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an Insurance Organization to be recog-
nized (i.e., net worth is required to 
equal 0.45 of 1 percent of insured ac-
counts or deposits). 

(b) If, in the judgment of the Sec-
retary of the Treasury, any of the In-
surance Organization’s assets which 
cannot be liquidated promptly or are 
subject to restriction, encumbrance, or 
discredit, all or part of the value of 
such assets may be deducted from eq-
uity in making the computation. The 
Secretary of the Treasury may value 
the assets and liabilities in his discre-
tion. 

(c) An Insurance Organization’s un-
qualified borrowing authority from its 
sponsoring State will be added to its 
equity in making the computation be-
cause such authority is equivalent to 
additional capitalization. An Insurance 
Organization’s commercial borrowing 
authority and its reinsurance will be 
disregarded in making the computa-
tion, because these are not adequate 
substitutes for undercapitalization.

NOTE: For a delegation of authority to per-
form the functions described in §§ 226.3 and 
226.4, see 44 FR 19406 of the FEDERAL REG-
ISTER of April 3, 1979.

[43 FR 18972, May 2, 1978, as amended at 44 
FR 19406, Apr. 3, 1979]

§ 226.5 Examinations. 
(a) Examinations by State regulatory 

authorities or audits by CPA firms of 
Insurance Organizations shall be per-
formed in accordance with, and at in-
tervals prescribed by, State regulatory 
procedures. Copies of the reports shall 
be submitted to the Treasury. 

(b) Examinations by State regulatory 
authorities or audits by CPA firms of 
insured financial institutions shall be 
performed in accordance with, and at 
intervals prescribed by, State regu-
latory procedures. In addition, an ade-
quate monitoring system shall be em-
ployed to detect those institutions 
with financial problems.

§ 226.6 Financial reports. 
Financial reports of Insurance Orga-

nizations shall be submitted to the 
Treasury at the same intervals they 
are submitted to State regulatory au-
thorities. However, they need not be 
submitted more frequently than quar-
terly but, as a minimum, shall be sub-

mitted annually. The Treasury may 
prescribe the format of such reports.

§ 226.7 Effective date. 
The provisions of this part become ef-

fective November 2, 1978. 

[43 FR 47506, Oct. 16, 1978]
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§ 235.1 Scope of regulations. 
This part governs the issuance of set-

tlement checks for checks drawn on 
designated depositaries of the United 
States by accountable officers of the 
United States, that have been nego-
tiated and paid on a forged or unau-
thorized indorsement. 

[40 FR 6785, Feb. 14, 1975, as amended at 54 
FR 35642, Aug. 29, 1989]

§ 235.2 Definition. 
Accountable Officers of the United 

States, as used in these regulations, 
means disbursing officers authorized by 
the Secretary of the Treasury to main-
tain official accounts of the United 
States in depositary banks located in 
the United States, its territories, and 
foreign countries, and to draw checks 
thereon in dollars or in foreign cur-
rencies.

§ 235.3 Settlement of claims. 
Upon receipt of a claim by a payee or 

special indorsee on a check determined 
to have been paid on a forged 
indorsement under conditions satis-
fying the provisions set forth in 31 
U.S.C. 3343, accountable officers of the 
United States, with respect to a check 
drawn on designated depositaries of the 
United States, in dollars or in foreign 
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