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(1) One percent from each of the 
amounts allocated to the State or Out-
lying Area under section 1002(a), (c), 
and (d) of the Act; or 

(2)(i) $400,000 ($50,000 for the Outlying 
Areas), whichever is greater. 

(ii) An SEA reserving $400,000 under 
paragraph (a)(2)(i) of this section shall 
reserve proportionate amounts from 
each of the amounts allocated to the 
State or Outlying Area under section 
1002(a), (c), and (d) of the Act. 

(b) School improvement. (1) To carry 
out school improvement activities au-
thorized under sections 1116 and 1117 of 
the Act, an SEA may reserve no more 
than .5 percent from each of the 
amounts allocated to the State or Out-
lying Area under section 1002(a), (c), 
and (d) of the Act. 

(2)(i) An SEA shall have available 
from funds received under section 
1002(f) of the Act or reserved under 
paragraph (b)(1) of this section no less 
than $200,000 ($25,000 for the Outlying 
Areas) to carry out school improve-
ment activities. 

(ii)(A) If funds made available for 
school improvement under section 
1002(f) of the Act do not equal $200,000 
($25,000 for Outlying Areas), the SEA 
shall reserve funds in accordance with 
paragraph (b)(1) of this section. 

(B) If the amount reserved under 
paragraph (b)(1) when added to funds 
received under section 1002(f), does not 
equal $200,000 ($25,000 for the Outlying 
Areas), the SEA shall reserve addi-
tional funds under section 1002(a), (c), 
and (d) as are necessary to make 
$200,000 ($25,000 for the Outlying Areas) 
available to the SEA. 

(c) Reservation from section 1002(a) 
funds. In reserving funds for State ad-
ministration and school improvement 
under section 1002(a) of the Act, an 
SEA shall— 

(1) Reserve proportionate amounts 
from each of the State’s basic grant, 
concentration grant, and targeted 
grant allocations; and 

(2) Ensure that from the funds re-
maining for basic grants, concentra-
tion grants, and targeted grants after 
reserving funds for State administra-
tion and school improvement, no eligi-
ble LEA receives less than the hold-
harmless amounts determined under 
§ 200.25, except when the amounts re-

maining are insufficient to pay all 
LEAs the hold-harmless amounts pro-
vided in § 200.25, the SEA shall ratably 
reduce each LEA’s hold harmless allo-
cation to the amount available. 

(Authority: 20 U.S.C. 6303, 6513(c))

§ 200.61 Use of funds reserved for 
State administration. 

An SEA may use any of the funds 
that it has reserved under § 200.60(a) to 
perform general administrative activi-
ties necessary to carry out, at the 
State level, any of the programs au-
thorized under title I of the Act. 

(Authority: 20 U.S.C. 6513(c))

§ 200.62 [Reserved]

§ 200.63 Exclusion of supplemental 
State and local funds from supple-
ment, not supplant and com-
parability determinations. 

(a) For purposes of determining com-
pliance with the comparability require-
ment in section 1120A(c) and the sup-
plement, not supplant requirement in 
section 1120A(b) of the Act, a grantee 
or subgrantee under Parts A or C of 
Title I may exclude supplemental 
State and local funds spent in any 
school attendance area or school for 
programs that meet the intent and pur-
poses of Title I. 

(b) A program meets the intent and 
purposes of Title I if the program ei-
ther— 

(1)(i) Is implemented in a school in 
which the percentage of children from 
low-income families is at least 50 per-
cent; 

(ii) Is designed to promote 
schoolwide reform and upgrade the en-
tire educational operation of the school 
to support students in their achieve-
ment toward meeting the State’s chal-
lenging student performance standards 
that all children are expected to meet; 

(iii) Is designed to meet the edu-
cational needs of all children in the 
school, particularly the needs of chil-
dren who are failing, or most at risk of 
failing, to meet the State’s challenging 
student performance standards; and 

(iv) Uses the State’s system of assess-
ment, if final, or the transitional as-
sessment system to review the effec-
tiveness of the program; or 
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