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(B) Are shipped in direct support of U.S. 
military contingency operations, exercises, 
or forces deployed in humanitarian or peace-
keeping operations (Note: This contract re-
quires shipment of commercial items in di-
rect support of U.S. military contingency op-
erations, exercises, or forces deployed in hu-
manitarian or peacekeeping operations); or 

(C) Are commissary or exchange cargoes 
transported outside of the Defense Transpor-
tation System in accordance with 10 U.S.C. 
2643.

Alternate II (MAR 2000). As pre-
scribed in 247.573(b)(3), substitute the 
following paragraph (b) for paragraph 
(b) of the basic clause:

(b)(1) The Contractor shall use U.S.-flag 
vessels when transporting any supplies by 
sea under this contract. 

(2) A subcontractor transporting supplies 
by sea under this contract shall use U.S.-flag 
vessels if the supplies being transported 
are— 

(i) Noncommercial items; or 
(ii) Commercial items that— 
(A) The Contractor is reselling or distrib-

uting to the Government without adding 
value (generally, the Contractor does not add 
value to items that it subcontracts for f.o.b. 
destination shipment), 

(B) Are shipped in direct support of U.S. 
military contingency operations, exercises, 
or forces deployed in humanitarian or peace-
keeping operations; or 

(C) Are commissary or exchange cargoes 
transported outside of the Defense Transpor-
tation System in accordance with 10 U.S.C. 
2643 (Note: This contract requires transpor-
tation of commissary or exchange cargoes 
outside of the Defense Transportation Sys-
tem in accordance with 10 U.S.C. 2643).

Alternate III (MAY 2002) 
As prescribed in 247.573(b)(4), substitute the 

following paragraph (f) for paragraphs (f), 
(g), and (h) of the basic clause: 

(f) The Contractor shall insert the sub-
stance of this clause, including this para-
graph (f), in subcontracts that are for a type 
of supplies described in paragraph (b)(2) of 
this clause.

[56 FR 36479, July 31, 1991, as amended at 60 
FR 61602, Nov. 30, 1995; 65 FR 14401, Mar. 16, 
2000; 67 FR 38022, May 31, 2002]

252.247–7024 Notification of transpor-
tation of supplies by sea. 

As prescribed in 247.573(c), use the 
following clause:

NOTIFICATION OF TRANSPORTATION OF 
SUPPLIES BY SEA (MAR 2000) 

(a) The Contractor has indicated by the re-
sponse to the solicitation provision, Rep-
resentation of Extent of Transportation by 

Sea, that it did not anticipate transporting 
by sea any supplies. If, however, after the 
award of this contract, the Contractor learns 
that supplies, as defined in the Transpor-
tation of Supplies by Sea clause of this con-
tract, will be transported by sea, the Con-
tractor— 

(1) Shall notify the Contracting Officer of 
that fact; and 

(2) Hereby agrees to comply with all the 
terms and conditions of the Transportation 
of Supplies by Sea clause of this contract. 

(b) The Contractor shall include this 
clause; including this paragraph (b), revised 
as necessary to reflect the relationship of 
the contracting parties— 

(1) In all subcontracts under this contract, 
if this contract is a construction contract; or 

(2) If this contract is not a construction 
contract, in all subcontracts under this con-
tract that are for— 

(i) Noncommercial items; or 
(ii) Commercial items that— 
(A) The Contractor is reselling or distrib-

uting to the Government without adding 
value (generally, the Contractor does not add 
value to items that it subcontracts for f.o.b. 
destination shipment); 

(B) Are shipped in direct support of U.S. 
military contingency operations, exercises, 
or forces deployed in humanitarian or peace-
keeping operations; or 

(C) Are commissary or exchange cargoes 
transported outside of the Defense Transpor-
tation System in accordance with 10 U.S.C. 
2643.

(End of clause) 

[56 FR 36479, July 31, 1991, as amended at 60 
FR 61603, Nov. 30, 1995; 65 FR 14402, Mar. 16, 
2000]

252.247–7025 Reflagging or repair 
work. 

As prescribed in 247.573(d), use the 
following clause:

REFLAGGING OR REPAIR WORK (MAY 1995) 

(a) Definition.
Reflagging or repair work, as used in this 

clause, means work performed on a vessel— 
(1) To enable the vessel to meet applicable 

standards to become a vessel of the United 
States; or 

(2) To convert the vessel to a more useful 
military configuration. 

(b) Requirement. Unless the Secretary of 
Defense waives this requirement, reflagging 
or repair work shall be performed in the 
United States or its territories, if the reflag-
ging or repair work is performed— 

(1) On a vessel for which the Contractor 
submitted an offer in response to the solici-
tation for this contract; and 
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(2) Prior to acceptance of the vessel by the 
Government.

(End of clause) 

[60 FR 29503, June 5, 1995]

252.249–7000 Special termination 
costs. 

As prescribed in 249.501–70, use the 
following clause:

SPECIAL TERMINATION COSTS (DEC 1991) 

(a) Definition.— Special termination costs, as 
used in this clause, means only costs in the 
following categories as defined in part 31 of 
the Federal Acquisition Regulation (FAR)— 

(1) Severance pay, as provided in FAR 
31.205–6(g); 

(2) Reasonable costs continuing after ter-
mination, as provided in FAR 31.205–42(b); 

(3) Settlement of expenses, as provided in 
FAR 31.205–42(g); 

(4) Costs of return of field service personnel 
from sites, as provided in FAR 31.205–35 and 
FAR 31.205–46(c); and 

(5) Costs in paragraphs (a) (1), (2), (3), and 
(4) of this clause to which subcontractors 
may be entitled in the event of termination. 

(b) Notwithstanding the Limitation of 
Cost/Limitation of Funds clause of this con-
tract, the Contractor shall not include in its 
estimate of costs incurred or to be incurred, 
any amount for special termination costs to 
which the Contractor may be entitled in the 
event this contract is terminated for the 
convenience of the Government. 

(c) The Contractor agrees to perform this 
contract in such a manner that the Contrac-
tor’s claim for special termination costs will 
not exceed $llll. The Government shall 
have no obligation to pay the Contractor any 
amount for the special termination costs in 
excess of this amount. 

(d) In the event of termination for the con-
venience of the Government, this clause 
shall not be construed as affecting the allow-
ability of special termination costs in any 
manner other than limiting the maximum 
amount of the costs payable by the Govern-
ment. 

(e) This clause shall remain in full force 
and effect until this contract is fully funded.

(End of clause)

252.249–7001 [Reserved]

252.249–7002 Notification of antici-
pated contract termination or re-
duction. 

As prescribed in 249.7003(c), use the 
following clause:

NOTIFICATION OF ANTICIPATED CONTRACT 
TERMINATION OR REDUCTION(DEC 1996) 

(a) Definitions.
Major defense program means a program 

that is carried out to produce or acquire a 
major system (as defined in 10 U.S.C. 2302(5)) 
(see also DoD 5000.2–R, Mandatory Proce-
dures for Major Defense Acquisition Pro-
grams (MDAPs) and Major Automated Infor-
mation System (MAIS) Acquisition Pro-
grams). 

Substantial reduction means a reduction of 
25 percent or more in the total dollar value 
of funds obligated by the contract. 

(b) Section 1372 of the National Defense 
Authorization Act for Fiscal Year 1994 (Pub. 
L. 103–160) and Section 824 of the National 
Defense Authorization Act for Fiscal Year 
1997 (Pub. L. 104–201) are intended to help es-
tablish benefit eligibility under the Job 
Training Partnership Act (29 U.S.C. 1661 and 
1662) for employees of DoD contractors and 
subcontractors adversely affected by con-
tract terminations or substantial reductions 
under major defense programs. 

(c) Notice to employees and state and local of-
ficials. Within 2 weeks after the Contracting 
Officer notifies the Contractor that contract 
funding will be terminated or substantially 
reduced, the Contractor shall provide notice 
of such anticipated termination or reduction 
to— 

(1) Each employee representative of the 
Contractor’s employees whose work is di-
rectly related to the defense contract; or 

(2) If there is no such representative, each 
such employee; 

(3) The State dislocated worker unit or of-
fice described in section 311(b)(2) of the Job 
Training Partnership Act (29 U.S.C. 
1661(b)(2)); and 

(4) The chief elected official of the unit of 
general local government within which the 
adverse effect may occur. 

(d) Notice to subcontractors. Not later than 
60 days after the Contractor receives the 
Contracting Officer’s notice of the antici-
pated termination or reduction, the Con-
tractor shall— 

(1) Provide notice of the anticipated termi-
nation or reduction to each first-tier subcon-
tractor with a subcontract of $500,000 or 
more; and 

(2) Require that each such subcontractor— 
(i) Provide notice to each of its subcontrac-

tors with a subcontract of $100,000 or more; 
and 

(ii) Impose a similar notice and flowdown 
requirement to subcontractors with sub-
contracts of $100,000 or more. 

(e) The notice provided an employee under 
paragraph (c) of this clause shall have the 
same effect as a notice of termination to the 
employee for the purposes of determining 
whether such employee is eligible for train-
ing, adjustment assistance, and employment 
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