National Aeronautics and Space Administration

months and the contract length factor
is 1.15.

[64 FR 51474, Sept. 23, 1999]

1815.404-471-4 Other considerations.

(a) Other Considerations may be in-
cluded by the contracting officer to ac-
count for special circumstances, such
as contractor efficiencies or unusual
acceptance of contractual or program
risks that are not adequately addressed
in the structured approach calculations
described in 1815.404-471-2 or 1815.404-
4713. The total adjustment resulting
from Other Considerations may be
positive or negative but in no case
should the total adjustment exceed +/
—5 percent.

(b) The contracting officer shall ana-
lyze and verify information provided by
the contractor that demonstrates that
the special circumstances being recog-
nized under this section—

(1) Provide substantial benefits to
the Government under the contract
and/or overall program;

(2) Have not been recognized in the
structured approach calculations; and

(3) Represent unusual and innovative
actions or acceptance of risk by the
contractor.

(c) Examples of special cir-
cumstances include, but are not lim-
ited to the following:

(1) Consistent demonstration by the
contractor of excellent past perform-
ance within the last three years, with a
special emphasis on excellence in safe-
ty, may merit an upward adjustment of
as much as 1 percent. Similarly, an as-
sessment of poor past performance, es-
pecially in the area of safety, may
merit a downward adjustment of as
much -1 percent. This consideration is
especially important when negotiating
modifications or changes to an ongoing
contract.

(2) Extraordinary steps to achieve
the Government’s socioeconomic goals,
environmental goals, and public policy
goals established by law or regulation
that are sufficiently unique or unusual
may merit an upward adjustment of as
much as .5 percent. Similarly, for non-
participation in or violation of Federal
programs, the contracting officer may
adjust the objective by as much as -.5
percent. However, this consideration
does not apply to the utilization of

1815.404-471-5

small disadvantaged businesses. Incen-
tives for use of these firms may only be
structured according to FAR 19.1203
and 19.1204(c).

(3) Consideration of up to 1 percent
should be given when contract perform-
ance requires the expenditure of sig-
nificant corporate capital resources.

(4) Unusual requests for use of gov-
ernment facilities and property may
merit a downward adjustment of as
much as—1 percent.

(5) Cost efficiencies arising from in-
novative product design, process im-
provements, or integration of a life
cycle cost approach for the design and
development of systems that minimize
maintenance and operations costs, that
have not been recognized in Perform-
ance Risk or Contract Type Risk, may
merit an upward adjustment. This fac-
tor is intended to recognize and reward
improvements resulting from better
ideas and management that will ben-
efit the Government in the contract
and/or program.

(d) Other considerations need not be
limited to situations that increase
profit/fee levels. A negative consider-
ation may be appropriate when there is
a significant expectation of near-term
spin-off benefits as a direct result of
the contract.

[64 FR 51475, Sept. 23, 1999]

1815.404-471-5 Facilities capital cost
of money.

(a) When facilities capital cost of
money is included as an item of cost in
the contractor’s proposal, it shall not
be included in the cost base for calcu-
lating profit/fee. In addition, a reduc-
tion in the profit/fee objective shall be
made in the amount equal to the facili-
ties capital cost of money allowed in
accordance with FAR 31.205-10(a)(2) or
1 percent of the cost base, whichever is
less.

(b) CAS 417, cost of money as an ele-
ment of the cost of capital assets under
construction, should not appear in con-
tract proposals. These costs are in-
cluded in the initial value of a facility
for purposes of calculating deprecia-
tion under CAS 414.

[64 FR 51476, Sept. 23, 1999]
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