilities? 
205.30 What are the Federal oversight and 

compliance responsibilities? 
205.31 How does a State or Federal Program 

Agency appeal a determination made by 
us and resolve disputes?

Subpart B—Rules Applicable to Federal 
Assistance Programs Not Included in a 
Treasury-State Agreement

205.32 What Federal assistance programs 
are subject to this subpart B? 

205.33 How are funds transfers processed? 
205.34 What are the Federal oversight and 

compliance responsibilities? 
205.35 What is the result of Federal Pro-

gram Agency or State non-compliance?

Subpart C [Reserved]

AUTHORITY: 5 U.S.C. 301; 31 U.S.C. 321, 3332, 
3335, 6501, 6503.

SOURCE: 67 FR 31885, May 10, 2002, unless 
otherwise noted.

§ 205.1 What Federal assistance pro-
grams are covered by this part? 

(a) This part prescribes rules for 
transferring funds between the Federal 
government and States for Federal as-
sistance programs. This part applies to: 

(1) All States as defined in § 205.2; and 
(2) All Federal program agencies, ex-

cept the Tennessee Valley Authority 
(TVA) and its Federal assistance pro-
grams. 

(b) Only programs listed in the Cata-
log of Federal Domestic Assistance, as 
established by Chapter 61 of Title 31, 
United States Code (U.S.C) are covered 
by this part. 

(c) This part does not apply to: 
(1) Payments made to States acting 

as vendors on Federal contracts, which 
are subject to the Prompt Payment 
Act of 1982, as amended, 31 U.S.C. 3901 
et seq., 5 CFR Part 1315, and 48 CFR 
Part 32; or 

(2) Direct loans from the Federal gov-
ernment to States.

§ 205.2 What definitions apply to this 
part? 

For purposes of this part: 
Administrative costs means expenses 

incurred by a State associated with 
managing a Federal assistance pro-
gram. This term includes indirect 
costs. 

Auditable means records must be re-
tained to allow for calculations out-
lined in the Treasury-State agreements 
to be reviewed and replicated for com-
pliance purposes. States must maintain 
these records to be readily available, 
fully documented, and verifiable. 

Authorized State official means a per-
son with the authority under the laws 
of a State to make commitments on 
behalf of the State for the purposes of 
this part, or that person’s official des-
ignee as certified in writing. 

Business day means a day when Fed-
eral Reserve Banks are open. 

Catalog of Federal Domestic Assistance 
(CFDA) means the government-wide 
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