242.202

242.202 Assignment of contract admin-
istration.

(a)(i) DoD activities shall not retain
any contract for administration that
requires performance of any contract
administration function at or near con-
tractor facilities, except contracts
for—

(A) The National Security Agency;

(B) Research and development with
universities;

(C) Flight training;

(D) Consultant support services;

(E) Mapping, charting, and geodesy
services;

(F) Base, post, camp, and station pur-
chases;

(G) Operation or maintenance of, or
installation of equipment at, radar or
communication network sites;

(H) Communications services;

(I) Installation, operation, and main-
tenance of space-track sensors and re-
lays;

(J) Dependents Medicare program
contracts;

(K) Stevedoring contracts;

(L) Construction and maintenance of
military and civil public works, includ-
ing harbors, docks, port facilities, mili-
tary housing, development of rec-
reational facilities, water resources,
flood control, and public utilities;

(M) Architect-engineer services;

(N) Airlift and sealift services (Air
Mobility Command and Military Sea-
lift Command may perform contract
administration services at contractor
locations involved solely in perform-
ance of airlift or sealift contracts);

(O) Subsistence supplies;

(P) Ballistic missile sites (contract
administration offices may perform
supporting administration of these
contracts at missile activation sites
during the installation, test, and
checkout of the missiles and associated
equipment); and

(Q) Operation and maintenance of, or
installation of equipment at, military
test ranges, facilities, and installa-
tions.

(ii) Contract administration func-
tions for base, post, camp, and station
contracts on a military installation are
normally the responsibility of the in-
stallation or tenant commander. How-
ever, the Defense Contract Manage-
ment Agency (DCMA) shall, upon re-
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quest of the military department, and
subject to prior agreement, perform
contract administration services on a
military installation.

(iii) DCMA shall provide preaward
survey assistance for post, camp, and
station work performed on a military
installation. The contracting office and
the DCMA preaward survey monitor
should jointly determine the scope of
the survey and individual responsibil-
ities.

(iv) To avoid duplication, contracting
offices shall not locate their personnel
at contractor facilities, except—

(A) In support of contracts retained
for administration in accordance with
paragraph (a)(i) of this section; or

(B) As permitted under subpart 242.74.

(e)(1)(A) In special circumstances, a
contract administration office may re-
quest support from a component not
listed in the Federal Directory of Con-
tract Administration Services Compo-
nents (available via the Internet at
http:/home.dcma.mil/casbook/
casbook.htm). An example is a situa-
tion where the contractor’s work site
is on a military base and a base organi-
zation is asked to provide support. Be-
fore formally sending the request, co-
ordinate with the office concerned to
ensure that resources are available for,
and capable of, providing the support.

(B) When requesting support on a
subcontract that includes foreign con-
tract military sale (FMS) require-
ments, the contract administration of-
fice shall—

(I) Mark “FMS Requirement’ on the
face of the documents; and

(2) For each FMS case involved, pro-
vide the FMS case identifier, associ-
ated item quantities, DoD prime con-
tract number, and prime contract line/
subline item number.

[64 FR 61029, Nov. 9, 1999, as amended at 65

FR 52953, Aug. 31, 2000; 66 FR 49861, Oct. 1,
2001; 66 FR 63335, Dec. 6, 2001]

Subpart 242.3—Contract
Administration Office Functions

242.301 General.

Contract administration services per-
formed outside the U.S. should be per-
formed in accordance with FAR 42.301
unless there are no policies and proce-
dures covering a given situation. In
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this case, coordinate proposed actions
with the appropriate U.S. country
teams or commanders of unified and
specified commands.

242.302 Contract administration func-
tions.

(a)(4) Also, review and evaluate—

(A) Contractor estimating systems
(see FAR 15.407-5); and

(B) Contractor material management
and accounting systems under subpart
242.72.

(7) See 242.7503 for ACO responsibil-
ities with regard to receipt of an audit
report identifying significant account-
ing system or related internal control
deficiencies.

(9) For additional contract adminis-
tration functions related to IR&D/B&P
projects performed by major contrac-
tors, see 242.771-3(a).

(13)(A) Do not delegate the responsi-
bility to make payments to the De-
fense Contract Management Agency
(DCMA).

(B) For contracts assigned to DCMA
for contract administration, designate
as the payment office—

(I) The cognizant Defense Finance
and Accounting Service (DFAS) pay-
ment office as specified in the Federal
Directory of Contract Administration
Services Components (available via the
Internet at http:/home.dcma.mil/
casbook/casbook.htm), for contracts
funded with DoD funds;

(2) The department or agency pay-
ment office, if authorized by defense fi-
nancial management regulations or if
the contract is funded with non-DoD
funds; or

(3) Multiple payment offices under
paragraphs (a)(13)(B) (I) and (2) of this
section, if the contract is funded with
both DoD and non-DoD funds.

(C) For contracts not assigned to
DCMA, select a payment office or of-
fices under department/agency proce-
dures. DoD personnel may use the
DFAS Reference Tool, available via the
Internet at http://
referencetool.dfas.mil, to identify cog-
nizant DFAS payment offices.

(19) Also negotiate and issue contract
modifications reducing contract prices
in connection with the provisions of
paragraph (c) of the clause at FAR
52.225-8, Duty-Free Entry.

242.503-2

(33) Also perform industrial readiness
and mobilization production planning
field surveys and negotiate schedules.

(39) See 223.370 for safety require-
ments on contracts for ammunition
and explosives.

(41) DCMA has responsibility for re-
viewing earned value management sys-
tem (EVMS) plans and verifying initial
and continuing contractor compliance
with DoD EVMS criteria.

(67) Also support program offices and
buying activities in precontractual ef-
forts leading to a solicitation or award.

(S-70) Serve as the single point of
contact for all Single Process Initia-
tive (SPI) Management Council activi-
ties. The ACO shall negotiate and exe-
cute facilitywide class modifications
and agreements for SPI processes,
when authorized by the affected com-
ponents.

(b)(S-70) Issue, negotiate and execute
orders under basic ordering agreements
for overhaul, maintenance and repair.

[66 FR 36437, July 31, 1991, as amended at 57
FR 53601, Nov. 12, 1992; 60 FR 29500, June 5,
1995; 61 FR 50454, Sept. 26, 1996; 62 FR 9991,
Mar. 5, 1997; 62 FR 44224, Aug. 20, 1997; 63 FR
11541, Mar. 9, 1998; 64 FR 61030, Nov. 9, 1999; 65
FR 19857, Apr. 13, 2000; 65 FR 52953, Aug. 31,
2000; 65 FR 58607, Sept. 29, 2000; 66 FR 49861,
Oct. 1, 2001; 66 FR 63335, Dec. 6, 2001]

Subpart 242.4—Correspondence
and Visits

242,402 Visits to contractors’ facilities.

(a) If a visit to a contractor facility
will require access to classified infor-
mation, the visitors must give the con-
tractor advance written notice (DoD
5220.22-R, Industrial Security Regula-
tion).

Subpart 242.5—Postaward
Orientation

242.503 Postaward conferences.

242.503-2 Postaward conference pro-
cedure.

Use the conference program outlined
on the DD Form 1484, Post-Award Con-
ference Record, in conducting the con-
ference.
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