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(ii) Upon determination that all nec-
essary supporting documents are at-
tached, make payment directly to the 
contractor. 

(5) The District Finance Officer, upon 
receiving repair contractors’ invoices 
pursuant to paragraph (a)(3)(ii) of this 
section will process them in accord-
ance with prescribed procedures. 

(b) Repair contractors invoices cov-
ering work awarded by General Agents: 

(1) Repair contractors will submit in-
voices for repair costs covered by job 
orders under Master Repair Contracts 
or work orders and WORKSMALREP 
contracts directly to the principal of-
fice of the General Agent or author- 
ized Sub-Agent contracting for the ship 
repair work. 

(2) The General Agent or authorized 
Sub-Agent, upon receipt of an invoice 
from a contractor, will follow the pro-
cedure outlined in paragraph (a) (2)(i 
thru iii) and (4)(ii) of this section.

[SRM–5, Rev., 18 FR 5035, Aug. 22, 1953, as 
amended at 33 FR 5952, Apr. 18, 1968. Redesig-
nated at 45 FR 44587, July 1, 1980] 

Sec. 10. Bonds. 
(a) All bids in response to an Invita-

tion for Bids and all quotations in re-
sponse to a request for a quotation in 
excess of $2,000, shall be accompanied 
by a guaranty or a bid bond in a sum 
equal to twenty-five (25) percent of 
such bid or quotation to insure the ac-
ceptance of the job order covering the 
awarded work and the furnishing of the 
performance and payment bonds re-
quired by Article 14 of the NSA–
LUMPSUMREP Contract. The stand- 
ard Government form of bid bond 
(Standard Form 24 Revised November 
1950) shall be used. 

(b) In compliance with the perform- 
ance bond and payment bond require-
ments of Article 14 of the NSA–
LUMPSUMREP Contract, the standard 
form of individual performance bond 
(Standard Form 25 Revised November 
1950) and the standard form of indi-
vidual payment bond (Standard Form 
25A Revised November 1950) respec-
tively, shall be used. Such bonds (in 
the respective penal sums of 50 percent 
of the respective job order contract 
prices but if the job order contract 
price is in excess of $1,000,000 in the 
penal sum of 40 percent of such job 

order contract price) shall guarantee 
the Contractor’s performance and pay-
ment obligations in connection with 
the work covered by an original job 
order awarded on either competitive 
bid or negotiated basis, as that work 
may be modified by supplemental job 
orders to such original job orders. 

(c) The individual bid, performance 
and payment bonds shall be submitted 
by the contractors to the awarding of-
fices (General Agents or local offices of 
NSA) to verify the correctness of the 
penalty amount, contract and job order 
numbers, etc. The individual bonds 
shall then be forwarded by the award-
ing office to the office of the appro-
priate Coast Director for final action 
and approval pursuant to existing regu-
lations. 

(d) For the convenience of contrac-
tors, in lieu of submitting individual 
bid, performance and payment bonds 
they may file with the Authority ap-
proved annual or blanket bid, perform-
ance and payment bonds covering the 
Contractor’s bond obligations under 
job orders (as such job orders may be 
modified by supplemental job orders) 
awarded under said contracts in such 
annual period. Annual bonds shall be 
submitted by the Contractors or their 
surety representative to the appro-
priate Coast Director’s office for clear-
ance pursuant to existing regulations. 
In this regard all annual bonds must be 
of the open penalty type. 

(e) No repair voucher (progress or 
final) where bond coverage is required 
shall be passed for payment until such 
time as the required bid, performance 
and payment bonds have been given 
final clearance. 

Sec. 11. Guarantee obligations. 

(a) Under the provisions of Article 10 
of the NSA–LUMPSUMREP Contract 
the Contractor’s guarantee liability ex-
tends to defects and deficiencies in the 
Contractor’s work developing within 
sixty (60) days from the date of the ac-
ceptance of all the work and the ac-
cepted redelivery of the vessel to the 
Authority. 

(b) Notice of such defects and defi-
ciencies must be given to the Con-
tractor not later than ninety (90) days 
after the acceptance of the work. 
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