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Department of Defense 246.710

52.246–20, Warranty of Services, in-
cludes the execution of an official doc-
ument (e.g., DD Form 250, Material In-
spection and Receiving Report) by an 
authorized representative of the Gov-
ernment. 

Defect, as used in this subpart, means 
any condition or characteristic in any 
supply or service furnished by the con-
tractor under the contract that is not 
in compliance with the requirements of 
the contract.

246.702 General. 

(c) Departments and agencies shall 
establish procedures to track and accu-
mulate data on warranty costs.

246.703 Criteria for use of warranties. 

(b) Cost. Contracting officers may in-
clude the cost of a warranty as part of 
an item’s price or as a separate con-
tract line item. 

[63 FR 6109, Feb. 6, 1998]

246.704 Authority for use of warran-
ties. 

The chief of the contracting office 
must approve use of a warranty, except 
in acquisitions for— 

(1) Commercial items (see FAR 
46.709); 

(2) Technical data, unless the war-
ranty provides for extended liability 
(see 246.708); 

(3) Supplies and services in fixed-
price type contracts containing quality 
assurance provisions that reference 
higher-level contract quality require-
ments (see 246.202–4); or 

(4) Supplies and services in construc-
tion contracts when using the warran-
ties that are contained in Federal, 
military, or construction guide speci-
fications. 

[56 FR 36460, July 31, 1991, as amended at 60 
FR 33145, June 27, 1995; 60 FR 61599, Nov. 30, 
1995; 63 FR 6109, Feb. 6, 1998]

246.705 Limitations. 

(a) Warranties in the clause at 
252.246–7001, Warranty of Data, are also 
an exception to the prohibition on use 
of warranties in cost-reimbursement 
contracts.

246.706 Warranty terms and condi-
tions. 

(b)(5) Markings. Use MIL Standard 
129, Marking for Shipments and Stor-
age, and MIL Standard 130, Identifica-
tion Marking of U.S. Military Prop-
erty, when marking warranty items.

246.708 Warranties of data. 
Obtain warranties on technical data 

when practicable and cost effective. 
Consider the factors in FAR 46.703 in 
deciding whether to obtain warranties 
of technical data. Consider the fol-
lowing in deciding whether to use ex-
tended liability provisions— 

(1) The likelihood that correction or 
replacement of the nonconforming 
data, or a price adjustment, will not 
give adequate protection to the Gov-
ernment; and 

(2) The effectiveness of the additional 
remedy as a deterrent against fur-
nishing nonconforming data.

246.710 Contract clauses. 
(1) Use a clause substantially the 

same as the clause at 252.246–7001, War-
ranty of Data, in solicitations and con-
tracts that include the clause at 
252.227–7013, Rights in Technical Data 
and Computer Software, and there is a 
need for greater protection or period of 
liability than provided by other con-
tract clauses, such as the clauses at—

(i) FAR 52.246–3, Inspection of Sup-
plies—Cost-Reimbursement; 

(ii) FAR 52.246–6, Inspection—Time-
and-Material and Labor-Hour; 

(iii) FAR 52.246–8, Inspection of Re-
search and Development—Cost-Reim-
bursement; and 

(iv) FAR 52.246–19, Warranty of Sys-
tems and Equipment Under Perform-
ance Specifications or Design Criteria.

(2) Use the clause at 252.246–7001, War-
ranty of Data, with its Alternate I 
when extended liability is desired and a 
fixed price incentive contract is con-
templated. 

(3) Use the clause at 252.246–7001, War-
ranty of Data, with its Alternate II 
when extended liability is desired and a 
firm fixed price contract is con-
templated. 

(4) Use the clause at 252.246–7002, War-
ranty of Construction (Germany), in-
stead of the clause at FAR 52.246–21, 
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Warranty of Construction, in solicita-
tions and contracts for construction 
when a fixed-price contract will be 
awarded and contract performance will 
be in Germany. 

[56 FR 36460, July 31, 1991, as amended at 62 
FR 34128, June 24, 1997; 64 FR 51077, Sept. 21, 
1999]

PART 247—TRANSPORTATION

Sec.
247.001 Definitions.

Subpart 247.1—General

247.104 Government rate tenders under sec-
tion 10721 of the Interstate Commerce 
Act. 

247.104–5 Citation of Government rate 
tenders. 

247.105 Transportation assistance.

Subpart 247.2—Contracts for Transportation 
or for Transportation-Related Services

247.200 Scope of subpart. 
247.206 Preparation of solicitations and con-

tracts. 
247.270 Stevedoring contracts. 
247.270–1 Scope of section. 
247.270–2 Definitions. 
247.270–3 Technical provisions. 
247.270–4 Evaluation of bids and proposals. 
247.270–5 Award of contract. 
247.270–6 Contract clauses. 
247.271 Contracts for the preparation of per-
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247.271–1 Scope of section. 
247.271–2 Policy. 
247.271–3 Procedures. 
247.271–4 Solicitation provisions, schedule 

formats, and contract clauses.

Subpart 247.3—Transportation in Supply 
Contracts

247.301 General. 
247.301–70 Definition. 
247.301–71 Evaluation factor or subfactor. 
247.305 Solicitation provisions, contract 

clauses, and transportation factors. 
247.305–10 Packing, marking, and consign-

ment instructions. 
247.305–70 Returnable containers other than 

cylinders. 
247.370 Use of Standard Form 30 for consign-

ment instructions. 
247.371 DD Form 1384, Transportation Con-

trol and Movement Document. 
247.372 DD Form 1653, Transportation Data 

for Solicitations. 
247.373 DD Form 1654, Evaluation of Trans-

portation Cost Factors.

Subpart 247.5—Ocean Transportation by 
U.S.-Flag Vessels

247.570 Scope. 
247.571 Policy. 
247.572 Procedures. 
247.572–1 Ocean transportation incidental to 

a contract for supplies, services, or con-
struction. 

247.572–2 Direct purchase of ocean transpor-
tation services. 

247.573 Solicitation provision and contract 
clauses.

AUTHORITY: 41 U.S.C. 421 and 48 CFR chap-
ter 1.

SOURCE: 56 FR 36466, July 31, 1991, unless 
otherwise noted.

247.001 Definitions. 

For definitions of ‘‘Civil Reserve Air 
Fleet’’ and ‘‘Voluntary Intermodal 
Sealift Agreement,’’ see Joint Pub. 1–
02, DoD Dictionary of Military and As-
sociated Terms. 

[65 FR 50144, Aug. 17, 2000]

Subpart 247.1—General

247.104 Government rate tenders 
under section 10721 of the Inter-
state Commerce Act.

247.104–5 Citation of Government rate 
tenders. 

(a) See DoD 4500.9–R, Defense Trans-
portation Regulation, Part II, Chapter 
206, for instructions on converting 
commercial bills of lading to Govern-
ment bills of lading within CONUS. 

[65 FR 50144, Aug. 17, 2000]

247.105 Transportation assistance. 

(b)(i) Transportation assistance in-
cludes all transportation factors, such 
as— 

(A) Rates and prices (for evaluation 
of bids or routing purposes); 

(B) Other transportation costs; 
(C) Transit agreements; 
(D) Time in transit; 
(E) Port handling charges; and 
(F) Port capabilities. 
(ii) Within CONUS, the Military Traf-

fic Management Command (MTMC) is 
responsible for the performance of traf-
fic management functions. These func-
tions include the direction, control, 
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