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contract. This property shall be utilized only
within the physical confines of the NASA in-
stallation that provided the property. Under
this clause, the Government retains account-
ability for, and title to, the property, and
the contractor assumes the following user
responsibilities: [Insert contractor user re-
sponsibilities].

The contractor shall establish and adhere
to a system of written procedures for compli-
ance with these user responsibilities. Such
procedures must include holding employees
liable, when appropriate, for loss, damage, or
destruction of Government property.

(b)(1) The official accountable record-
keeping, physical inventory, financial con-
trol, and reporting of the property subject to
this clause shall be retained by the Govern-
ment and accomplished by the installation
Supply and Equipment Management Officer
(SEMO) and Financial Management Officer.
If this contract provides for the contractor
to acquire property, title to which will vest
in the Government, the following additional
procedures apply:

(i) The contractor’s purchase order shall
require the vendor to deliver the property to
the installation central receiving area;

(ii) The contractor shall furnish a copy of
each purchase order, prior to delivery by the
vendor, to the installation central receiving
area;

(iii) The contractor shall establish a record
of the property as required by FAR 45.5 and
1845.5 and furnish to the Industrial Property
Officer a DD Form 1149 Requisition and In-
voice/Shipping Document (or installation
equivalent) to transfer accountability to the
Government within 5 working days after re-
ceipt of the property by the contractor. The
contractor is accountable for all contractor-
acquired property until the property is
transferred to the Government’s account-
ability.

(iv) Contractor use of Government prop-
erty at an off-site location and off-site sub-
contractor use require advance approval of
the contracting officer and notification of
the SEMO. The contractor shall assume ac-
countability and financial reporting respon-
sibility for such property. The contractor
shall establish records and property control
procedures and maintain the property in ac-
cordance with the requirements of FAR Part
45.5 until its return to the installation.

(2) After transfer of accountability to the
Government, the contractor shall continue
to maintain such internal records as are nec-
essary to execute the user responsibilities
identified in paragraph (a) and document the
acquisition, billing, and disposition of the
property. These records and supporting docu-
mentation shall be made available, upon re-
quest, to the SEMO and any other authorized
representatives of the contracting officer.
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(End of clause)

Alternate I (MAR 1989). As prescribed
in 1845.106-70(b)(2), insert the following
as subparagraph (b)(3) of the basic
clause:

(3) The contractor shall not utilize the in-
stallation’s central receiving facility for re-
ceipt of Contractor-acquired property. How-
ever, the Contractor shall provide listings
suitable for establishing accountable records
of all such property received, on a quarterly
basis, to the Contracting Officer and the
Supply and Equipment Management Officer.

[62 FR 36735, July 9, 1997; 62 FR 40309, July 28,
1997, as amended at 63 FR 32764, June 16, 1998]

1852.245-72 Liability for Government
property furnished for repair or
other services.

As prescribed in 1845.106-70(c), insert
the following clause:

LIABILITY FOR GOVERNMENT PROPERTY FUR-
NISHED FOR REPAIR OR OTHER SERVICES
(MAR 1989)

(a) This clause shall govern with respect to
any Government property furnished to the
Contractor for repair or other services that
is to be returned to the Government. Such
property, hereinafter referred to as
“Government property furnished for serv-
icing,” shall not be subject to any clause of
this contract entitled Government-Fur-
nished Property or Government Property.

(b) The official accountable recordkeeping
and financial control and reporting of the
property subject to this clause shall be re-
tained by the Government. The Contractor
shall maintain adequate records and proce-
dures to ensure that the Government prop-
erty furnished for servicing can be readily
accounted for and identified at all times
while in its custody or possession or in the
custody or possession of any subcontractor.

(c) The Contractor shall be liable for any
loss or destruction of or damage to the Gov-
ernment property furnished for servicing: (1)
Caused by the Contractor’s failure to exer-
cise such care and diligence as a reasonable
prudent owner of similar property would ex-
ercise under similar circumstances, or (2)
sustained while the property is being worked
upon and directly resulting from that work,
including, but not limited to, any repairing,
adjusting, inspecting, servicing, or mainte-
nance operation. The Contractor shall not be
liable for loss or destruction of or damage to
Government property furnished for servicing
resulting from any other cause except to the
extent that the loss, destruction, or damage
is covered by insurance (including self-insur-
ance funds or reserves).

(d) In addition to any insurance (including
self-insurance funds or reserves) carried by
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the Contractor and in effect on the date of
this contract affording protection in whole
or in part against loss or destruction of or
damage to such Government property fur-
nished for servicing, the amount and cov-
erage of which the Contractor agrees to
maintain, the Contractor further agrees to
obtain any additional insurance covering
such loss, destruction, or damage that the
Contracting Officer may from time to time
require. The requirements for this additional
insurance shall be effected under the proce-
dures established by the FAR 52.243 changes
clause of this contract.

(e) The Contractor shall hold the Govern-
ment harmless and shall indemnify the Gov-
ernment against all claims for injury to per-
sons or damage to property of the Contractor
or others arising from the Contractor’s pos-
session or use of the Government property
furnished for servicing or arising from the
presence of that property on the Contrac-
tor’s premises or property.

(End of clause)

1852.245-73 Financial reporting of
NASA property in the custody of
contractors.

As prescribed in 1845.106-70(d), insert
the following clause:

FINANCIAL REPORTING OF NASA PROPERTY IN
THE CUSTODY OF CONTRACTORS (AUG 2001)

(a) The Contractor shall submit annually a
NASA Form (NF) 1018, NASA Property in the
Custody of Contractors, in accordance with
the provisions of 1845.505-14, the instructions
on the form, subpart 1845.71, and any supple-
mental instructions for the current report-
ing period issued by NASA.

(b)(1) Subcontractor use of NF 1018 is not
required by this clause; however, the Con-
tractor shall include data on property in the
possession of subcontractors in the annual
NF 1018.

(2) The Contractor shall mail the original
signed NF 1018 directly to the cognizant
NASA Center Deputy Chief Financial Officer,
Finance, unless the Contractor uses the NF
1018 Electronic Submission System (NESS)
for report preparation and submission.

(3) One copy shall be submitted (through
the Department of Defense (DOD) Property
Administrator if contract administration
has been delegated to DOD) to the following
address: [Insert name and address of appro-
priate NASA Center office.], unless the Con-
tractor uses the NF 1018 Electronic Submis-
sion System (NESS) for report preparation
and submission.

(c) The annual reporting period shall be
from October 1 of each year through Sep-
tember 30 of the following year. The report
shall be submitted in time to be received by
October 31. The information contained in

1852.245-74

these reports is entered into the NASA ac-
counting system to reflect current asset val-
ues for agency financial statement purposes.
Therefore, it is essential that required re-
ports be received no later than October 31.
The Contracting Officer may, in NASA’s in-
terest, withhold payment until a reserve not
exceeding $25,000 or 5 percent of the amount
of the contract, whichever is less, has been
set aside, if the Contractor fails to submit
annual NF 1018 reports in accordance with
1845.505-14 and any supplemental instruc-
tions for the current reporting period issued
by NASA. Such reserve shall be withheld
until the Contracting Officer has determined
that the required reports have been received
by NASA. The withholding of any amount or
the subsequent payment thereof shall not be
construed as a waiver of any Government
right.

(d) A final report shall be submitted within
30 days after disposition of all property sub-
ject to reporting when the contract perform-
ance period is complete in accordance with
(b)(1) through (3) of this clause.

(End of clause)

[656 FR 54816, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001]

1852.245-74 Contractor accountable
on-site Government property.

As prescribed in 1845.106-70(e), insert
the following clause:

CONTRACTOR ACCOUNTABLE ON-SITE
GOVERNMENT PROPERTY (MAR 1989)

(a) In performance of work under this con-
tract, certain Government property identi-
fied in the contract shall be provided to the
Contractor on a no-charge-for-use basis by
the installation’s Supply and Equipment
Management Officer. That property shall be
utilized in the performance of this contract
at the installation that provided the prop-
erty or at such other installations or loca-
tions as may be specified elsewhere in this
contract. The Contractor assumes account-
ability and user responsibilities for the prop-
erty.

(b) Government property provided shall in
every respect be subject to the provisions of
the FAR 52.245 Government property clause
of this contract. In addition, the contractor
is responsible for managing this property in
accordance with the guidelines provided by
the installation’s Supply and Equipment
Management Officer or any other formally
designated representatives of the Con-
tracting Officer. The guidelines include but
are not limited to requiring the Contractor
to—

(1) Use economic order quantity (EOQ)
methods for routine stock replenishment;

(2) Utilize the Federal Cataloging System;

445



