§204.44

to the creditor agency along with no-
tice of the employee’s transfer.

(c) Responsibility of the Program Offi-
cial. (1) The Program Official shall co-
ordinate debt collections and shall, as
appropriate:

(i) Arrange for a hearing upon proper
petition by a federal employee; and

(ii) Prescribe, upon consultation with
the General Counsel, such practices
and procedures as may be necessary to
carry out the intent of this regulation.

(2) The Program Official shall be re-
sponsible for:

(i) Ensuring that each certification of
debt sent to a paying agency is con-
sistent with the pre-offset notice
(8204.33, Pre-offset notice).

(ii) Obtaining hearing officials from
other agencies pursuant to §204.36,
Granting of a pre-offset hearing.

(iii) Ensuring that hearings are prop-
erly scheduled.

[58 FR 38520, July 19, 1993, as amended at 66
FR 54132, Oct. 26, 2001]

§204.44 Interest, penalties, and admin-
istrative costs.

Charges may be assessed for interest,
penalties, and administrative costs in
accordance with the Federal Claims
Collection Standards, 31 CFR 901.9.

[58 FR 38520, July 19, 1993, as amended at 66
FR 54132, Oct. 26, 2001]

Subpart C—Tax Refund Offset

AUTHORITY: 31 U.S.C. 3720A, 31 CFR 285.2(c).

SOURCE: 58 FR 64372, Dec. 7, 1993, unless
otherwise noted.

§204.50 Purpose.

This subpart establishes procedures
for the Commission’s referral of past-
due legally enforceable debts to the De-
partment of the Treasury’s Financial
Management Service (FMS) for offset
against the income tax refunds of the
debtor.

[66 FR 54132, Oct. 26, 2001]

§204.51 [Reserved]

§204.52 Notification of intent to col-
lect.

(a) Notification before tax refund offset.
Reduction of an income tax refund will
be made only after the Commission
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makes a determination that an amount
is owed and past-due and gives or
makes a reasonable attempt to give the
debtor 60 days written notice of the in-
tent to collect by tax refund offset.

(b) Contents of notice. The Commis-
sion’s notice of intent to collect by tax
refund offset (Notice of Intent) will
state:

(1) The amount of the debt;

(2) That unless the debt is repaid
within 60 days from the date of the
Commission’s Notice of Intent, the
Commission intends to collect the debt
by requesting a reduction of any
amounts payable to the debtor as a
Federal income tax refund by an
amount equal to the amount of the
debt and all accumulated interest and
other charges;

(3) A mailing address for forwarding
any written correspondence and a con-
tact name and a telephone number for
any questions; and

(4) That the debtor may present evi-
dence to the Commission that all or
part of the debt is not past due or le-
gally enforceable by:

(i) Sending a written request for a re-
view of the evidence to the address pro-
vided in the notice;

(ii) Stating in the request the
amount disputed and the reasons why
the debtor believes that the debt is not
past due or is not legally enforceable;
and

(iii) Including in the request any doc-
uments that the debtor wishes to be
considered or stating that the addi-
tional information will be submitted
within the remainder of the 60-day pe-
riod.

(c) To the extent that a debt owed
has not been established by judicial or
administrative order, a debtor may dis-
pute the existence or amount of the
debt or the terms of repayment. With
respect to debts established by a judi-
cial or administrative order, Commis-
sion review will be limited to issues
concerning the payment or other dis-
charge of the debt.

[58 FR 64372, Dec. 7, 1993, as amended at 66
FR 54132, Oct. 26, 2001; 66 FR 56383, Nov. 7,
2001]
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