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amount from the depository institu-
tion’s account to an account that we
designate.

(b) If no such BECCS or CUBES secu-
rities exist in the depository institu-
tion’s account, we will instruct the de-
pository institution as to how the ad-
justment will be made.

(c) If the depository institution fails
to comply with our instructions within
five (6) business days of receipt of the
instructions, we reserve the right to
debit the master account of the deposi-
tory institution for the face value of
the adjusted bearer corpora and de-
tached bearer coupons. By the submis-
sion of the bearer corpora and detached
bearer coupons, the depository institu-
tion is deemed to agree to this debit.

§358.16 Are BECCS and CUBES ac-
counts maintained separately from
the STRIPS program?

BECCS and CUBES accounts are
maintained separately from accounts
maintained in Treasury’s STRIPS
(Separate Trading of Registered Inter-
est and Principal of Securities) pro-
gram.

§358.17 Can BECCS and CUBES secu-
rities be reconstituted to physical
form?

After bearer corpora and detached
bearer coupons have been converted to
book-entry form, reconversion to phys-
ical form is prohibited. The reconstitu-
tion of a BECCS security with CUBES
securities or any combination of Treas-
ury obligations is prohibited.

§358.18 What limitations exist on li-
ability?

(a) Except as otherwise provided by
regulation, circular, or written agree-
ment, any fiscal agent designated to
act on our behalf is liable for its action
or omission only if it failed to exercise
ordinary care.

(b) We do not assume any responsi-
bility to any party except the sending
and receiving depository institutions
involved in a BECCS or CUBES trans-
action.

(c) We do not assume any responsi-
bility in connection with a BECCS or
CUBES transaction for the insolvency,
neglect, misconduct, mistake, or de-
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fault of another bank or person, includ-
ing the immediate participants.

§358.19 Who is responsible for any loss
resulting from the conversion of a
bearer corpus missing callable cou-
pons?

The submitting depository institu-
tion shall indemnify the United States
against any loss resulting from the
conversion of a bearer corpus that is
missing one or more associated call-
able coupons.

§358.20 Can
waived?

We reserve the right to waive or mod-
ify any provision of the regulations in
this part for the convenience of the
United States or to relieve any person
of unnecessary hardship, if such action
is not inconsistent with law, does not
impair existing rights, and does not
subject the United States to any sub-
stantial expense or liability.

§358.21 Can
amended?
We may at any time supplement,
amend, or revise the regulations in this
part.
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§359.0 Offering of bonds.

The Secretary of the Treasury offers
for sale to the people of the United
States, United States Savings Bonds of
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Series I, hereinafter referred to as Se-
ries I bonds or bonds. This offer, effec-
tive September 1, 1998, will continue
until terminated by the Secretary of
the Treasury.

§359.1 Governing regulations.

Series I bonds are subject to the reg-
ulations of the Department of the
Treasury, now or hereafter prescribed,
governing United States Savings Bonds
of Series I, contained in Department of
the Treasury Circular, Public Debt Se-
ries No. 2-98 (31 CFR part 360), herein-
after referred to as Circular No. 2-98.
Treasury expressly disclaims the effect
of, and does not warranty the correct-
ness of, any representations or warran-
ties regarding Series I bonds, wherever
made, that in any way conflict with
the terms and conditions of Series I
bonds, as set out in these regulations
and other applicable law. The regula-
tions in 31 CFR part 370 apply to trans-
actions for the purchase of United
States Savings Bonds issued through
the Bureau of the Public Debt. The reg-
ulations in 31 CFR part 370 do not
apply to transactions for the purchase
of bonds through issuing agents gen-
erally, unless and to the extent other-
wise directed by the Commissioner of
the Bureau of the Public Debt or the
Commissioner’s designee.

§359.2 Description of bonds.

(a) General. Series I bonds are issued
only in registered form (subject to
§359.11) and are non-transferable. The
bonds may be either in book-entry or
definitive form.

(b) Denominations and prices. Series 1
bonds are issued at par (face amount).
The denominations and purchase prices
are as follows:

Purchase

Denomination price

$50.00
75.00
100.00
200.00
500.00
1,000.00
5,000.00
10,000.00

(¢) Term—maturity period. The issue
date of a Series I bond is the first day
of the month in which the issue price is
received by an authorized issuing

31 CFR Ch. Il (7-1-02 Edition)

agent. Series I bonds have a maturity
period of 30 years, consisting of an
original maturity period of 20 years
and an automatic extension period of
10 years.

(d) Redemption. A Series I bond may
be redeemed beginning six months
after its issue date or at any time
thereafter. The Secretary of the Treas-
ury may not call a Series I bond for re-
demption prior to an original maturity
period of 20 years and an automatic ex-
tension period of 10 years, for a total
period of 30 years from its issue date.

(e) Composite rates and redemption val-
ues. (1) The following definitions apply
for determining the composite rates
and redemption values:

(i) Rate announcements. Rates appli-
cable to Series I bonds will be fur-
nished in rate announcements pub-
lished each May 1 and November 1, or
at any other date determined by the
Secretary or the Secretary’s designee.
If the regularly scheduled date for the
announcement (for example, May 1) is
a day when the Treasury is not open
for business, then the announcement is
made on the next business day; how-
ever, the effective date of the rates re-
mains the first day of the month of the
announcement.

(ii) Fired rate of return. BEach May and
November, or at any other date deter-
mined by the Secretary or the Sec-
retary’s designee, the Secretary shall
establish the fixed rate of return for
Series I bonds issue-dated during the
six-month period, or any other period
determined by the Secretary or the
Secretary’s designee, beginning on
such date. Such fixed rate of return
will be applicable for the life of the
bond.

(iii) Semiannual inflation rate. Each
May and November, or at any other
date determined by the Secretary or
the Secretary’s designee, Treasury will
announce a variable semiannual infla-
tion rate for Series I bonds. The index
used to determine this rate will be the
non-seasonally adjusted U.S. City Av-
erage All Items Consumer Price Index
for All Urban Consumers (‘‘CPI-U")
published by the Bureau of Labor Sta-
tistics (““BLS”’) of the U.S. Department
of Labor. The semiannual inflation
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