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days following the end of the period
(March or September) for which the re-
port pertains. Modifications refer to
changes to call sign or ship name of
vessels for which the accounting au-
thority settles accounts and for which
basic information has previously been
provided to the Commission. Reports
are to be submitted even if there have
been no additions, modifications or de-
letions to vessel inventories since the
previous report. If there are no changes
to an inventory, this should be indi-
cated on the report.

(c) End of Year Inventory. By Feb-
ruary 1st of each year, each accounting
authority must submit an end-of-year
inventory report listing vessels for
which the accounting authority per-
formed settlements as of the previous
December 31st. The list should contain
only U.S. registered vessels. The report
must be typewritten or computer gen-
erated and prepared in the same gen-
eral format as that shown in paragraph
(a) of this section except it should be
annotated to indicate it is the End of
Year inventory.

(d) Annual Statistical Report of Settle-
ment Operations. By February 1st of
each year, each accounting authority
settling accounts for U.S. registered
vessels must submit to the FCC an An-
nual Statistical Report, FCC Form 45,
which details the number and dollar
amount of settlements, by foreign ad-
ministration, during the preceding
twelve months. Information contained
in this report provides statistical data
that will enable the Commission to
monitor operations to ensure adher-
ence to these rules and to appropriate
international settlement procedures.
FCC Form 45 can be obtained by writ-
ing to the address in 3.61 of these rules.

§3.61 Reporting address.

All reports must be received at the
following address no later than the re-
quired reporting date:

Accounting Authority Certification Officer,
Financial Operations Center, Federal Com-
munications Commission, 445 12th Street,
SW., Washington, D.C. 20554

[61 FR 20165, May 6, 1996, as amended at 65
FR 58466, Sept. 29, 2000]

§3.72

§3.62 Request for confidentiality.

Applicants should comply with §0.459
of this chapter when requesting con-
fidentiality and cannot assume that it
will be offered automatically.

ENFORCEMENT

§3.70 Investigations.

The Commission may investigate any
complaints made against accounting
authorities to ensure compliance with
the Commission’s rules and with appli-
cable ITU Regulations and other inter-
national maritime accounting proce-
dures.

§3.71 Warnings.

The Commission may issue written
warnings or forfeitures to accounting
authorities which are found not to be
operating in accordance with estab-
lished rules and regulations. Warnings
will generally be issued for violations
which do not seriously or immediately
affect settlement functions or inter-
national relations. Continued or unre-
solved violations may lead to further
enforcement action by the Commis-
sion, including any or all legally avail-
able sanctions, including but not lim-
ited to, forfeitures (Communications
Act of 1934, Sec. 503), suspension or
cancellation of the accounting author-
ity certification.

§3.72 Grounds for further enforce-
ment action.

(a) The Commission may take further
enforcement action, including for-
feiture, suspension or cancellation of
an accounting authority certification,
if it is determined that the public in-
terest so requires. Reasons for which
such action may be taken include,
inter alia:

(1) Failure to initiate settlements
within six months of certification or
failure to perform settlements during
any subsequent six month period;

(2) Illegal activity or fraud;

(3) Non-payment or late payment to a
foreign administration or agent;

(4) Failure to follow ITR require-
ments and procedures;

(5) Failure to take into account ITU-
T Recommendations;

(6) Failure to follow FCC rules and
regulations;
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§3.73

(7) Bankruptcy; or

(8) Providing false or incomplete in-
formation to the Commission or failure
to comply with or respond to requests
for information.

(b) Prior to taking any of the en-
forcement actions in paragraph (a) of
this section, the Commission will give
notice of its intent to take the speci-
fied action and the grounds therefor,
and afford a 30-day period for a re-
sponse in writing; provided that, where
the public interest so requires, the
Commission may temporarily suspend
a certification pending completion of
these procedures. Responses must be
forwarded to the Accounting Authority
Certification Officer. See §3.61.

§3.73 Waiting period after cancella-
tion.

An accounting authority whose cer-
tification has been cancelled must wait
a minimum of three years before re-
applying to be an accounting author-
ity.

§3.74 Ship stations affected by suspen-
sion, cancellation or relinquish-
ment.

(a) Whenever the accounting author-
ity privilege has been suspended, can-
celled or relinquished, the accounting
authority is responsible for imme-
diately notifying all U.S. ship licensees
for which it was performing settle-
ments of the circumstances and in-
forming them of the requirement con-
tained in paragraph (b) of this section.

(b) Those ship stations utilizing an
accounting authority’s AAIC for which
the subject accounting authority cer-
tification has been suspended, can-
celled or relinquished, should make
contractual arrangements with an-
other properly authorized accounting
authority to settle its accounts.

(¢c) The Commission will notify the
ITU of all accounting authority sus-
pensions, cancellations and
relinquishments, and

(d) The Commission will publish a
Public Notice detailing all accounting
authority suspensions, cancellations
and relinquishments.
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§3.75 Licensee’s failure to make timely
payment.

Failure to remit proper and timely
payment to the Commission or to an
accounting authority may result in one
or more of the following actions
against the licensee:

(a) Forfeiture or other authorized
sanction.

(b) The refusal by foreign countries
to accept or refer public correspond-
ence communications to or from the
vessel or vessels owned, operated or li-
censed by the person or entity failing
to make payment. This action may be
taken at the request of the Commission
or independently by the foreign coun-
try or coast station involved.

(c) Further action to recover
amounts owed utilizing any or all le-
gally available debt collection proce-
dures.

§3.76 Licensee’s liability for payment.

The U.S. ship station licensee bears
ultimate responsibility for final pay-
ment of its accounts. This responsi-
bility cannot be superseded by the con-
tractual agreement between the ship
station licensee and the accounting au-
thority. In the event that an account-
ing authority does not remit proper
and timely payments on behalf of the
ship station licensee:

(a) The ship station licensee will
make arrangements for another ac-
counting authority to perform future
settlements, and

(b) The ship station licensee will set-
tle any outstanding accounts due to
foreign entities.

(c) The Commission will, upon re-
quest, take all possible steps, within
the limits of applicable national law,
to ensure settlement of the accounts of
the ship station licensee. As cir-
cumstances warrant, this may include
issuing warnings to ship station licens-
ees when it becomes apparent that an
accounting authority is failing to set-
tle accounts. See also §§3.70 through
3.74.
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