§256.190

this account will serve as a clearing ac-
count to identify the total research
and development activity.

(b) All cost shall be transferred from
this account by the end of each fiscal
year.

(c) This account shall be so main-
tained as to show separately each
project along with complete detail of
the nature and purpose of the research,
development and demonstration
project together with the related costs.

§256.190 Accumulated deferred in-
come taxes.

(a) This account shall be debited and
account 411, Provision for deferred in-
come taxes—credit, or account 421,
Miscellaneous income or loss, as appro-
priate, shall be credited with an
amount equal to that by which income
taxes payable for the year are higher
because of the inclusion of certain
items in income for tax purposes,
which items for general accounting
purposes will not be fully reflected in
the service company’s determination of
annual net income until subsequent
years.

(b) This account shall be credited and
account 410, Provision for deferred in-
come taxes, or account 421, Miscella-
neous income or loss, as appropriate,
shall be debited with an amount equal
to that by which income taxes payable
for the year are lower because of prior
payment of taxes as provided by para-
graph (a) of this section, because of dif-
ference in timing for tax purposes of
particular items of income or income
deductions from that recognized by the
service company for general account-
ing purposes.

(c) Vintage year records with respect
to entries to this account, as described
above, and the account balance shall be
so maintained as to show the factor of
calculation with respect to each annual
amount of the item or class of items
for which deferred tax accounting by
the service company is utilized.
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LIABILITIES AND OTHER CREDIT
ACCOUNTS

5. PROPRIETARY CAPITAL

§256.201 Common stock issued.

This account shall include the par or
stated wvalue of all common -capital
stock issued and outstanding.

§256.211 Miscellaneous paid-in capital.

This account shall include the bal-
ance of all other credits for paid-in
capital which are not properly includ-
able in the foregoing accounts.

§25(§.215 Appropriated retained earn-
ings.

This account shall include the
amount of retained earnings which has
been appropriated or set aside for spe-
cific purposes. Separate subaccounts
shall be maintained under such titles
as will designate the purpose for which
each appropriation was made.

§256.216 Unappropriated retained

earnings.

This account shall include the bal-
ance, either debit or credit, arising
from earnings. All dividends shall be
charged to this account. It shall not in-
clude amounts properly includable in
account 211—Miscellaneous paid-in
capital. Entries to this account shall
be sufficiently detailed for ready anal-
ysis of the account.

6. LONG-TERM DEBT

§256.223 Advances
companies.

This account shall include the prin-
cipal amount of notes and balances on
open accounts due to associate compa-
nies. It does not include notes and open
accounts representing indebtedness
subject to current settlement which
are includable in account 233, Notes
payable to associate companies or ac-
count 234, Accounts payable to asso-
ciate companies.

NOTE: Subaccounts shall be maintained for
each class of obligation, and records shall be

from  associate
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maintained to show for each class the terms
of the obligation, including the date of obli-
gation, date of maturity, interest dates and
rates, and security, if any.

§256.224 Other long-term debt.

This account shall include all long-
term debt to nonassociates and not
subject to current settlement.

NOTE: Subaccounts shall be maintained for
each class of obligation, and records shall be
maintained to show for each class the terms
of the obligation, including the date of obli-
gation, date of maturity, interest dates and
rates, and security, if any.

§256.225 Unamortized premium on
long-term debt.

(a) This account shall include the ex-
cess of the cash value of consideration
received over the face value upon the
issuance or assumption of long-term
debt securities.

(b) Amounts recorded in this account
shall be amortized over the life of each
respective issue under a plan which
will distribute the amount equitably
over the life of the security. The amor-
tization shall be on a monthly basis,
with the amounts thereof to be cred-
ited to account 427, Interest on long-
term debt, or account 431, Other inter-
est expense.

§256.226 Unamortized discount on
long-term debt-debit.

(a) This account shall include the ex-
cess of the face value of long-term debt
securities over the cash value of con-
sideration received therefor, related to
the issue or assumption of all types
and classes of debt.

(b) Amounts recorded in this account
shall be amortized over the life of the
respective issues under a plan which
will distribute the amount equitably
over the life of the securities. The am-
ortization shall be on a monthly basis,
with the amounts thereof charged to
account 427, Interest on long-term
debt, or account 431, Other interest ex-
pense.

7. CURRENT AND ACCRUED LIABILITIES

§256.231 Notes payable.

This account shall include the face
value of all notes, drafts, acceptances,
or other similar evidences of indebted-
ness, payable on demand or within a

§256.238

time not exceeding one year from date
of issue, to other than associate com-
panies.

§256.232 Accounts payable.

This account shall include all
amounts payable by the service com-
pany within one year other than
amounts payable to associate compa-
nies.

§256.233 Notes payable to associate
companies.

§256.234 Accounts payable to asso-
ciate companies.

These accounts shall include notes
and balances in open accounts due to
associate companies within one year.

§256.236 Taxes accrued.

(a) This account shall be credited
with the amount of taxes accrued dur-
ing the accounting period, cor-
responding debits being made to the
appropriate accounts for tax charges.
Such credits may be based upon esti-
mates, but from time to time during
the year as the facts become known the
amount of the periodic credits shall be
adjusted so as to include as nearly as
can be determined in each year the
taxes applicable thereto. Any amount
representing a prepayment of taxes ap-
plicable to the period subsequent to the
date of the balance sheet shall be
shown under account 165, Prepayments.

(b) The records supporting the en-
tries to this account shall be kept so as
to show for each class of taxes the
amount accrued, the basis for the ac-
crual, the accounts to which charged,
and the amount of tax paid.

§256.237 Interest accrued.

This account shall include the
amount of interest accrued on all li-
abilities of the service company. Sup-
porting records shall be maintained so
as to show the amount of interest ac-
crued on each obligation.

§256.238 Dividends declared.

This account shall include the
amount of dividends which have been
declared but not paid.
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