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EQUAL LOW BIDS (OCT 1995) 

(a) This provision applies to small business 
concerns only. 

(b) The bidder’s status as a labor surplus 
area (LSA) concern may affect entitlement 
to award in case of tie bids. If the bidder 
wishes to be considered for this priority, the 
bidder must identify, in the following space, 
the LSA in which the costs to be incurred on 
account of manufacturing or production (by 
the bidder or the first-tier subcontractors) 
amount to more than 50 percent of the con-
tract price. 
llllllllllllllllllllllll

llllllllllllllllllllllll

(c) Failure to identify the labor surplus 
areas as specified in paragraph (b) of this 
provision will preclude the bidder from re-
ceiving priority consideration. If the bidder 
is awarded a contract as a result of receiving 
priority consideration under this provision 
and would not have otherwise received 
award, the bidder shall perform the contract 
or cause the contract to be performed in ac-
cordance with the obligations of an LSA con-
cern.

(End of provision) 

[60 FR 48265, Sept. 18, 1995, as amended at 63 
FR 35725, June 30, 1998; 63 FR 70274, Dec. 18, 
1998]

52.219–3 Notice of total HUBZone set-
aside.

As prescribed in 19.1308(a), insert the 
following clause:

NOTICE OF TOTAL HUBZONE SET-ASIDE (JAN 
1999) 

(a) Definition. HUBZone small business con-
cern, as used in this clause, means a small 
business concern that appears on the List of 
Qualified HUBZone Small Business Concerns 
maintained by the Small Business Adminis-
tration. 

(b) General. (1) Offers are solicited only 
from HUBZone small business concerns. Of-
fers received from concerns that are not 
HUBZone small business concerns shall not 
be considered. 

(2) Any award resulting from this solicita-
tion will be made to a HUBZone small busi-
ness concern. 

(c) Agreement. A HUBZone small business 
concern agrees that in the performance of 
the contract, in the case of a contract for— 

(1) Services (except construction), at least 
50 percent of the cost of personnel for con-
tract performance will be spent for employ-
ees of the concern or employees of other 
HUBZone small business concerns; 

(2) Supplies (other than acquisition from a 
nonmanufacturer of the supplies), at least 50 
percent of the cost of manufacturing, exclud-

ing the cost of materials, will be performed 
by the concern or other HUBZone small busi-
ness concerns; 

(3) General construction, at least 15 per-
cent of the cost of the contract performance 
incurred for personnel will be spent on the 
concern’s employees or the employees of 
other HUBZone small business concerns; or 

(4) Construction by special trade contrac-
tors, at least 25 percent of the cost of the 
contract performance incurred for personnel 
will be spent on the concern’s employees or 
the employees of other HUBZone small busi-
ness concerns. 

(d) A HUBZone joint venture agrees that, 
in the performance of the contract, the ap-
plicable percentage specified in paragraph (c) 
of this clause will be performed by the 
HUBZone small business participant or par-
ticipants. 

(e) A HUBZone small business concern non-
manufacturer agrees to furnish in per-
forming this contract only end items manu-
factured or produced by HUBZone small 
business manufacturer concerns. This para-
graph does not apply in connection with con-
struction or service contracts.

(End of clause) 

[63 FR 70274, Dec. 18, 1998]

52.219–4 Notice of price evaluation 
preference for HUBZone small busi-
ness concerns. 

As prescribed in 19.1308(b), insert the 
following clause:

NOTICE OF PRICE EVALUATION PREFERENCE 
FOR HUBZONE SMALL BUSINESS CONCERNS 
(JAN 1999) 

(a) Definition. HUBZone small business con-
cern, as used in this clause, means a small 
business concern that appears on the List of 
Qualified HUBZone Small Business Concerns 
maintained by the Small Business Adminis-
tration. 

(b) Evaluation preference. (1) Offers will be 
evaluated by adding a factor of 10 percent to 
the price of all offers, except— 

(i) Offers from HUBZone small business 
concerns that have not waived the evalua-
tion preference; 

(ii) Otherwise successful offers from small 
business concerns; 

(iii) Otherwise successful offers of eligible 
products under the Trade Agreements Act 
when the dollar threshold for application of 
the Act is exceeded (see 25.402 of the Federal 
Acquisition Regulation (FAR)); and 

(iv) Otherwise successful offers where ap-
plication of the factor would be inconsistent 
with a Memorandum of Understanding or 
other international agreement with a foreign 
government. 

VerDate 0ct<31>2002 01:25 Nov 06, 2002 Jkt 197194 PO 00000 Frm 00108 Fmt 8010 Sfmt 8010 Y:\SGML\197194T.XXX 197194T



109

Federal Acquisition Regulation 52.219–5

(2) The factor of 10 percent shall be applied 
on a line item basis or to any group of items 
on which award may be made. Other evalua-
tion factors described in the solicitation 
shall be applied before application of the fac-
tor. 

(3) A concern that is both a HUBZone 
small business concern and a small disadvan-
taged business concern will receive the ben-
efit of both the HUBZone small business 
price evaluation preference and the small 
disadvantaged business price evaluation ad-
justment (see FAR clause 52.219–23). Each ap-
plicable price evaluation preference or ad-
justment shall be calculated independently 
against an offeror’s base offer. 

These individual preference amounts shall 
be added together to arrive at the total eval-
uated price for that offer. 

(c) Waiver of evaluation preference. A 
HUBZone small business concern may elect 
to waive the evaluation preference, in which 
case the factor will be added to its offer for 
evaluation purposes. The agreements in 
paragraph (d) of this clause do not apply if 
the offeror has waived the evaluation pref-
erence. 

b Offeror elects to waive the evaluation 
preference. 

(d) Agreement. A HUBZone small business 
concern agrees that in the performance of 
the contract, in the case of a contract for 

(1) Services (except construction), at least 
50 percent of the cost of personnel for con-
tract performance will be spent for employ-
ees of the concern or employees of other 
HUBZone small business concerns; 

(2) Supplies (other than procurement from 
a nonmanufacturer of such supplies), at least 
50 percent of the cost of manufacturing, ex-
cluding the cost of materials, will be per-
formed by the concern or other HUBZone 
small business concerns; 

(3) General construction, at least 15 per-
cent of the cost of the contract performance 
incurred for personnel will be will be spent 
on the concern’s employees or the employees 
of other HUBZone small business concerns; 
or 

(4) Construction by special trade contrac-
tors, at least 25 percent of the cost of the 
contract performance incurred for personnel 
will be spent on the concern’s employees or 
the employees of other HUBZone small busi-
ness concerns. 

(e) A HUBZone joint venture agrees that in 
the performance of the contract, the applica-
ble percentage specified in paragraph (d) of 
this clause will be performed by the 
HUBZone small business participant or par-
ticipants. 

(f) A HUBZone small business concern non-
manufacturer agrees to furnish in per-
forming this contract only end items manu-
factured or produced by HUBZone small 
business manufacturer concerns. This para-

graph does not apply in connection with con-
struction or service contracts.

End of clause) 

[63 FR 70275, Dec. 18, 1998]

52.219–5 Very small business set-aside. 
As prescribed in 19.905, insert the fol-

lowing clause:

VERY SMALL BUSINESS SET-ASIDE (MAR 1999) 

(a) Definition. Very Small Business Concern, 
as used in this clause, means a concern 
whose headquarters is located within the 
geographical area served by a designated 
SBA district (see 13 CFR 125.7(b)); which, to-
gether with its affiliates, has no more than 
15 employees and has average annual re-
ceipts that do not exceed $1 million. 

(b) Eligibility. (1) Only those firms 
headquartered in the 
llllllllllllllll Small Busi-
ness Administration (SBA) district 
[Contracting Officer shall insert the applicable 
SBA designated district. If the geographic area 
is served by the SBA Los Angeles or Santa Ana 
District offices, list both] are eligible for this 
acquisition. 

(2) Offers or quotations under this acquisi-
tion are solicited from very small business 
concerns only. Offers that are from other 
than an eligible very small business concern 
shall not be considered and shall be rejected. 
The offeror represents that it is an eligible 
very small business concern by submission of 
an offer or quotation. 

(c) Agreement. A very small business con-
cern submitting an offer in its own name 
agrees to furnish, in performing the con-
tract, only end items manufactured or pro-
duced by small business concerns in the 
United States. As used in this clause, the 
term United States includes its territories 
and possessions, the Commonwealth of Puer-
to Rico, the trust territory of the Pacific Is-
lands, and the District of Columbia.

(End of clause) 

Alternate I (Mar 1999). As prescribed 
in 19.905(a), delete paragraph (c) of the 
basic clause. 

Alternate II (Mar 1999). As prescribed 
in 19.905(b), substitute the following 
paragraph (c) for paragraph (c) of the 
basic clause:

(c) Agreement. A very small business con-
cern submitting an offer in its own name 
agrees to furnish, in performing the con-
tract, only end items manufactured or pro-
duced by domestic firms in the United 
States. As used in this clause, the term 
United States includes its territories and pos-
sessions, the Commonwealth of Puerto Rico, 
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