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including the obligation to comply with all
applicable CAS in effect on the subcontrac-
tor’s award date or, if the subcontractor has
submitted cost or pricing data, on the date
of final agreement on price as shown on the
subcontractor’s signed Certificate of Current
Cost or Pricing Data, except that—

(1) If the subcontract is awarded to a busi-
ness unit which pursuant to 48 CFR 9903.201-
2 is subject to other types of CAS coverage,
the substance of the applicable clause set
forth in 48 CFR 9903.201-4 shall be inserted;

(2) This requirement shall apply only to
negotiated subcontracts in excess of $500,000;
and

(3) The requirement shall not apply to ne-
gotiated subcontracts otherwise exempt
from the requirement to include a CAS
clause as specified in 48 CFR 9903.201-1.

(End of clause)

[61 FR 18919, Apr. 29, 1996, as amended at 63
FR 9061, Feb. 23, 1998]

52.230-6 Administration of Cost Ac-
counting Standards.

As prescribed in 30.201-4(d)(1), insert
the following clause:

ADMINISTRATION OF COST ACCOUNTING
STANDARDS (APR 1996)

For the purpose of administering the Cost
Accounting Standards (CAS) requirements
under this contract, the Contractor shall
take the steps outlined in paragraphs (a)
through (g) of this clause:

(a) Submit to the Contracting Officer a de-
scription of any cost accounting practice
change, the total potential impact of the
change on contracts containing a CAS
clause, and a general dollar magnitude of the
change which identifies the potential shift of
costs between CAS-covered contracts by con-
tract type (i.e., firm-fixed-price, incentive,
cost-plus-fixed fee, etc.) and other contractor
business activity. As related to CAS-covered
contracts, the analysis should identify the
potential impact on funds of the various
Agencies/Departments (i.e., Department of
Energy, National Aeronautics and Space Ad-
ministration, Army, Navy, Air Force, other
Department of Defense, other Government)
as follows:

(1) For any change in cost accounting prac-
tices required in accordance with subpara-
graph (a)(3) and subdivision (a)(4)(i) of the
clause at FAR 52.230-2, Cost Accounting
Standards; or subparagraph (a)(3) and sub-
divisions (a)(4)(i) or (a)(4)(iv) of the clause at
FAR 52.230-5, Cost Accounting Standards—
Educational Institution; within 60 days (or
such other date as may be mutually agreed
to) after award of a contract requiring this
change.
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(2) For any change in cost accounting prac-
tices proposed in accordance with subdivi-
sion (a)(4) (ii) or (iii) of the clauses at FAR
52.230-2, Cost Accounting Standards, and
FAR 52.230-5, Cost Accounting Standards—
Educational Institution; or with subpara-
graph (a)(3) of the clause at FAR 52.230-3,
Disclosure and Consistency of Cost Account-
ing Practices, not less than 60 days (or such
other date as may be mutually agreed to) be-
fore the effective date of the proposed
change.

(3) For any failure to comply with an appli-
cable CAS or to follow a disclosed practice
(as contemplated by subparagraph (a)(b) at
FAR 52.230-2, Cost Accounting Standards,
and FAR 52.230-5, Cost Accounting Stand-
ards—Educational Institution; or by sub-
paragraph (a)(4) at FAR 52.230-3, Disclosure
and Consistency of Cost Accounting Prac-
tice):

(i) Within 60 days (or such other date as
may be mutually agreed to) after the date of
agreement with the initial finding of non-
compliance, or

(ii) In the event of Contractor disagree-
ment with the initial finding of noncompli-
ance, within 60 days of the date the Con-
tractor is notified by the Contracting Officer
of the determination of noncompliance.

(b) After an ACO, or cognizant Federal
agency official, determination of materi-
ality, submit a cost impact proposal in the
form and manner specified by the Con-
tracting Officer within 60 days (or such other
date as may be mutually agreed to) after the
date of determination of the adequacy and
compliance of a change submitted pursuant
to paragraph (a) of this clause. The cost im-
pact proposal shall be in sufficient detail to
permit evaluation, determination, and nego-
tiation of the cost impact upon each sepa-
rate CAS-covered contract and subcontract.

(1) Cost impact proposals submitted for
changes in cost accounting practices re-
quired in accordance with subparagraph
(a)(3) and subdivision (a)(4)(i) of the clause at
FAR 52.230-2, Cost Accounting Standards; or
subparagraph (a)(3) and subdivisions (a)(4)(i)
or (a)(4)(iv) of the clause at FAR 52.230-5,
Cost Accounting Standards—Educational In-
stitution; shall identify the applicable stand-
ard or cost principle and all contracts and
subcontracts containing the clauses entitled
Cost Accounting Standards or Cost Account-
ing Standards—Educational Institution,
which have an award date before the effec-
tive date of that standard or cost principle.

(2) Cost impact proposals submitted for
any change in cost accounting practices pro-
posed in accordance with subdivisions (a)(4)
(ii) or (iii) of the clauses at FAR 52.230-2,
Cost Accounting Standards, and FAR 52.230-
5, Cost Accounting Standards—Educational
Institution; or with subparagraph (a)(3) of
the clause at FAR 52.230-3, Disclosure and
Consistency of Cost Accounting Practices;
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shall identify all contracts and subcontracts
containing the clauses at FAR 52.230-2, Cost
Accounting Standards, FAR 52.230-5, Cost
Accounting Standards—Educational Institu-
tion, and FAR 52.230-3, Disclosure and Con-
sistency of Cost Accounting Practices.

(3) Cost impact proposals submitted for
failure to comply with an applicable CAS or
to follow a disclosed practice as con-
templated by subparagraph (a)(5) of the
clauses at FAR 52.230-2, Cost Accounting
Standards, and FAR 52.230-5, Cost Account-
ing Standards—Educational Institution; or
by subparagraph (a)(4) of the clause at FAR
52.230-3, Disclosure and Consistency of Cost
Accounting Practices, shall identify the cost
impact on each separate CAS covered con-
tract from the date of failure to comply until
the noncompliance is corrected.

(c) If the submissions required by para-
graphs (a) and (b) of this clause are not sub-
mitted within the specified time, or any ex-
tension granted by the Contracting Officer,
an amount not to exceed 10 percent of each
subsequent amount determined payable re-
lated to the Contractor’s CAS-covered prime
contracts, up to the estimated general dollar
magnitude of the cost impact, may be with-
held until such time as the required submis-
sion has been provided in the form and man-
ner specified by the Contracting Officer.

(d) Agree to appropriate contract and sub-
contract amendments to reflect adjustments
established in accordance with subpara-
graphs (a)(4) and (a)(b) of the clauses at FAR
52.230-2 and 52.230-5; or with subparagraphs
(a)(3) or (a)(4) of the Disclosure and Consist-
ency of Cost Accounting Practices clause at
FAR 52.230-3.

(e) For all subcontracts subject to the
clauses at FAR 52.230-2, 52.230-3, or 52.230-5—

(1) So state in the body of the subcontract,
in the letter of award, or in both (self-delet-
ing clauses shall not be used); and

(2) Include the substance of this clause in
all negotiated subcontracts. In addition,
within 30 days after award of the sub-
contract, submit the following information
to the Contractor’s cognizant contract ad-
ministration office for transmittal to the
contract administrative office cognizant of
the subcontractor’s facility:

(i) Subcontractor’s name and subcontract
number.

(ii) Dollar amount and date of award.

(iii) Name of Contractor making the
award.

(iv) Any changes the subcontractor has
made or proposes to make to cost accounting
practices that affect prime contracts or sub-
contracts containing the clauses at FAR
52.230-2, 52.230-3, or 52.230-5, unless these
changes have already been reported. If award
of the subcontract results in making one or
more CAS effective for the first time, this
fact shall also be reported.
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(f) Notify the Contracting Officer in writ-
ing of any adjustments required to sub-
contracts under this contract and agree to
an adjustment, based on them, to this con-
tract price or estimated cost and fee. This
notice is due within 30 days after proposed
subcontract adjustments are received and
shall include a proposal for adjusting the
higher tier subcontract or the prime con-
tract appropriately.

(g) For subcontracts containing the clauses
at FAR 52.230-2 or 52.230-5, require the sub-
contractor to comply with all Standards in
effect on the date of award or of final agree-
ment on price, as shown on the subcontrac-
tor’s signed Certificate of Current Cost or
Pricing Data, whichever is earlier.

(End of clause)

[67 FR 39593, Aug. 31, 1992; 57 FR 43495, Sept.
21, 1992, as amended at 59 FR 67044, Dec. 28,
1994. Redesignated and amended at 61 FR
18919, 18920, Apr. 29, 1996]

52.231 [Reserved]

52.232-1 Payments.

As prescribed in 32.111(a)(1), insert
the following clause, appropriately
modified with respect to payment due
date in accordance with agency regula-
tions, in solicitations and contracts
when a fixed-price supply contract, a
fixed-price service contract, or a con-
tract for nonregulated communication
services is contemplated:

PAYMENTS (APR 1984)

The Government shall pay the Contractor,
upon the submission of proper invoices or
vouchers, the prices stipulated in this con-
tract for supplies delivered and accepted or
services rendered and accepted, less any de-
ductions provided in this contract. Unless
otherwise specified in this contract, payment
shall be made on partial deliveries accepted
by the Government if—

(a) The amount due on the deliveries war-
rants it; or

(b) The Contractor requests it and the
amount due on the deliveries is at least
$1,000 or 50 percent of the total contract
price.

(End of clause)

[48 FR 42478, Sept. 19, 1983, as amended at 56
FR 41744, Aug. 22, 1991]
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