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is not required under paragraph (c), (d), or (e) 
of this clause. 

(g) Unless the consent or approval specifi-
cally provides otherwise, neither consent by 
the Contracting Officer to any subcontract 
nor approval of the Contractor’s purchasing 
system shall constitute a determination— 

(1) Of the acceptability of any subcontract 
terms or conditions; 

(2) Of the allowability of any cost under 
this contract; or 

(3) To relieve the Contractor of any respon-
sibility for performing this contract. 

(h) No subcontract or modification thereof 
placed under this contract shall provide for 
payment on a cost-plus-a-percentage-of-cost 
basis, and any fee payable under cost-reim-
bursement type subcontracts shall not ex-
ceed the fee limitations in FAR 15.404–
4(c)(4)(i). 

(i) The Contractor shall give the Con-
tracting Officer immediate written notice of 
any action or suit filed and prompt notice of 
any claim made against the Contractor by 
any subcontractor or vendor that, in the 
opinion of the Contractor, may result in liti-
gation related in any way to this contract, 
with respect to which the Contractor may be 
entitled to reimbursement from the Govern-
ment. 

(j) The Government reserves the right to 
review the Contractor’s purchasing system 
as set forth in FAR Subpart 44.3. 

(k) Paragraphs (d) and (f) of this clause do 
not apply to the following subcontracts, 
which were evaluated during negotiations:

llllllllllllllllllllllll

llllllllllllllllllllllll
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(End of clause) 

Alternate I (Aug 1998). As prescribed 
in 44.204(a)(2)(i), substitute the fol-
lowing paragraph (f)(2) for paragraph 
(f)(2) of the basic clause:

(f)(2) If the Contractor has an approved 
purchasing system and consent is not re-
quired under paragraph (c), (d), or (e) of this 
clause, the Contractor nevertheless shall no-
tify the Contracting Officer reasonably in 
advance of entering into any (i) cost-plus-
fixed-fee subcontract, or (ii) fixed-price sub-
contract that exceeds the greater of the sim-
plified acquisition threshold or 5 percent of 
the total estimated cost of this contract. 
The notification shall include the informa-
tion required by paragraphs (f)(1)(i) through 
(f)(1)(iv) of this clause.

Alternate II (Aug 1998). As prescribed 
in 44.204(a)(2)(ii), substitute the fol-
lowing paragraph (f)(2) for paragraph 
(f)(2) of the basic clause:

(f)(2) If the Contractor has an approved 
purchasing system and consent is not re-
quired under paragraph (c), (d), or (e) of this 
clause, the Contractor nevertheless shall no-
tify the Contracting Officer reasonably in 
advance of entering into any (i) cost-plus-
fixed-fee subcontract, or (ii) fixed-price sub-
contract that exceeds either the simplified 
acquisition threshold or 5 percent of the 
total estimated cost of this contract. The no-
tification shall include the information re-
quired by paragraphs (f)(1)(i) through 
(f)(1)(iv) of this clause.

[63 FR 34061, June 22, 1998]

52.244–3 [Reserved]

52.244–4 Subcontractors and outside 
associates and consultants 
(Architect-engineer services). 

As prescribed in 44.204(b), insert the 
following clause:

SUBCONTRACTORS AND OUTSIDE ASSOCIATES 
AND CONSULTANTS (ARCHITECT-ENGINEER 
SERVICES) (AUG 1998) 

Any subcontractors and outside associates 
or consultants required by the Contractor in 
connection with the services covered by the 
contract will be limited to individuals or 
firms that were specifically identified and 
agreed to during negotiations. The Con-
tractor shall obtain the Contracting Officer’s 
written consent before making any substi-
tution for these subcontractors, associates, 
or consultants.

(End of clause) 

[48 FR 42478, Sept. 19, 1983, as amended at 63 
FR 34062, June 22, 1998]

52.244–5 Competition in Subcon-
tracting. 

As prescribed in 44.204(c), insert the 
following clause:

COMPETITION IN SUBCONTRACTING (DEC 1996) 

(a) The Contractor shall select subcontrac-
tors (including suppliers) on a competitive 
basis to the maximum practical extent con-
sistent with the objectives and requirements 
of the contract. 

(b) If the Contractor is an approved mentor 
under the Department of Defense Pilot Men-
tor-Protégé Program (Pub. L. 101–510, section 
831 as amended), the Contractor may award 
subcontracts under this contract on a non-
competitive basis to its protégés.
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