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(A) Is owed an interest penalty of $1 or 
more; 

(B) Is not paid the interest penalty within 
10 days after the date the invoice amount is 
paid; and 

(C) Makes a written demand to the des-
ignated payment office for additional pen-
alty payment, in accordance with subdivi-
sion (a)(9)(ii) of this clause, postmarked not 
later than 40 days after the invoice amount 
is paid. 

(ii)(A) Contractors shall support written 
demands for additional penalty payments 
with the following data. No additional data 
shall be required. Contractors shall— 

(1) Specifically assert that late payment 
interest is due under a specific invoice, and 
request payment of all overdue late payment 
interest penalty and such additional penalty 
as may be required; 

(2) Attach a copy of the invoice on which 
the unpaid late payment interest was due; 
and 

(3) State that payment of the principal has 
been received, including the date of receipt. 

(B) Demands must be postmarked on or be-
fore the 40th day after payment was made, 
except that— 

(1) If the postmark is illegible or non-
existent, the demand must have been re-
ceived and annotated with the date of receipt 
by the designated payment office on or be-
fore the 40th day after payment was made; or 

(2) If the postmark is illegible or non-
existent and the designated payment office 
fails to make the required annotation, the 
demand’s validity will be determined by the 
date the Contractor has placed on the de-
mand; provided such date is no later than 
the 40th day after payment was made. 

(iii)(A) The additional penalty shall be 
equal to 100 percent of any original late pay-
ment interest penalty, except— 

(1) The additional penalty shall not exceed 
$5,000; 

(2) The additional penalty shall never be 
less than $25; and 

(3) No additional penalty is owed if the 
amount of the underlying interest penalty is 
less than $1. 

(B) If the interest penalty ceases to accrue 
in accordance with the limits stated in sub-
division (a)(5)(iii) of this clause, the amount 
of the additional penalty shall be calculated 
on the amount of interest penalty that 
would have accrued in the absence of these 
limits, subject to the overall limits on the 
additional penalty specified in subdivision 
(a)(7)(iii)(A) of this clause. 

(C) For determining the maximum and 
minimum additional penalties, the test shall 
be the interest penalty due on each separate 
payment made for each separate contract. 
The maximum and minimum additional pen-
alty shall not be based upon individual in-
voices unless the invoices are paid sepa-
rately. Where payments are consolidated for 

disbursing purposes, the maximum and min-
imum additional penalty determination 
shall be made separately for each contract 
therein. 

(D) The additional penalty does not apply 
to payments regulated by other Government 
regulations (e.g., payments under utility 
contracts subject to tariffs and regulation). 

(b) Contract financing payments. (1) Due 
dates for recurring financing payments. If 
this contract provides for contract financing, 
requests for payment shall be submitted to 
the designated billing office as specified in 
this contract or as directed by the Con-
tracting Officer. Contract financing pay-
ments shall be made on the [insert day as 
prescribed by Agency head; if not prescribed, 
insert 30th day] day after receipt of a proper 
contract financing request by the designated 
billing office. In the event that an audit or 
other review of a specific financing request 
is required to ensure compliance with the 
terms and conditions of the contract, the 
designated payment office is not compelled 
to make payment by the due date specified. 

(2) Due dates for other contract financing. 
For advance payments, loans, or other ar-
rangements that do not involve recurring 
submissions of contract financing requests, 
payment shall be in accordance with the cor-
responding contract terms or as directed by 
the Contracting Officer. 

(3) Interest penalty not applicable. Con-
tract financing payments shall not be as-
sessed an interest penalty for payment 
delays. 

(c) Fast payment procedure due dates. If 
this contract contains the clause at 52.213–1, 
Fast Payment Procedure, payments will be 
made within 15 days after the date of receipt 
of the invoice.

(End of clause)

552.232–70 Invoice Requirements. 

As prescribed in 532.111(a), insert the 
following clause:

INVOICE REQUIREMENTS (SEP 1999) 

(a) Invoices shall be submitted in an origi-
nal only, unless otherwise specified, to the 
designated billing office specified in this con-
tract or order. 

(b) Invoices must include the Accounting 
Control Transaction (ACT) number provided 
below or on the order. 

ACT Number (Contracting Officer insert 
number) 

(c) In addition to the requirements for a 
proper invoice specified in the Prompt Pay-
ment clause on this contract or order, the 
following information or documentation 
must be submitted with each invoice: 
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(Contracting Officer list additional 
requirements.)

(End of clause)

552.232–71 Adjusting Payments. 

As prescribed in 532.111(b), insert the 
following clause:

ADJUSTING PAYMENTS (SEP 1999) 

(a) Under the Inspection of Services clause 
of this contract, payments may be adjusted 
if any services do not conform with contract 
requirements. The Contracting Office or a 
designated representative will inform the 
Contractor, in writing, of the type and dollar 
amount of proposed deductions by the 10th 
workday of the month following the perform-
ance period for which the deductions are to 
be made. 

(b) The Contractor may, within 10 working 
days of receipt of the notification of the pro-
posed deductions, present to the Contracting 
Officer specific reasons why any or all of the 
proposed deductions are not justified. Rea-
sons must be solidly based and must provide 
specific facts that justify reconsideration 
and/or adjustment of the amount to be de-
ducted. Failure to respond within the 10-day 
period will be interpreted to mean that the 
Contractor accepts the deductions proposed. 

(c) All or a portion of the final payment 
may be delayed or withheld until the Con-
tracting Officer makes a final decision on 
the proposed deduction. If the Contracting 
Officer determines that any or all of the pro-
posed deductions are warranted, the Con-
tracting Officer shall so notify the Con-
tractor, and adjust payments under the con-
tract accordingly.

(End of clause)

552.232–72 Final Payment. 

As prescribed in 532.111(c), insert the 
following clause:

FINAL PAYMENT (SEP 1999) 

Before final payment is made, the Con-
tractor shall furnish the Contracting Officer 
with a release of all claims against the Gov-
ernment relating to this contract, other 
than claims in stated amounts that are spe-
cifically excepted by the Contractor from 
the release. If the Contractor’s claim to 
amounts payable under the contract has 
been assigned under Assignment of Claims 
Act of 1940, as amended (31 U.S. 3727, 41 
U.S.C. 15), a release may also be required of 
the assignee.

(End of clause)

552.232–73 Availability of Funds. 
As prescribed in 532.705–1, insert the 

following clause:

AVAILABILITY OF FUNDS (SEP 1999) 

The authorization of performance of work 
under this contract during the initial con-
tract period and any option or extension pe-
riod(s) is contingent upon the appropriation 
of funds to procure this service. If the con-
tract is awarded, extended, or option(s) exer-
cised, the Government’s obligation beyond 
the end of the fiscal year (September 30), in 
which the award or extension is made or op-
tion(s) exercised, is contingent upon the 
availability of funds from which payment for 
the contract services can be made. No legal 
liability on the part of the Government for 
payment of any money beyond the end of the 
each fiscal year (September 30) shall arise 
unless or until funds are made available to 
the Contracting Officer for this procurement 
and written notice of such availability is 
given to the Contractor.

(End of clause)

552.232–74 Invoice Payments. 
As prescribed in 532.908 (a)(1), insert 

the following clause:

INVOICE PAYMENTS (SEP 1999) 

(a) The due date for making invoice pay-
ments by the designated payment office is: 

(1) For orders placed electronically by the 
General Services Administration (GSA) Fed-
eral Supply Service (FSS), and to be paid by 
GSA through electronic funds transfer 
(EFT), the later of the following two events: 

(i) The 10th day after the designated billing 
office receives a proper invoice from the Con-
tractor. If the designated billing office fails 
to annotate the invoice with the date of re-
ceipt at the time of receipt, the invoice pay-
ment due date shall be the 10th day after the 
date of the Contractor’s invoice; provided 
the Contractor submitted a proper invoice 
and no disagreement exists over quantity, 
quality, or Contractor compliance with con-
tract requirements. 

(ii) The 10th day after Government accept-
ance of supplies delivered or services per-
formed by the Contractor. 

(2) For all other orders, the later of the fol-
lowing two events: 

(i) The 30th day after the designated billing 
office receives a proper invoice from the Con-
tractor. If the designated billing office fails 
to annotate the invoice with the date of re-
ceipt at the time of receipt, the invoice pay-
ment due date shall be the 30th day after the 
date of the Contractor’s invoice; provided 
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