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(End of clause) 

[62 FR 51261, Sept. 30, 1997]

52.215–9 Changes or Additions to 
Make-or-Buy Program. 

As prescribed in 15.408(a), insert the 
following clause:

CHANGES OR ADDITIONS TO MAKE-OR-BUY 
PROGRAM (OCT 1997) 

(a) The Contractor shall perform in accord-
ance with the make-or-buy program incor-
porated in this contract. If the Contractor 
proposes to change the program, the Con-
tractor shall, reasonably in advance of the 
proposed change, (1) notify the Contracting 
Officer in writing, and (2) submit justifica-
tion in sufficient detail to permit evalua-
tion. Changes in the place of performance of 
any ‘‘make’’ items in the program are sub-
ject to this requirement. 

(b) For items deferred at the time of nego-
tiation of this contract for later addition to 
the program, the Contractor shall, at the 
earliest possible time— 

(1) Notify the Contracting Officer of each 
proposed addition; and 

(2) Provide justification in sufficient detail 
to permit evaluation. 

(c) Modification of the make-or-buy pro-
gram to incorporate proposed changes or ad-
ditions shall be effective upon the Contrac-
tor’s receipt of the Contracting Officer’s 
written approval.

(End of clause) 

Alternate I (Oct 1997). As prescribed in 
15.408(a)(1) add the following paragraph 
(d) to the basic clause:

(d) If the Contractor desires to reverse the 
categorization of ‘‘make’’ or ‘‘buy’’ for any 
item or items designated in the contract as 
subject to this paragraph, it shall— 

(1) Support its proposal with cost or pric-
ing data when permitted and necessary to 
support evaluation; and 

(2) After approval is granted, promptly ne-
gotiate with the Contracting Officer an equi-
table reduction in the contract price in ac-
cordance with paragraph (k) of the Incentive 
Price Revision—Firm Target clause or para-
graph (m) of the Incentive Price Revision—
Successive Targets clause of this contract.

Alternate II (Oct 1997). As prescribed 
in 15.408(a)(2), add the following para-
graph (d) to the basic clause:

(d) If the Contractor desires to reverse the 
categorization of ‘‘make’’ or ‘‘buy’’ for any 
item or items designated in the contract as 
subject to this paragraph, it shall— 

(1) Support its proposal with cost or pric-
ing data to permit evaluation; and 

(2) After approval is granted, promptly ne-
gotiate with the Contracting Officer an equi-
table reduction in the contract’s total esti-
mated cost and fee in accordance with para-
graph (e) of the Incentive Fee clause of this 
contract.

[62 FR 51261, Sept. 30, 1997]

52.215–10 Price Reduction for Defec-
tive Cost or Pricing Data. 

As prescribed in 15.408(b), insert the 
following clause:

PRICE REDUCTION FOR DEFECTIVE COST OR 
PRICING DATA (OCT 1997) 

(a) If any price, including profit or fee, ne-
gotiated in connection with this contract, or 
any cost reimbursable under this contract, 
was increased by any significant amount be-
cause— 

(1) The Contractor or a subcontractor fur-
nished cost or pricing data that were not 
complete, accurate, and current as certified 
in its Certificate of Current Cost or Pricing 
Data; 

(2) A subcontractor or prospective subcon-
tractor furnished the Contractor cost or 
pricing data that were not complete, accu-
rate, and current as certified in the Contrac-
tor’s Certificate of Current Cost or Pricing 
Data; or 

(3) Any of these parties furnished data of 
any description that were not accurate, the 
price or cost shall be reduced accordingly 
and the contract shall be modified to reflect 
the reduction. 

(b) Any reduction in the contract price 
under paragraph (a) of this clause due to de-
fective data from a prospective subcon-
tractor that was not subsequently awarded 
the subcontract shall be limited to the 
amount, plus applicable overhead and profit 
markup, by which— 

(1) The actual subcontract; or 
(2) The actual cost to the Contractor, if 

there was no subcontract, was less than the 
prospective subcontract cost estimate sub-
mitted by the Contractor; provided, that the 
actual subcontract price was not itself af-
fected by defective cost or pricing data. 

(c)(1) If the Contracting Officer determines 
under paragraph (a) of this clause that a 
price or cost reduction should be made, the 
Contractor agrees not to raise the following 
matters as a defense: 

(i) The Contractor or subcontractor was a 
sole source supplier or otherwise was in a su-
perior bargaining position and thus the price 
of the contract would not have been modified 
even if accurate, complete, and current cost 
or pricing data had been submitted. 

(ii) The Contracting Officer should have 
known that the cost or pricing data in issue 
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